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oe de ee Se RT te a 


Quiet conditions prevailed in the Money Market, and 
early in the week rates were as low as 3 per cent. 
Rates stiffened on Wednesday to 3} per cent., maimly 


Tramcts © general Foreign Banking Business 
Boe eAFTS AND DOCUMENTS ON ITALY 
“D ON SPECIALLY PAVOURABLE TERMS. | because of calling by one of the clearing banks for 

en * OF THE ROYAL ITALIAN TREASURY. making-up purposes, but even so the situation, when 
ce a +i ._ [talooredt, Cable, London.” compared with previous weeks, has been extremely easy. 
ne CES The King’s illness has undoubtedly slowed down busi- 
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ness, and so caused an accumulation of idle funds, while 
the fact that French interests continue to replace such 
maturities as occur each week in the large number of 
bills they hold means that a steady French demand for 
bills is maintained. The drain of gold continues, the 
Bank having lost £1,353,710 this week, but the bulk of it 
is believed to have gone to Germany, and the market 
feels that the next reparations instalment, so soon as it 
falls due, can, if necessary, be used as a lever for its 
recovery. The market also believes that if the Bank 
felt gold losses to Germany to be undesirable or to 
threaten the stability of its rate, such losses could be 
stopped at a moment’s notice. 

The loss of £1,353,710 in gold, and the increase of 
£3,365,072 in the note circulation, has reduced the bank- 
ing department's reserve by £4,718,782. A further reduc- 
tion seems likely next week, in view of the withdrawal 
of notes by the public for use at Christmas, and the Bank 
seems this week to have taken advantage of the mone- 
tary ease to strengthen its own position. Evidence of 
this is found in the reductions of £4,'763,472 in Govern- 
ment Securities, and of {2,596,372 in Other Securities, 
these changes suggesting sales by the Bank of bills and 
securities in the open market. The result is a reduction 
of £10,621,197 in Bankers’ Deposits, which, regarded 
from another angle, may be partially explained by with- 
drawals of bank-notes by the public. Other changes in the 
Bank’s position include a decline of £1,062,041 in Public 
Deposits, and a slight increase of £281,474 in Discounts 
and Advances, but these are relatively unimportant. The 
Bank’s own condition is summed up by the fact that its 
own open-market policy has, despite the gold losses, 
brought about an improvement of 9-32 per cent. in its 
reserve ratio of gold to outside liabilities, but that it has 
not quite sufficed to maintain the banking department’s 
proportion, which has fallen by 23-32 per cent. 








| Previous Rate 
"iad Ma a) iad aca bai 
Bank Rate ....... ccccees ap a a - 3 Apl. 21,'27) 
Banks’ Deposit Rate ......| 2 2 2 2 3 (Apl. 21,’27) 
Discount; Call....... coves] 2 2 3 (Apl. 21,’27) 
Houses | Notice ........ 2 2 2 2 (Apl.21,’27) 
Market rate (3 months’ bills) 43-4, 43-46 445 | 44 es 


The market rate on three months’ bills is a shade easier 
at 44-47% per cent. It is generally anticipated, however, 
that stringent conditions will prevail at the end of the 
year, as most bills maturing at that date are already in 
the hands of the Bank of England and other banks. A 
few loans have already been arranged over the end of the 
year, but this accommodation is naturally proving very 
hard to obtain. 

The monthly statement of average weekly balances of 
the London clearing banks tor October, which is given in 
detail on a later page, shows a further and large increase 
in acceptances, endorsements, &c. Deposits are fraction- 
ally lower on the month :— 





July Aug. 
1928. | 1928. 

















Acceptances ..........cecceeeeccces 16S7 | 1939 
Deposits (incl. undiv. profiss, &c.)....| 1, 1,7316 
Total liabilities .............. 20391 | 2,0360 
Coin, notes, b lance at bank, and |————_ 
cheques in courseof collection....{ 2485] 2443 
Mouey at call ...........2- > esoenpse 146°3 135°8 
Investments .........ccc.ccccccccces 2600] 2613 
Discounts ........... hetacseonenns 2562] 2541 
Loans and advances ................| 9332 
Cover ior accept., premises, &c.....) 1949 
Total assets .................. 20391 | 2,9360 


On the assets side, cash, call money, and investments 
show slight declines. Discounts are unchanged and 
advances a trifle higher. So far as these small changes 
afford any indication at all, they suggest a slight net 
increase in the demands for accommodation by the manu- 
facturing and commercial: community. 
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NEW YORK MARKETs, 


Our New York correspondent cables :—It ig now 
that the reaction in share values was the result as Clea 
bulling ”’ and the monetary squeeze. It was pr wa 
to the previous rise, wiping out the jostidtecie 
The subsequent recovery approximates to half th ad 
The week’s Federal Reserve statements reveal ra 
moderate increase in discounts, but renewed sotto 
bills and some Government securities, the figures be 
indicative of the official disposition to relieve the ; ; 
excessive hardening of money. Gold reserves hy 
higher, as a result of imports from Canada and 
absence of fresh earmarkings. It is thought that , 
tightening of money in advance of the tax date will 
small, and that ease will follow early next week. thoy 
money will fluctuate at fairly high levels throughout t 
month. Steel production is well maintained, and a 
mobile makers are planning large operations. Expee: 
tions of holiday business remain good, 






































































THE STOCK MARKETS. 


The Stock Markets had a heavy tone, consequent up 
the continuance of the King’s illness, the break in W 
street last week-end, and the approach of the Christm 
holidays. Gilt-edged recovered after initial dullress, } 
Home Rails were weak on further disappointing traffic 
turns. ‘‘ International ’’ shares suffered in the Americ 
reaction, but tobacco and cable shares were supporte 
The rubber market was neglected, but the tea shi 
market continued firm. Dealings in oil shares were large 
professional. Kaffirs attracted no public interest. Amo 
the week’s new issues the Greek Loan was rapid 
subscribed, and a heavy response to the Ford Motor iss 
was followed by dealings at a considerable premiu 
Over-subscription was also stated to have been obtained 
the following cases, inter alia : Maidenhead Brick and T 
Joseph May and Sons (Leeds). 


THE COMMODITY MARKETS. 


Although markets are now beginning to show s 
signs of the approaching holidays, the general trend 
trade remains favourable, and it is clear that progress 
being maintained. As a result of a better supply 
tonnage, coal shipments are moving freely, and : 
Wales collieries are fully stemmed. Prices are very 
in both Scotland and South Wales, but Sheffield st 
the home trade to be less satisfactory. The iron? 
steel outlook is generally brighter. Two fresh hema 
furnaces are to be opened on the North-East Coast 
in the New Year. On the London metal exchange 
chief event was a heavy fal! in tin, in part due 
American liquidation. The Liverpool cotton ™ 
experienced some disturbance as the result of the lat 
American Bureau report, but Manchester reports 2 
demand for cloth from overseas, Chinese advices 
particular being much better. The yarn trade is 1rr¢sh 
Bradford reports a moderate amount of business, ‘ 
a disposition by buyers in all sections to pursue 4 = 
policy. The same applies to the hide and leather —° 
but the bad weather has brought out a slight!) 
demand for boots and shoes. The vegetable oi! ™ 
is only moderately active. 


FOREIGN EXCHANGES. 


The Foreign Exchange market was quiet . 8 E 
‘ing of the week, but brightened up towan | 
Sterling revived somewhat against the dollar a 


: aye 
of pressure from New York. Montreal again ae | 
curious position in the forward market, sd ot : fie 
livery being quoted at } cent discount belo The NaN his is 


the discount for end of March was only — 4.85 7H Panes 
York spot rate recovered from 4.85 hanged. Mili Bahia 
easing later to 4.85%. Forwards were oe once tougl Ration, 
treal fell away from 4.85} to 4.865, an Bukit 


: at 12 
4.863. Paris, after being 124.20, eanet we the raf Estate 


but forward francs were less SOU” othe MMMM facturi 
narrower premiums of 1 and 2 er on obtain¢fimmm “lines 
Over-subscription was also stated to have , ditions 


: . 64. 7 
changed. Spot Milan lost a little at 97 © sci 
was much gp at 29.88, after some 
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movement 
asked for 
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s, especially in forward pesetas, the premium | meeting. Lord Inch f 
three months’ delivery ranging between 19 and | : ee ee eee 


meeting contained, as usual, a trenchant summary of 


"y centimos, and closing finally at 153 centimos (buyers). ' conditions affecting the shipping industry in Australia 


Lisbon lost over two points at 111. Dutch florins appre- 
‘ated to 12-07%, while Berlin was erratic between 20.35 
we 20.35%) finally settling down at 20. 353. Geneva was 
irregular, and closed at 25.19 after touching 25.183 and 
25.198: Stockholm gained a point at 18.14, but Oslo lost 
a fraction at 18.194. Forward reichsmarks were weaker 
at wider discounts of 4 and 8 pfennigs for the two periods. 
of the other European exchanges, Bucharest improved 
after some fluctuations to 808. Among the South Ameri- 
can currencies Buenos Aires lost ygd at 47 11-32d, but 
the remainder were unmoved. In the Far East, the 
after some hesitation, was unchanged on balance 
at 1s 6pyd, while the yen was a little weaker at 
is 10 21-324, and Batavia at 12.08§. The silver market 
was again inclined to be dull and weak, with further 
r advices from China, but closed rather steadier, with a 
loss of pd in the prices of spot and forward for the week. 
The China silver exchanges were unmoved, Hongkong 
remaining at 2s o}d and Shanghai at 2s 74d. 


NATIONAL ACCOUNTS, 


The following table shows the national income and 
expenditure during the week ended December 8, 1928 :— 
(000’s omitted.) 
£ Receipts, 


From Revenue 


; 29,117 
The total ordinary revenue for the week amounted to 
£12,456,700, as compared with £11,628,100 in the corre- 
sponding week last year. Property and Income-tax was 
lower at £563,000, against £794,000, but Super-tax at 
460,000 showed no change. Estate Duties at £950,000 
were lower by £550,000. Customs brought in 
2,713,000, against £,2,601,000, and Excise £ 1,906,000, 
against £1,966,000. Ordinary Receipts amounted to 
247,800, as compared with £31,100, and Special 
Receipts £2,075,000, as compared with £ 1,293,900. The 
pions Debt was increased by £ 16,660,000, as shown 
below :— 

(000's omitted.) 
$0 Treasury Bills 


"368 | Bank of England Advances... + | 3,395 
Public De t Advances + 2,400 


— 48 + 17078 
The floating debt was increased by 417,090,000 to 
£:803,935,000. 


Francia Yuan, 1928-29, April 1 to Dec. 8, 1928. 
£ £ 
Y onditure eeeecee 528,746,185 Revenue. eeeeeceeeesne 408,144.011 


Amount borrowed .. 116,683,462 
Decrease in balances 3,918,712 


528,746,185 
Estimates (New Basis), 1928-29. 


ux] 


; £ £ 
ben! u ture......0 676,581,000 Revenue @eeeeeeaeneno *756,083,000 
, 65,000,000 ofits 


PUB serccccccces 14,502,000 


: 756,083,000 756,083,000 
Includes £13,200,000 from Currency Notes Assets. 


SaLr-BaLancine REVENUE and ExPENDITURE. 


£ 
Post Office iitben dens 
Road Fund Ceececececcecceseceoccs 57,314,000 


CPP eeeesreccccocccccceesceeeeeee ’ 


Th 78,614,000 
© surplus of £4,239,000 for 1927-28 is carried forward. 
dedi Rt 
ty mbany, Meetings of the Week.—On later pages of 
panies ae be found the reports of the following com- 
Bahia So ee of London and South America, State of 
gation Lo a ee Railway, P. and O. Steam Navi- 
ukit "Kare on Tin Syndicate, Nelson Financial Trust, 
Estates ried Rubber Estates, Kuala Muda Rubber 
acturin, cs _ (Buenos Ayres), Crittall Manu- 
Mines Kote howell’s Brewery, and Van Ryn Gold 
tions in te. Mr Beaumont Pease reviewed con- 
South America at the Bank of London 


Total .....se0e. 528,746,185 | 


and the East, and discussed the question of the present 
“book values ”’ of the company’s fleet. 


ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of eur readers, we have 
made arrangements which will enable us to supply statistical or 
ether information from our records, and te answer economic 
inquiries, A charge will be made (with a minimum of haif- 
&-guinea) to cover the cost of any special work invelved. 


THE COUNTRY AND THE COALFIELDS. 


THERE are welcome signs that the public imagination is 
at last being stirred by fuller understanding of the magni- 
tude of the social calamity which has befallen the ‘‘ dis- 
tressed areas’’ in the British coalfields. The bare state- 
ment of fact, that nearly 300,000 miners with their 
dependents are unemployed—displaced abruptly from an 
industry into which they have no hope of being re- 
absorbed—fails to convey the peculiar gravity of the 
situation. Unemployment of colliery workers is not dis- 
tributed throughout the country, but is localised in centres 
whose entire economic structure has been built up exclu- 
sively on the mines. Where that basis has collapsed the 
result is the utter loss of livelihood for whole communi- 
ties, including both mining families and those from whom 
they purchased, before the catastrophe, their daily needs. 
The accounts of unbiased observers have described the 
complete and heartrending paralysis of life in mining 
districts whose pits have shut. With no other sources of 
income than unemployment insurance benefit or Poor Law 
relief—both of them by their nature failing to cater fully 
for prolonged periods of unemployment—many mining 
towns and villages have been sinking into conditions of 
steadily worsening misery. Homes bereft of furniture 
and bedding, children under-nourished and without boots, 
men and women facing the winter hungry and hopeless 
—visualised in terms of human suffering, the situation 
of the necessitous mining areas, in Mr _ Neville 
Chamberlain’s words, ‘‘ is without parallel in the memory 
of living persons.”’ 

In this crisis of real famine the urgent need for generous 
help must be the first consideration of all who have been 
spared by fortune from the bitterness of poverty and dis- 
tress. The Conference of Lord Mayors and Mayors, held 
at the Mansion House on December sth, determined that 
the Lord Mayor of London’s Fund, whose total has now 
reached £140,000, should be supported actively by every 
municipality in England and Wales. In the House of 
Commons on Monday night the Prime Minister announced 
that, at the Lord Mayor’s request, the Government had 
appointed an organising secretary and staff to deal with 
the fund in its enlarged scope and to co-ordinate the work 
of the various other charitable agencies now engaged in 
relief of distress in the mining areas. With this assurance 
that overlapping will be obviated, and that distribution of 
help will be co-ordinated and organised, the more pros- 
perous portions of the country will have no excuse if the 
response to the Lord Mayor’s fresh appeal is unequal to 
the need. What is wanted is a steady flow of at least 
100,000 a month throughout the winter. Given recog- 
nition by all classes of the nation’s obligation in a situa- 
tion which may be termed, without exaggeration, a 
national disaster, it should not be too heavy a strain upon 
public generosity to raise a sum of this order. 

In the last resort it may be necessary for the Govern- 
ment to accede to the suggestion already made by the 
Labour Opposition, and to supplement voluntary efforts 
by a Treasury grant in aid of relief. Poor Law authorities 
and local government bodies in the distressed. areas are 
operating under grave financial. difficulties and .an accu- 
rulating burden of debt. The Minister of Health has 
sent the Chief Inspector of his Department and a medical 
officer to examine conditions in South Wales. If their 
report contraverts the view, expressed by Mr Baldwin in 
Parliament last week, that the existing legal machinery 
for relief, supplemented by charity, is doing all that need 
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be done, the case for emergency State aid will be very 
strong, unless in the meantime seasonable good will 
throughout the country has yielded sufficient succour to 
ensure the adequacy of relief for the immediate future. 
At the same time, though we should be prepared to sup- 
port Mr Chamberlain in any call he deemed it necessary 
to make upon the Treasury for the purpose of avoiding a 
financial breakdown of the Poor Law, or an undue rigour 
of its administration, in the coalfields, we should prefer to 
see the energies of the Government and the resources of 
the State devoted to the ultimate solution of the problem 
of mining unemployment rather than to ad hoc measures 
of relief. 

The immediate emergency must not be permitted to 
obscure the ultimate issues, nor must the Cabinet be 
allowed to forget that in this question they have a very 
special responsibility. It were idle now to try to appor- 
tion precisely as between the mine-owners, the miners, 
and causes derived from the war, and outside the British 
mining industry's control, the blame for the coalfields’ 
lost prosperity. The fact remains that in 1926 the Samuel 
Commission warned the Government that some contrac- 
tion of the industry was in all probability inevitable, but 
that if lower costs of production (admittedly essential) 
were secured by lengthening the statutory working day, 
contraction would be violent in its incidence and on a 
scale entailing difficult problems of displaced labour. The 
Government passed an Act increasing the maximum 
hours ; the problems of which they were warned in advance 
await solution. 

No member of the Government has now the terrerity to 
suggest that more than a fraction of the miners at present 
out of work can ever hope to be re-employed in their own 
vocation. Rather is it probable that further ‘‘ rationalisa- 
tion ’’ of the industry will, for a time at least, more than 
offset the results of restricting new entries into the 
industry. In many of the ‘‘ devastated areas,’’ particu- 
larly the South Wales valleys, there are formidable diffi- 
culties in the way of starting locally alternative indus- 
tries. In short, to quote from Mr Chamberlain’s letter to 
the Lord Mayors’ Conference, ‘‘ the ultimate solution lies 
in the migration of the unemployed from their devastated 
areas to other places, either in this country or overseas, 
where they will have an opportunity of making a fresh 
start under more hopeful auspices.’’ 

We cannot agree that the Government’s attempts, so 
far, to facilitate that migration represent the maximum 
effort of which the State is capable. It is sometimes 
alleged that the miners are stubbornly reluctant to leave 
their native districts in order to obtain other work offered 
to them. We believe, on the contrary, that the chief 
obstacle in the way of migration (apart from housing diffi- 
culties) is the insufficient guarantee normally forthcoming 
that the offered ‘‘ job’? may not prove to be a temporary 
vacancy, whose termination will leave the ‘‘ transferred ”’ 
miner stranded among strangers in unfamiliar surround- 
ings. Apart from this question, is there any warrant for 
hoping that ‘‘ industrial transfer,’’ as at present organised 
by the Ministry of Labour, is a policy capable of touching 
more than the fringe of the problem represented by over a 
quarter of a million workless men in this isolated indus- 
try? Other trades have their own unemployed, and 
though useful work is being done by training centres to 
fit the younger members of displaced :nining families for 
alternative work, the readjustment of equilibrium on the 
lines now being followed will be a painfully slow process. 

More, much more, must be done, and done urgently, 
before enforced idleness and long-continued malnutrition 
have completed their work of physical and moral deteriora- 
tion. It is the task of statesmanship to mobilise in this 
issue a national effort comparable with many made (for 
erds less fruitful) in the war. To devise practicable 
schemes for settling miners on the land in this country or 
in. the Dominions, for supplementing normal industrial 
vacancies by the encouragement of works of ‘public 
utility '’ development—roads, electricity supply, and the 
like—involves obvious difficulties. Given determination, 





the difficulties can be overcome, and if the Government 
decide that in order to disperse the stagnant pools of 
unemployment, whose existence in the coalfields is at once 
a menace and a reproach, they must utilise the financial 
resources of the State, the country lacks neither the good 
will nor the means to back such a policy. 
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SOE PRE PEL TS RE STREET opt tages 
FASCISM AT HOME AND AsRoap 


Last Saturday, December 8th, two 
statesmen made alarming speeches about the immine 
possibility of another general war. One of them . 
Mr Lloyd George, the other Signor Mussolini, wa 
statesmen with such antithetical aims and outlooks a 7 

. 3 gree 
there must be something in what they Say—especially 
when one of them contemplates the Possibility of sneihey 
war with consternation, and the other with a kind of 
fearful joy. We may take it, therefore, that these alarm. 
ing prophecies are not ‘‘ alarmist’’; and we may draw 
the moral that we must exert ourselves strenuously if we 
mean to prevent them from coming true. 

Signor Mussolini’s observations on foreign policy were 
calculated to annoy all readers, Italians included, who 
have the cause of peace at heart; but it would be as much 
an error to take such offence at his tone—to which, after 
all, we have become accustomed—as to pay no attention t) 
the substance of what he is saying. His first point was to 
ridicule the Kellogg Pact. The Italians, he said, hag 
signed the Kellogg Pact, which was so sublime that i 
might be called transcendental, and if to-morrow other 
pacts hove in sight they would hasten to sign them, 
Having said that, he exhorted his audience—which was 
none other than the old Italian Chamber in the last ses. 
sion which it is ever to hold—to turn to the reality, which 
was that the whole world was arming. 

On this point, we freely admit, it may not be unwhole 
seme to be reminded that the Kellogg Pact in itself is no 
more than a pious declaration of intentions which will go 
down to history as a pious fraud if Faith is not borne out 
by Works. But the reason why it is desirable that we 
should remind ourselves of this is that the destiny of the 
Kellogg Pact depends on us—that it is our faith and our 
works that are in question—and in this matter Signor 
Mussolini happens to be one of us who counts a great deal 
for good or evil. If the world is arming, he is one of 
those who are sounding the call to arms most loudly—as 
he proceeded to do, in this very speech, forthwith 
Accordingly, if general war recurs and the Kellogg Pac 
is branded as a sham, Signor Mussolini, as much as any- 
body, will bear the responsibility ; and an air of cynical 
aloofness will not enable him to escape this responsibility 
in the judgment of history. Now, Signor Mussolini mae 
it appear not only that he expected war, but that he 
hoped great things from it if it came. ‘‘I offer a praytt 
to the Omnipotent,’’ his peroration ran, quite in the 
Kaiser’s vein, ‘‘ that He may be pleased not to bring my 
days to an end before my eyes have seen the new an 
more glorious greatness of Fascist Italy on land and 
sea’’; and he hinted very broadly that in the next W 
Italy would not be fighting in alliance with the countne 
that were her allies in the last. 

When we read a speech like this two questions sug 
gest themselves: first, is Signor Mussolini speaking 
sober earnest, or is he playing up to his audiences 
Second, will the Fascist régime live to see * The ee 
supposing that he really means what he says oe sind 
there is no suspicion of a reassuring wink lurking be 


his martial glare? + atti 
On the first point we are inclined to be a 
Signor Mussolini’s bark has so often been worse t aad 
bite that we are inclined to think that he may shout 
intend to bite at all. Of course, this Ee 
biting is a dangerous game, for as soon as ie pack 
barks, the pack barks in chorus ; and, when once hal 
is excited, it is never quite certain whether it can re 
under control. Still, we may perhaps yer gsolitl’ 
in answer to our first question, that Signor pave 8 
oratory, and not only Mr Kellogg’s Pact, oe uestion 
element of the pious fraud in it. Our secon N 
touching the durability of the Fascist rég1™* 
easy to answer. “is ivering 
The occasion on which Signor Mussolini was delive 
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this his latest speech was historic, for it was the winding 

of the last session of the last Parliament to be held 
; der the constitution of 1848. That constitution was 
2 inally given by the House of Savoy not to the king- 
a of Italy, which did not yet exist, but to the kingdom 
of Sardinia, out of which United Italy was to grow. 
Indeed, this constitution was one of the things which 
marked out the House of Savoy as the chosen dynasty, 
among the many Italian dynasties of that age, by which 
the work of unification was to be done. But it is worth 
recalling how this came to be; for there was nothing 
distinctive about the Sardinian constitution of 1848 as far 
as the original grant was concerned. In the year of 
revolution every Italian ruler, from the Pope downwards, 
was compelled to grant a constitution by the importunity 
of his subjects. The distinctive act of the Sardinian 
Crown was that in 1849, when the revolution was de- 
feated, and in all the other Italian States the constitutions 
of the previous year were revoked, this one Italian 
dynasty refused to break faith with its subjects by treat- 
ing the Sardinian constitution as null and void. It was 
because it was not annulled in 1849, and not because it 
was granted in 1848, that the Sardinian constitution 
subsequently became the constitution of United Italy, and 
this historic fact has some bearing on the present occasion, 
when the last remnants of this famous constitution are 
being swept away. How little its authors could have 
imagined that it would survive the counter-revolution of 
1849 and serve for more than half a century as the con- 
stitution of all Italy, only to be thrown aside with con- 
tumely, 80 years after its first inauguration in 1848, by 
another Italian revolution which professes the same 
devotion te the greatness and the unity (though not to 
the liberty) of Italy as the revolution which heralded the 
Risorgimento. 

And even now it is only a poor remnant of the constitu- 
tion of 1848 that remains to be discarded after half-a- 
dozen years of Fascist rule. What with the Fascist 
electoral Jaw and those more effective methods of 
“making ”’ elections which are outside the law altogether, 
the old Chamber, which is now ceasing to exist, had 
become 85 per cent. Fascist—a percentage which, unde 
any free system of elections, it is hardly conceivable that 
asingle party should attain. But 85 per cent. is not 
enough for Signor Mussolini. The new Chamber that is 
to meet in April is to be 100 per cent. Fascist; and the 
principal joke in the Duce’s speech was that ‘‘ the new 
Chamber would be free to criticise, but not, of course, to 
overthrow, the Government!’’ This being so, the new 
Chamber will be as uninteresting an affair as the Mar- 
quess de Estella’s tame debating society at Madrid; and 
if we want to look into the future of the Fascist régime 
i Italy we may find it less unprofitable to consider the 
constitution of the Fascist Grand Council, which is being 
revised simultaneously and which was likewise dealt with 
in Signor Mussolini’s speech. 

The Fascist Grand Council itself is to be no more than 
aconsultative body, but it is to have the right to be heard 
on certain constitutional questions, such as the succession 
t) the Throne and the attributes and prerogatives of the 
Crown and of the Prime Minister. As for its composition, 
‘wo out of the three categories of members into which 
according to the final draft of the plan) its membership is 
oo are to be appointed by the Crown on the advice 

the Prime Minister, and the third by the Prime Minister 
his own motion. Appointments in ail three categories 
“t ‘0 be revocable by the same authority by which the 
ish nal appointments are made in each case. These pro- 
sonall would appear to place the Grand Council constitu- 
Runs ea the Prime Minister’s hands; and, so long as 

a ussolini lives and holds office, there is no reason 
ba o that the Grand Council, under this constitu- 
Italy ig appreciably affect the real process by which 
happen Penn. The question is rather what would 
otceful ignor Mussolini were followed by some less 
Mer te eee Would the Fascist Grand Council, 
f this coe constitution, then supply the deficiencies 
mnality cc and succeed, even without a strong per- 

remaing te pees in maintaining the Fascist régime ? 
TY can ame seen whether any constitutional machi- 
if the individ to prolong that régime beyond the lifetime 
Nd Moved cual in whom, from the outset, it has lived 

and had its being, 


THE ECONOMIST. 109% 


OUR INDEX NUMBER OF WHOLESALE PRIOES. 


BEGINNING with next month, we propose to publish our 
monthly Index Number of wholesale prices in a new form. 
The Economist Index, it may be recalled, was framed 
originally in 1864 as a method of measuring and directing 
attention to the rise in prices which had resulted from the 
Californian and Australian gold discoveries. In 1911 the 
Index was overhauled ; additional commodities—e.g., steel 
rails, rubber, oil seeds, &c.—whose importance had grown 
with the lapse of 47 years, were included in its scope ; and 
a new period, viz., 1901-5, was chosen as the base to 
which future price-changes should be related. After care- 
ful consideration, we have decided that a fresh revision of 
the Index is now advisable, for reasons which we shall 
endeavour in this article to explain. 

The practical utility of an index number of prices 
depends on the degree of success with which it attains 
two distinct objectives. Firstly, it must reflect ‘‘ short- 
period ’’ fluctuations—i.e., it must be responsive to 
changes in prices affecting or affected by turning-points 
in a trade cycle. Secondly, it must register, as accurately 
as possible, ‘‘ long-period ’’ alterations in the value of 
money. It was this second condition which our Index 


WHOLESALE MRIcdae 


| 


Old Indes 
(Base 19cr-os) 
New Indes —-_—— 
(Base sor7) 


Number, as hitherto calculated, seemed to be satisfying 
less adequately than we desired. Accordingly, in order to 
achieve a more accurate measurement of the net alteration 
in the purchasing power of money produced on balance by 
the violent disturbance which has taken place in the price- 
structure during the past 14 years, we have decided not 
only to revise once more the list of commodities com- 
prised in our Index Number, but also to employ the 
method of geometric, in place of arithmetic, averages in 
its compilation. 

We must here interpose a word of explanation, reassur- 
ing those of our readers to whom statistical terms are 
naturally repellant, that we shall endeavour to avoid tech- 
nicalities'as far as possible. Index numbers based on 
arithmetic averages (the sum of n items in a series divided 
by n) are recognised as having inherent mathematical 
defects, which, in certain circumstances, may become 
serious. In particular, when price movements are large 
or are measured over a long period of years, they may 
tend to exaggerate a general rise and to understate a 
general fall in prices. Their correctness is greatly affected 
by an “uneven” (i.e., asymmetrical) distribution of the 
changes taking place in the various items of which they 
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are composed, the ‘more irregular and “dispersed ’’ the 
price movements, the greater being the inaccuracy in the 
picture which the average represents. Moreover, index 
numbers calculated on a basis at the beginning of a series 
of years do not always show the same result as if cal- 
culated from a basis at the end of the period and worked 
backwards. The former method takes prices at their 
relative levels many years ago, and if some prices have 
dropped heavily they cease to influence the index number 
very. much, although their very cheapness may have made 
them much more important in economic life. The method 
of “‘ backward ’’ calculation, on the other hand, assumes 
equal importance of commodities at their present level, 
and tends to exaggerate the effect of the cheapening pro- 
cess that took place many years ago. The problem 
is analogous to that often discussed in connection with 
the cost of living index. Should this index show what it 
would cost the wage-earner to-day to buy the articles that 
he used to buy before the war, or should it show what 
it would have cost to maintain his present standard in 


‘pre-war days? These are by no means the same. 


These arithmetical problems may be illustrated by a 
few examples which have purposely been put in an ex- 
treme form. Let us assume that in a given year A the 
price of cotton was 6d and wool 1s per lb, and 
let us represent this price in each case as 100. The 
following table shows the result of applying the method 
of arithmetic averages to subsequent imaginary fluctua- 
tions in the prices of these two commodities :— 


Year A. Year B. Year C. Year D. 
Cotton...... eeeeee 100 eeee lll eeene 200 eeee 200 
Wool @eeeeseeeaeecece 100 eecee 109 ° 100 eeocee 50 


Arithmetic average.. 100 cece 110 coce 1D cone 125 


Disregarding for the moment Year B, it will be seen that, 
according to this simplified index, the ‘‘ average ’’ price 
of cotton and wool in Year C was 50 per cent. higher than 
in Year A, though actually a pound of both was purchas- 
able in Year C for 2s, against 1s 6d in Year A. Here the 
index has exaggerated the fall in the value of money. 
Again, in Year D, although the total cost in money of a 
pound of cotton and a pound of wool was the same as in 
Year A, the arithmetic average of the individual price 
indices points to a 25 per cent. rise in the “ average ”’ 
price. Further, suppose either Year C or Year D be taken 
as a base. In the first case the individual price indices 
and the “ average ’’ for Year A would be :— 


Year C = 100. 
Arithmetic. 
Cotton. Wool. Average. 
Year A........ 50 eee 100 vee 75 


The inference here would be that between Year A and 
Year C the “ average’’ price had risen from 75 to 100— 
i.e., by 33$ per cent., against so per cent. indicated in the 
first table. In the second case, take Year D as a base, 


the figures would be :— 
Year D = 100. 
Arithmetic 
Cotton. Wool. Average. 
Year A........ 200 ° 125 


Here the arithmetic mean points to a fall between Year A 
and Year D of 20 per cent. in the“ average ”’ price level, 
in contradiction to a rise of 25 per cent. recorded when 
Year A is taken as the base. These extreme discrepancies, 
it may be added, do not occur in comparing (either back- 
wards or forwards) Year A with Year B, owing to the 
smaller amount and “ spread ’’ of the price changes as 
between these two years. In short, the more violent and 
dispersed the movements of different prices, the less satis- 
factory is the conception of an arithmetic “ average.”’ 
The geometric average escapes these defects. Obtained 
by multiplying together the n items in a series and extract- 
ing the nth root of the product, it has no systematic bias 
towards exaggeration of a general rise, and it has the 
great advantage that (given constant ‘‘ weights '’) the 
results of geometric averages, computed forwards or 
backwards, always reach the same conclusion, which- 
ever of a pair of years is taken as the base— 
i.e., they satisfy the test of reversibility. 
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ferring again to our. simplified ind 

and wool prices, it will on seen that Me grew 
parison with Year A, the geometric average of Yer, 
10,000, viz., 100—a ‘‘ no-change "’ statement obvioy , 
reflecting the true position. Comparing Years A weit C 
if A be taken as a base, the geometric average (appro 
mate figure) is 141.4 (arithmetic average 150) ; fc . 
made equal to 100, the geometric average of A is hy 
(arithmetic average 75). That is to say, the eine 
average, forwards or backwards, points to a rise of es 
per cent. between A and B, whereas the atithennts 
average indicates a rise of 50 per cent. computed for. 
wards, and 33$ per cent. computed backwards. Moreover 
exactly the same series of ratios for any pair of the 
Years A, B, C, D are obtained, whichever year is taken as 
base. 

With these considerations in mind, we proceeded to 
examine the extent to which the extreme price-changes 
caused by the war had affected our Index Number. We 
found that in 1920 the individual price indices (i.e., the 
percentages of the average price in 1901-5) ranged from 
887 (flax) to 48 (rubber)—a situation, in short, 
analogous to that of Year A Year D in the 
illustration above. In 1927 the degree of dis. 
persion was smaller, but there was still a large 
“spread ’’ between rubber (34) and tea (322). Under 
these circumstances it was mathematically safe to assume 
that the arithmetic average, used in the Economist Index, 
had consistently had a bias towards exaggerating the 
long-period rise of prices. We have tested this assump. 
tion by calculating our index by means of the geometric 
mean, and reached results which showed the following 
comparison with our published results :— 


Economist Inpex. 


(1913 = 100.) 
Arithmetic Geometric 

Year. Are Av. 

1920 eeeereeeseseeses “SG eevsessessse 259: 
BORE cccvoweccvevsess BEE ed iccevceces 1727 
BD dabensebaedens vs nD i 6s dewcesuses 1540 
SR ane cenésestvonbe I i ts laced 154-4 
a ans be bile ewes dh ns scuadesees 165°7 
Mn ncecasswaases 44s MD eodcnecesecs 1621 
BE deekd aes cadi'ss BEG dc dcvecedoce 1488 
BD -Scdded cdddsodsas Geer «» 1437 


When, on the other hand, we reversed the series and took 
1927 as a base the arithmetic average indicated a mse, 
against 1913, of only 34.5 per cent. (instead of nearly 4 
per cent.), whereas the geometric average, forwards and 
backwards, gave the same result—.e., a rise of 43-7 per 
cent. Our conclusion, therefore, was that, in the circum- 
stances prevailing, the geometric series in the foregoms 
table gave the more accurate picture of the post-war 
alteration, as compared with 1913, in the value of mont), 
and that the conception of the average rise im prices 
between 1913 and 1927 was most truly expressed 1 
statistical terms as 43.7 per cent. — a 
Accordingly, we decided, in revising our price In mS 
adopt a geometric average and to start a fresh — a 
1927 as a base, using 143-7 as a coefficient to link : e = 
series, for purposes of historical comparison, wit a 
In thus remodelling our Index Number we have re 
revised the list of commodities, on whose prices bs 
average is based, in order to secure the most eo a 
tive quotations in each class. In the cereals an ao 
section we have substituted Danish bacon for por ia 
added maize, Argentine beef, and New ee oe, 
To the group of ‘‘ other’’ foods we have adde The 
Canadian cheese, and coconut oil (margarine Se ieeed 
textile list is supplemented by wool tops, and cook 
section by tin plates, gas coal, and spelter. a hides 
laneous group is augmented by the inclusion onia, lin- 
No. 1 petrol, fuel oil, cement, sulphate of oe a 
seed oil, and creosote, while indigo, tallow, 8 (a inst 
have been omitted. The new Index comprises - ‘ ¥ f 
44) commodities, and the specification in 2. h changes 
instances has been revised in conformity wit Jantation 
in the predominant nature of the trade—¢.8-, io 
sheet ’’ rubber has replaced “ fine hard Para. lated from 
Our new Index Number has been — figures £0 
January, 1924, onwards. The monthly In ee reasons of 
‘hed if 
They will be published 


each group of commodities we cannot, 
Re- ! space, reproduce in this article. 
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TAXES, THEIR DUPLICATION AND EVASION. 


Taxpayers of all countries will hear with a shudder that 
a general meeting of Government experts on double taxa- 
tion and tax evasion was held at Geneva from October 
22nd to October 31st, and adopted various draft bilateral 
Conventions for the solution of problems in connection 
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; annual ‘‘ Commercial History’? Supplement 
full ebruary, together with a full description of the 
next [jst of commodities. In the following table, how- 
vs we give the monthly figures of the complete Index 
Number since the end of January, 1924 :— 

New Inpex oF Prices (1927 = 100). 


1924. 1925. 1926. 1927. 1928. 


Bnd of = ‘lw. 1184 .. 1055 .. 996 8: 

January o+-+2 ae +: ae ae ae bat therewith. Just as a flock of helpless sheep, ingeniously 
an veoeee 1150 .. 1155 .. 1024 .. 999 .. 999] Penned = that escape is impossible, might listen to the 
April veseeees ue me re * van r ate “s 1m conversations carried on by a pack of hungry wolves, 
May vreeees 3996 22 1083 3. 1022 3. 1003 2: 1006 prowling round the fold, and discussing the easiest places 
Te visese .. 1146 .. 119 .. 1035 .. 1033 .. 98-8] at which it can be entered, and the fattest morsels which 


115°5 ee foe ee i. ee eo ee 970 
eoee r ee ee R ee ee 95:7 
Sepiemmere"** 3192 3. 1088 32 1073 22 992 1 963 
November eoce5e 118°5 ee 109: l ee 105°3 ee 99°6 ee 95:3 
... 1200 .. 1065 .. 1010 .. 988 .. .. 


In the next table are given the figures of our new Index 
Number expressed (by the method stated above) as per- 
centages of the average price level of 1913. The diagram 
on the preceding page illustrates the curve thus obtained 
in comparison with the curve recorded by our old Index 
Number (base 1901-05) converted to a similar percentage 


—ie., Of 1913 :— 


New Inpex Prices (1915 = 100.) 


Bd of — 1924. 1925. 1926. 1927. 1928 
Tanuary.....- 1654 4. 1701 .. S16 .. 1431 .. 1415 
February .... 1668 .. 1702 .. 1493 22 144-7, 2. (1415 
March vo... 1652 .. 1657 .. 1471 2. 1435) .. '1435 


can most easily be detached from the victims without 
actually destroying them, and arranging among them- 
selves ways of avoiding the inconvenience that is caused 
to the feeders, when two wolves happen to bite the same 
sheep. 

Twenty-eight countries were represented, ranging from 
the United States to Monaco, and a delegation of the 
International Chamber of Commerce (representing the 
sheep) was present in an advisory capacity. The problems 
to be dealt with had been the subject of long preliminary 
studies which the League of Nations had been requested 
to carry out, in accordance with decisions reached at the 


Brussels ‘Financial Conference in 1920, and the Genoa 
Conference in 1922. From these dates it will be noted 
that leisurely investigation has done justice to the vast- 


April ...eeeee 1636 .. 1619 .. 1478 .. 1428 .. 1457] ness of the subject under discussion. Six draft bilateral 
~ sovceece ae - cae! ae ao “~ aan oe cone conventions were adopted by the meeting, the first four 
Tuly ‘rere e* 3646 .. 1608 .. 1487 .. 1441 .. 141-9] being concerned with double taxation in the sphere of 


direct taxation and succession duties, and the last two 
with the prevention of tax evasion by means of inter- 
national co-operation in the assessment and collection of 
taxes. At the closing meeting, in order to still any appre- 
hensions on the part of the sheep owing to mistaken views 
concerning the objects that the wolves had been discuss- 
ing, the Chairman (M. Clavier, of Belgium) made a few 
reassuring remarks, to the effect that the aim which the 
Government experts had pursued was not to increase fiscal 
burdens, but, on the contrary, to effect a more equitable 
apportionment; they had endeavoured to find a remedy 
for the unfair accumulation of taxes which obstruct the 
international flow of capital, and to combat fiscal frauds, 
the result of which was to oblige the community to bear 
the burdens escaped by the fraudulent. He emphasised 
his conviction that the measures contemplated were not 
penal measures, and did not constitute a new departure, 
such as violation of the bankers’ secret in countries where 


it existed. 


August ...... 1659 .. 1603 .. 151 .. 14512 .. 1394 
September... 1674 .. 1590 .. 1556 .. 1454 .. 1575 
October ...... 1712 .. 1563 .. 1542 .. 1425 .. 1369 
November.... 1702 .. 1567 .. 1513 .. 1431 .. 1369 
December.... 1724 .. 1530 .. 1451 .. 1419 .. ‘i 


It will be seen from the diagram that in respect to ‘‘ short- 
period”’ fluctuations the movements of the old and new 
indices show no great divergence. Such minor differ- 
ences as are recorded in the monthly changes of the two 
curves are demonstrably caused by the introduction of 
additional items in the new Index Number, and especially 
by the fact that in the revised list of commodities slightly 
less weight than before is given to textile materials. 

In a final table we show in comparative form, as a 
percentage of 1913, the recent annual averages of our old 
and new Index Numbers, together with the indices issued 
by the British Board of Trade and the United States 
Bureau of Labour :— 



















1913=100. . 
en ery ene Like Bottom the weaver, the wolves thus “‘ roar 7 = 

KR . Economist. gently as any sucking dove,”’ and, reassured by these kin 
Old Index, 44 Com- NewIndex, words, one can proceed to examine the principles on which 
modities. ee) Board of | United | they propose to carry out their process of merciful feeding. 
daa i ‘| Trade. | States. | Here we are faced at once by the aanennens camementioes 
: Geom. Av. of the problem. The memorandum issued by the informa- 
Arith, Av. a) Geom. Av. tion section of the League of Nations, explaining ” = 
ee fae een viretetertinnarnemn —7, | clusions so far reached, has evidently been prepared, like 
94... igs S27 1 2 shes ifts all the documents that emerge from this source, with the 
1925...... 166°5 162-1 160-9 159-2 1483 | utmost care in order to secure lucidity and provide illu- 
1926......| 1528 148-8 149-4 148-1 1433 | mination, but it is not easy reading for the ordinary citizen 
W37....... 147-9 1437 143°7 141-4 136:7 who wants to find out how he is going to be treated, if he 


has his residence in one country and business interests 
in another. . 
For example, the memorandum sums up the provisions 
of the draft convention for the prevention of double taxa- 
tion in direct taxation, adopted on the basis of the 
experts’ preliminary draft as follows :—‘‘ The convention 
distinguishes between impersonal or schedular taxes and 
personal or global taxes. The country in which the source 
of income is situated is, in a way, regarded as entitled 
to levy an impersonal tax on income from mons Re 
perty and mortgages (taxable in the country in which they 
are situated), revenue from public funds, bonds, loans, 
deposits and current accounts (taxable in the State in 
which the debtors of such income are resident), revere 
from shares or similar interests, fees of managers an 
directors of joint stock companies (taxable in the country 
in which the real centre of management of the a 
taking is situated), revenue from industrial, nage wet ’ 
or agricultural undertakings (taxable in the States in 


(a) Arithmetic mean of monthly figures. 


It will be observed that the results yielded by our new 
Index correspond closely to those of the index compiled 
by the Board of Trade. ‘The slight differences between the 
figures in columns (2) and (3) is due to the increase of 
commodities in column (3). 

The question of the date most suitable to take as 
‘andard for post-war conditions cannot yet be settled. 
ae for many purposes 1924, which was the first year 
ti «rman monetary stabilisation, has come to be so used. 
“ *: Incidentally, also the year of the British Census 
i roduction. “In order to provide our readers with a 
wh; y ee of measuring changes in the price level 
Inde ith occurred since 1924, we propose to quote our 
in al vumber from time to time with that vear as 100, 

i oe to relating it to 1927 and 1913. Measured in 
we Oe by our new Index, the average price level in 1927 

4pProximately 134 per cent. lower than in 1924. 
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which the persons controlling such undertakings possess 
permanent establishments, income from salaries, wages, 
&c.”’ 

And so on and so on. But enough has been set down 
to show how much scope there is here for dispute between 
taxpayer and Government, and between Government and 
Government; and it is noted that the convention, with a 
thoughtful eye to this possibility, or certainty, contem- 
plates the usual procedure of conciliation, or judicial settle- 
ment of disputes, and provides for reference to the com- 
petent League organisations, in particular the Permanent 
Court of International Justice. And it need hardly be 
added that wherever there is scope for dispute, there is 
also a wide field in which the tax evader may exercise 
both his legitimate ingenuity, if he confines himself to 
taking every advantage that the law can give him and 
his fraudulent activities, if he is among those who con- 
descend to the use of fraud. 

On the other hand, the personal tax on the total income 
is, according to this scheme, “‘ levied by the State of fiscal 
domicile, subject to deduction of the amount levied by 
another contracting party on income from immovable pro- 
perty or from industrial, commercial, and agricultural 
undertakings.’? When taxpayers have a domicile in both 
contracting States, the personal tax is imposed by each of 
them ‘‘in proportion to the period of stay during the 
fiscal year,’ and here again the evader sees a pleasant 
door opened for him. 

It takes a bold interpreter to say definitely what is the 
broad principle on which this scheme is based. But its 
essence, translated into ordinary business language, seems 
to be that those who live in country A, and do business 
or invest in country B, should be taxed by country B 
on the income received from the said business or invest- 
ments, and that country A in taxing him should deduct 
from his “‘ personal’’ tax the amount levied by B. This 
would apparently mean that a resident in England whose 
total income came from investments in France, would 
be let off scot-free by Somerset House if the amount taken 
by France were as great as the sum to which he would be 
liable in England. France would exercise to the full the 
joy of taxing the foreigner, the desire for which is said 
completely to deminate the Governments of the world at 
present. Such was the conclusion reached by four dis- 
tinguished economists whose report on this question was 
quoted by a memorandum on it by certain technical experts 
to the Financial Committee of the League of Nations, 
published in February, 1925. ‘‘ It seems,’’ said the four 
economists, “‘to be clearly instinctive in laying down 
in general principles to treat ‘ origin’ as of first importance 
and ‘residence’ as of secondary importance, i.e., if the 
origin and source of income are within a country’s borders 
it is assumed that that country has the prime right of 
taxation of that income, although it goes to some person 
abroad.” 

Those fiscal patriots whose views are coloured by ex- 
treme nationalism might improve on this last sentence by 
arguing that a country has all the more right of taxation, 
and should exercise it all the more ruthlessly, on income 
that goes to some person abroad. But the Government 
of the country in which he resides naturally has a different 
point of view, and so has the taxpayer; and a very 
interesting theory, referred to in the document just cited, 
indicates that the taxpayers are not really quite as helpless 
as the flock of sheep described above. It is stated that 
the four economists, who were Messrs Bruin, Einaudi, 
and Seligman, and Sir Josiah Stamp, issued a_ report 
which approved, defined, and developed the conclusions 
contained in a note by Mr Coates, of the British Inland 
Revenue Department. ‘‘ In its pure or extreme form, the 
doctrine is that the investor throws back on the borrow- 
ing country the burden of a tax imposed by that count 
on its investors.’’ There are obvious limits to the practi- 
cal truth of this theory—if new taxation is imposed on 
investors, those foreigners whose money is already in the 
country can hardly pass it back to the borrowing country, 
but when once such a tax is imposed it is clear that any 
foreign money which comes in will have to be paid for at 


_ a rate which will compensate the foreign investor. 


International taxation is thus seen to be dominated 
chiefly by a desire to tax the foreigner, an ideal, the pos- 
sibility of which is shown by expert opinion to be difficult 
to achieve. The whole problem bristles with complica- 
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tions and difficulties, and behind the 
evader, devoting much time and inge 
have been better spent in increasing 
world’s wealth, to trying to escape or 
the wolf. In pre-war days, when taxat 
at rather than felt, these problems har 
it not be suggested to the Government 
the best cure for the evils of tax duplication and evas' 

is by tax reduction? If they would reduce arthamen, 
and so lighten their Budgets, and reduce tariffs a , 
quicken trade and increase their revenues, they ane $0 
on to convert their debts, and finally make the aie 
so much easier that the sheep would be hardly conscioys 
of the bite. 
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CIVIL SERVICE REMUNERATION. 


A Committee has teen appointed with wide terms of reference 
to examine the problem of remuneration in the Civil Service. The 
question is clearly one of great public importance, and we oy 
glad to print below an article from a well-informed Correspondent 
whose views, it will be seen, do not altogether agree with thos, 
expressed in a recent article in the ‘‘ Economist.” 

THE present position of the question of Civil Servic 
remuneration may well cause the taxpayer some anxiety, 
As the Treasury Memorandum on the Civil Estimates of 
1928 set forth, the cost-of-living bonus was estimated 
70 per cent. for the first half of the year and 65 per cent, 
for the second, as against 75 per cent. and 70 per cent. 
for 1927, with a consequent saving of £ 1,400,000. The 
saving on the first half of 1928 has been realised; but 
though the index figure for the second half has fallen as 
anticipated, the corresponding reduction of the bonus is 
being strenuously resisted by the machinery duly provided 
for such purposes in the present constitution of the Ser- 
vice, and a sum of nearly three-quarters of a million is 
thus in dispute. Moreover, the Treasury, on first contact 
between the opposing forces, made haste to offer half this 
sum by reducing the bonus to a basis of 67} instead 
of to 65, with the substitution of yearly for hal 
yearly revisions and postponement of the next rt 
vision to December, 1929—steps which, if the fall in the 
cost of living should continue, may prove expensive m 
the ensuing year. The Service organisations, stirred to 
action by the ex-soldier clerks, who claim to be secured 
(like the war pensioners) against all their liability to cost 
of-living reductions, rejected the Treasury offer as inade- 
quate, and the matter now stands referred to a Committee 
of the National Whitley Council of the Service, with : 
reference ‘‘ to inquire into the operation of the — 
living agreement of 1920 and to make such —— 
tions as may appear desirable.’’ Whatever the oun 
or this may be, it is clear that the taxpayer —* - 
at least the £350,000 offered by the a 
current year, with a corresponding excess on the rs 
mates, and small hope of avoiding further losses ‘ 
years to come. In introducing his last — a 
Churchill declared that reductions in the Civil ae 
were the surest method of economising and saving 7 
to meet the large future automatic increases of exp it 
ture to which the Government is committed. = pam bic 
recently published by the League to En — a ts 
Economy concludes, from a tentative analysis (whic 
Estimates, that apart from the saving on — Service 
is itself now being whittled away) the cost oF cauat 
as a whole shows a substantial increase. The © eno 
between the Chancellor’s hopeful picture and this 

cial presentation of the reality is disquieting. been hailed 

The terms of reference above quoted have on of ne 
in the Press as bringing into view the me Whether 
permanent scales of pay for the bonus a“ "are wide 
as steps toward that end or otherwise, t hole basis of 
enough to cover the reconsideration of the a ty to house: 
the official cost-of-living index, its applicability ©: 
holds above the working-class level, the 8" 


to 
tage at for a year 
the bonus from full percentag 9" andum yenot 


#,450, and nothing at £2,000; and—in the Industria 
dolorem—the super-cut of 1921, On whic agree 
otigihidmeneiaaeeeiaetaacananceeap ene eee OT eg : 


* ** Mr Charchill’s Budget Pledges and Performances 
Sanderson. 
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as Arbitrator, gave forth so uncertain a sound in 
But before so large a question as the remunera- 
f the Civil Service can be satisfactorily disposed of, 
there are other important points to consider, which lie 
beyond the competence of the National Whitley Council. 

The theory of the bonus system is that it keeps the 
real wages of the lowest grades at the 1914 level, with 
somewhat less favourable treatment for the better-paid, 
‘, harmony with the proportionately larger advantages 
secured by unskilled labour as the outcome of the war 

riod. If the basic scales throughout the Service had 
remained substantially as in 1914, the problem of stabilisa- 
tion, when the time was ripe for it, i.e., when changes 
in price-levels had become so gradual as only to call for 
resettlement of incomes at considerable intervals of time, 
would have been the simple one of determining at what 

int in the scale the bonus percentage should be 
permanently pegged, in view of the trend of prices. But, 
in fact, the whole structure of classes, grades, and 
salaries has been recast since 1919, and the question of 
price levels is now the least part of the problem of keep- 
ing real remuneration either at the 1914 level or in any 
defined relation to it. Other things being equal, the 
number of officials of a certain grade who share the 
responsibility for a given area of the administrative field 
must obviously affect the remuneration proper for each. 
How far other things, now and in 1914, are equal, and 
in what salary relations the new classes and grades should 
stand to those they have replaced are questions requiring 
full examination and independent judgment by disin- 
terested persons; but on the important question of 
numbers some light has recently been thrown. It appears 
from the pamphlet above referred that, omitting all new 
Departments of State, in the principal old departments 
which retain most resemblance to their pre-war scope, 
the number of superior posts (taking for this purpose 
those in which the basic maximum is £1,000 or over) has 
more than doubled since 1914. From this fact, and from 
the higher salaries now attached to posts of which the 
general character of the duties remains unaltered, the 
pamphlet concludes that there has been a considerable 
element of ‘‘ grading-up’’ of basic salaries. If these 
figures and the inference drawn from them are to be 
accepted, they would seem to affect the contention in the 
article in the Economist of September 22nd on this sub- 
ject that in present remuneration ‘‘no account whatever 
is paid to the expansion of life.’? In any event, the ques- 
tion of what degree of expansiveness in the pay of public 
servants is justified in the present state of the public 
purse is not a matter to be settled by departmental 
authorities. 

It was suggested, in the article of September 22nd, 
that the time has come to attempt ‘‘ a scientific estimate 
of the cost of life on various grades so that the Civil 
Service might become a criterion’’—an extended applica- 
tion of the dictum that the State should be the model em- 
ployer. Here, indeed, is a wide sea for navigation, with 
very little down on the chart ; but shoals have been located 
at two points. It is essential that Government, when it 
intervenes in wage disputes (as on occasion it now must), 
should come on to the field uncommitted to either side of 
the quarrel. But how, in the name of Cabinet solidarity, 
‘sa Minister or official to do this if the Government has 
already set up its own wages standards as a “‘ criterion ”’ 
toother employers? Those standards necessarily make it 
2 party to the dispute, to say nothing of the occasions 
they provide toone or the other side in otherwise peaceful 
trades to press for assimilation to them. For this reason 
“len, 20 years ago, the Liberal Government was develop- 
i its Labour policy, it chose the alternative method of 
‘aving employers and trade unions to find out by the 
nethod of trial and error what wages an industry could 
a) in a competitive world, and pledging Government not 
a short of that standard in its capacity as employer. 

vernment can and should follow the standards reached 
¥ §00d employers, but must not attempt to lead. 

But the difficulty of fixing standards of remuneration 
rd the method of * scientific estimates’’ is even greater 
an the danger of their effects. In Australia, the land of 
ie €xperiments in labour legislation, a Commonwealth 
ene under a K.C. set up in 1919 to decide on 

C lines the wages necessary to keep a working- 


aie family of man, wife, and three children in a fair 


Court, 
1926. 
tion O 


state of comfort, after laborious and minute investiga- 
tions, found a figure of £5 16s a week, which produced 
from the Commonweaith statistician a demonstration that 
the entire produced wealth of the country, divided equally 
among the workers, would not yield that figure. And as, 
at the higher levels of remuneration, the larger proportion 
of income remaining after provision of the bare necessaries 
of life, would present more and more bewildering choices 
of alternative objects of expenditure, the scientific method 
would be likely to lead to still more absurd results. 

Finally, there is the question whether the governance 
of the Civil Service by a branch of the Treasury through 
the machinery of the National Whitley Council should 
cover not only the administrative details that arise day by 
day, but also important structural questions such as in 
the past have been referred to Royal Commissions. The 
logical postulate of the Whitley plan, that the men on 
both sides of the Council table are dealing with matters 
at their own financial risk, is necessarily absent when the 
‘employers’ ’’ side is replaced by an “‘ official’ side dis- 
pensing public money, and, in fact, forcing other mem- 
bers of its own class among the representatives constitut- 
ing the ‘‘ staff’’ side. [Of the absence, at the present 
time, of representatives of the higher classes of Civil 
servants from the staff side it is unnecessary in this con- 
nection to speak.] It is not that there are limits to 
the power of the Civil servant as an individual to rise 
superior: to his own personal interests in those of the 
public; but that while on the staff side his plain duty is 
to press the claims of his colleagues as far as reason 
allows, on the official side, dealing on behalf of the tax- 
payer with the large issues those claims may raise, his 
equivocal position and lack of independent status deprive 
his action of due authority in the public eye. The official 
side is of necessity the Treasury mutato nomine, and any 
offer made or agreement concluded by it must be regarded 
as carrying practically final authority; for the Cabinet 
(the Treasury being already committed) has no other 
organ to enable it to re-examine the question, while in this 
as in other matters the supposed final control of tie 
House of Commons means only in the last resort a vote 
of confidence by a party majority. The position well 
illustrates one of the paradoxes of government, of which 
other conspicuous examples have been visible in the con- 
structive activities of some modern Chancellors of the 
Exchequer, that to put an administrative province under 
the supreme financial authority is, in fact, to exempt it 
from financial control. Nowhere in the present adminis- 
tration of the Civil Service is that independent authority 
brought to bear which a Royal Commission supplies, 
taking its evidence in public, and stating the grounds of 
its recommendations fully in its report, to which the 
Treasury can then apply its unrivalled critical acumen 
and intimate knowledge of the subject, before Government 
takes its decision. After ten years of governance of the 
Civil Service by the Civil Service, the fruits are beginning 
to declare the tree. 








THE COPPER POSITION. 
(BY A CORRESPONDENT.) 


Tue history of copper during the second year of control 
by Copper Exporters Incorporated has provided a record 
of upward movements interspersed with periods of 
stability, culminating in a total gain of about £14 per 
ton for the twelve months to October. During that time 
there have been perhaps two occasions when it seemed 
that not only had the end of the upward movement ar- 
rived, but that circumstances were working round to- 
wards a set-back in values. The apparent weakness (it 
was more a case of market ‘‘nerves”’ than anything 
else) was, however, short-lived, and buyers came in with 
fresh confidence after each check. 

The outstanding features of 1928 in the copper world 
have been the dearth of uncontrolled metal and the 
drastic reduction of stocks of refined copper in the United 
States. A 50 per cent. drop in these reserves has been 
achieved by keeping production well below consumption, 
and at the present time there is only about ten ye 
supply available for distribution to the various consumin; 
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centres of the world. Small wonder that every buying 
movement, though only of modest dimensions, compels 
a further advance in the price, and that all thoughts of a 
reduction are relegated to the region of remote 
improbabilities. 

Although North American mine production has been 
reduced this year, the output in other parts of the world 
has been maintained or even increased, and, generally 
speaking, blister stocks have stood at a higher level than 
‘ in 1927. This lends colour to the theory that in cutting 
down their holding of metal the refineries have been 
driving home the fact that since the elimination of mer- 
chants’ reserves they look to the consumers of copper to 
carry much more stock than in the past. Not un- 
naturally manufacturers have demurred at such 
departure from a practice of many years’ standing and 
have pointed out that in assuming the réle of salesman 
as well as producer the Copper Exporters Incorporated 
should shoulder the responsibilities attached to the dual 
undertaking. Neither party has been willing to give 
way, and the spasmodic bursts of buying, dictated by 
ever-falling reserves, so characteristic of the last nine 
months have been one of the signs of this struggle. 

As far as can be ascertained, consumers are carrying 
rather more stock, but the producers have not so far 
evinced any inclination to reciprocate by increasing their 
reserves, although the excellence of the demand for 
copper in compelling one advance in price after another 
is showing only too clearly how ill-balanced the situation 
is. It is obvious that the last thing the Copper Ex- 
porters wish is for a connection to be_ established 
between falling stocks and rising values, since on such 
grounds they stand to be accused of violating the Sher- 
man anti-trust law. Hence the inspired reports in 
circulation, particularly after each fresh jump in the 
price, that the copper combine does not want the metal 
over 16 cents, but if consumers will insist upon mass 
buying, then, in spite of themselves, the central organisa- 
tion cannot hold the price down. 

It is not difficult to believe that the exporters are 
alarmed at the prospect of the quotation mounting too 
high, for the encouragement thus given to production 
would be likely to wreck their carefully-laid scheme for 
controlling output which has in practice resolved itself 
into a plan to keep the balance all the time against the 
consumer. Trade associations must above all things 
strive to preserve unity among their members, and if 
dissension does come, it is usually at times of abnormal 
values, In the case of copper, low cost producers can 
still contemplate maximum production with the metal 
below 13 cents per pound, while the closer the price goes 
to 17 cents the more strenuously will the high cost pro- 
perties strive after an increased output in order to secure 
profits while they can be made. Copper Exporters are 
generally credited with having the situation well in hand, 
but there is every indication that copper is getting the 
bit between its teeth, and at the first real indication that 
production is breaking down the artificial barriers which 
have been erected against it, a reactionary period will be 
ushered in. 

After more than two years of control the one-sidedness 
of the copper situation is only now beginning to assert 
itself, for during the settling down period the inevitable 
tendency of the new marketing scheme was blurred by 
competition from outside interests and the gradually 
waning influence of the London market. At its inception 
the association set itself to scotch speculation and 
eliminate unwarrantable fluctuations in the price, but in 
achieving these results it has been compelled to arrogate 
to itself powers which cannot be checked. In a word, 
there is no opposition and values are being hoist by the 
petard of mononoly. The practice of limiting the daily 
tonnage offered for sale, and of refusing to satisfy con- 
sumers’ legitimate requirements on the eve of a rise, the 
non-shipment of consignment parcels, and the creation 
of an artificial famine atmosphere by allowing stocks of 
refined metal to drop to a dangerously low level have all 
been essentially the tactics of a sales organisation which 
has the whin-hand of the consuming trades. 

__ When the newlv-formed Export Association first tabled 
its plans in October, 1926, stabilisation occupied a 
prominent position in the programme, and was offered to 
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consumers as some sort of return for th 
were to be taken from them. In wha 
combine may have succeeded, elimination of price f 
tion certainly has not been achieved, and errs 
values since the Exporters assumed control have ‘mat in 
bit as marked as when a free market existed, a every 
fact is that neither Copper Exporters nor any shes S 
is capable of pegging the price of the metal, and ¢ 
consideration of the tactics employed during the watt 
years shows definitely that an unvarying sonatas ~* 
never seriously been attempted. = 
The new control in copper, of course 

for the beginning of the golden era of stabilisation - 
it must, therefore, be assumed that events are still d 
veloping towards that end. True, price stabilisation ome 
not, however, be achieved unless the balance of power 7 
properly adjusted, and as long as the market js under 
the domination of a powerful monopolistic combine, the 
position is one-sided and abnormal fluctuations are liable 
to occur. Having raised the price to 17 or 18 cents, or to 
whatever point the present urge of reduced stocks may 
drive it, it may be that more adequate reserves will be 
provided and some semblance of normality restored to the 
situation. 
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Notes of the Week. 


The King’s Illness.—Public anxiety regarding the 
King’s illness has not yet been allayed, but the brave 
struggle which His Majesty continues to make gives a 
growing measure of kope, in spite of the clear recognition 
that a stern struggle still lies ahead. The public are 
indebted to the King’s doctors, who have responded to 
the striking manifestation of the intense interest and 
anxiety of the nation as a whole by publishing a state- 
ment about the illness and its characteristics in a form 
which the layman can understand. A slight turn for the 
better in the King’s condition coincided with the arrival 
of the Prince of Wales on Tuesday night, after a dramatic 
rush of over 5,000 miles from the point at which he 
learnt of his father’s illness. A journey of 5,000 mils 
in 9} days in dramatic circumstances has fired the 
public imagination. This achievement was made possible 
partly by the full-speed voyage of a cruiser through bad 
weather, and partly by a triumph of railway organisation, 
which the Italian, Swiss, and French authorities vied with 
each other in efficiency and helpfulness. It is not merel 
the personal and family aspects which make the arrival 
of the Prince welcome. His presence is needed not ol 
as one of the newly-appointed Counsellors of State, but 
as the representative of the King in the ceaseless “ 
which beset the occupant of the Throne. In the pres 
crisis he can give to his family and to the nation a 
which no one else can give. ‘‘ In helping the King, 2 
quote the leading article in Wednesday’s Times, he - 
best help to build for himself hereafter the same a " 
permanent place in the heart of the British people 
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The Government and the House of norte : 
House of Lords on Tuesday Lord Clarendon ws 7 
topic of the reform of the Second Chamber an e 
pounded a definite scheme. The Lord = ' 
remembering, doubtless, the ignominious fate of t Aw 
posals prematurely disclosed by his predecessor eignte 





; ne 
months ago, was carefully non-committal as . a 
trinsic merits of Lord Clarendon’s proposals, f the subjet 


them on the ground that further ventilation © St ie 
was necessary before the Government committe he 
to a considered scheme. The plea that the he , 
been insufficiently discussed is rather step : au a 
years have elapsed since the pre-war Liberal a whic 
with its Parliament Act, began a task of re co have 
succeeding Governments, including the eaves don’s 
been pledged to complete. The gist of Lor swo-claust 
scheme was expressed in the following 
resolution :— 
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resentation or nomination as would ensure to each 
other oh a fair position in the House; and 
pel That the following constitution of this House would in the 
opinion of this House fulfil these conditions :— 

a) 150 peers ‘to be elected by proportional representation or the 
cumulative vote in each Parliament by the whole body of peers to 
git and vote in the House; — ; 

(a) 150 persons to be nominated by the Crown in Proportion to 
the parties in the House of Commons in each Parliament, to sit 
for the life of the Parliament; : 

(<) The Crown to have the power to appoint a limited number 
of life peers in each Parliament. 


In the matter of the composition of the Chamber, Lord 
Clarendon’s scheme is preferable to that adumbrated in 
July, 1927, by Lord Cave, which would have entrenched 
the hereditary principle behind an impenetrable barrier, 
but the verdict to be passed upon it is, of course, bound 
up with the question of the powers which Lord Clarendon 




























































: would entrust to his new House; and on this point he 
¢ was not explicit. Lord Clarendon’s motion was, in any 
e case, timely. For the General Election is approaching, 
0 and before it arrives the Government must give the 
v country a clear and unequivocal answer to the question : 
‘ “What are you going to do with the House of Lords 
\e if vou are returned to power? *’ 





The League Council at Lugano.—With its venue 
changed from Geneva to Lugano for reasons of the health 
of Herr Stresemann, the League Council has been in ses- 
sion this week. No spectacular events were expected, and 
none have so far taken place, although one surprise 
emerged in the shape of the Council’s intervention in the 
Bolivia-Paraguay dispute, to which reference is made else- 
where. Such time-worn controversies as the dispute be- 
tween Poland and Lithuania and the case of the Hun- 
garian optants came up for notice, but not for settle- 
ment, and a mass of minor routine work was accom- 

plished. But once again the interest of the meeting la 
mM again é g lay 

not in the formal discussions, but in the private negotia- 
tions outside—“ on the fringe of the Council Chamber,’’ 
as the current phrase goes. The primary objectives of 
these negotiations have been, of course, the Rhineland 
and Reparations questions, and once again the Council 
meeting has proved its usefulness by providing the oppor- 
tunity for prolonged personal discussions between Sir 
Austen Chamberlain, M. Briand, and Herr Stresemann. 
Vhat practical results may accrue from the negotiations 
Snot yet known. But it is to be hoped that Sir Austen 
as been made fully aware of, and has reflected in his 
tonversations, the deep uneasiness caused in Great Britain 
by his statement on the Rhineland question in the House 
Df Commons on the eve of his departure for Lugano. 
‘ublic opinion in this country desires to see the Repara- 
but “ question placed outside the reach of controversy, 
tics esires also to reach an agreement with our ex-Allies 

> end the Rhineland occupation. It certainly does not 
ish the attainment of the former to be jeopardised by 
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the Housing Subsidy.—In determining that on all 
ubsidh completed after September 30, 1929, the State 
Sidy shall be further reduced, Mr Neville Chamberlain 











the in me another step towards removing artificial 
oro . us from the building of houses. Judgment on 
00, on ing progress has commonly been based on a rough 
pro _butation made in 1919 that there was then a 


— of one million houses, and that an additional 
iseoy annually would be required by the ordinary 
built b of population. Had 1,900,000, therefore, been 
act tow» the arrears would have been wiped off. In 
‘ar - September 30th last 1,162,945 were completed, 
a th 7 of which no subsidy was paid. But though a 
te Shortage still remains, a change has come over its 

Cter; the need of houses for sale, so far as it was 
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hich ee has been met, so that the predominating 
have ‘trement now is of cheap houses that can be let to 


ane workers at rents within their means. In other 
y 1. Subsidies under the 1923 Act, which mainly went 
1 the a built for selling, can now be dispensed with. 
Went’ which took place in the House of Commons 
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theoretic and prophetic, it was on the reduction of the 
Wheatley subsidy that critics fastened. The chequered 
career of the subsidies under both Acts can be set out 
as follows :— 











«Chamberlain Act.......... 
England 


© Wetee toni Act { Prban --- 


Chamberlain Act.......... 
[ia Act { Rurel..222. 
In defending its action, the Government took its stand on 
an indisputable correspondence since the war between 
changes in the subsidy and fluctuations in the price of 
houses, arguing that this was something more than 
coincidence; and so it is. Mr Greenwood attempted to 
demolish that position by arguments which happened to 
coincide with those set forth in the official journal of the 
Federation of Building Trades Employers. On _ that 
difference of opinion the whole debate turned, but out 
of the welter the one fact that stood unassailable was the 
violent up-and-down jerk, certainly uneconomic in itself, 
which every alteration in the subsidy is bound to give to 
the building trade. The Labour Party stressed the con- 
siderable percentage increase of unemployment in the 
industry since the last subsidy reduction, a blot which the 
Minister tried to explain away. But the true significance 
of the figures did not receive its due attention. It is not 
that fewer men are actually at work on house-building 
this year, but that those now unemployed represent the 
surplus taken on in the earlier months of 1927 in order 
to cope with the pressure. The fact that the number 
of houses built rose from 143,000 in 1926 to 196,000 in 
1927, and yet the number of men actually at work never 
showed an increase of as much as 10 per cent., gives 
rise to various thoughts. To scale down the subsidy, as 
gradually as possible, till it disappears altogether is the 
desirable policy. The present alterations make no direct 
difference to slum clearance schemes; many people fear 
that they may have a disastrous indirect effect in slowing up 
the provision of new cheap houses by municipalities. We 
wish that the Minister had been able to represent his 
action as an integral part of the preliminaries for a new 
attack on the slums. Till that is launched we shall not 
give unqualified approval tc any housing policy. Mean- 
while, we feel, with the Minister, that it is worth acting 


on his empirical theory about building costs and taking | 


the risk. 





An Anglo-American Committee.—It was once said by 
Monsieur Clemenceau that making war was much too 
serious a business to be left to the generals; and there 
was a profound truth in his epigram. May it not be just 
as true that keeping the peace is much too serious a busi- 
ness to be left to the politicians and the diplomats? One 
of the most remarkable portents of the present day is the 
common sense which the educated public of the civilised 
world is displaying, on matters of high international policy, 
in contrast to their traditional pastors and masters. The 
grand old men who won or lost the last war for their 
respective countries sometimes seem to have learnt nothing 
and forgotten nothing. Since the morrow, or, indeed, the 
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eve, of the Armistice they have been busily pursuing the 
old objectives by the old means—the objectives being the 
exclusive control, for their respective countries, of this or 
that of the world’s goods, and the means being armaments 
and alliances. On the other hand, the public seems to 
have divined that the old policy is doomed henceforth to 
bring in diminishing returns, that on the economic plane 
the future lies with world-wide co-operation and not with 
world-wide competition, and that war itself is the supreme 
disaster for which none of the traditional prizes of war can 
any longer compensate the nominal victor. Half-a-dozen 
times since the Armistice, when the old men have sur- 
passed themselves, the public has lost its temper and 
has expressed its views and feelings in a manner which 
even the most hardened politician could not fail to under- 
stand; and when this has happened the politicians so far 
have always given way. But they have done so with a 
very bad grace, and have made it plain that in their eyes 
the public—which pays for war with its blood and treasure 
—has no business to poach on the politicians’ preserves. 
The latest and most serious matter in which ‘“‘ official 
circles’? have been showing themselves incorrigible is the 
momentous question of Anglo-American relations. ‘‘ Off- 
cial circles’? on both sides of the Atlantic have to share 
the blame, and it would be an unprofitable pursuit to 
attempt to apportion it between them. But we rejoice to 
see that the public on both sides of the Atlantic, having 
failed to obtain satisfaction from its respective official 
leaders, is taking steps to discuss, unofficially and in- 
formally, these grave matters which are, after all, the 
public’s own most direct and intimate concern. An 
‘* Anglo-American Committee for International Discus- 
sion” has just been formed, and its membership is such 
as to guarantee the two essential things: first that its 
conclusions, when it reaches them, will be wise and repre- 
sentative, and, secondly, that it will be impossible for these 
conclusions to be officially ignored. The president of the 
Committee is Archbishop Davidson; the American vice- 
presidents are the Hon. Elihu Root and the Rev. Dr 
Parkes Cadman, the president of the Federal Council of 
the Churches of Christ in America (the greatest organ 
of public opinion in the United States); the British vice- 
presidents are Lord Grey and Lord Cecil. The member- 
ship of the Committee is to be limited to 50 on either side, 
and a strong nucleus has already been enlisted in both 
countries. Such a Committee may be relied upon to act 
with discretion. The experience of the president and the 
vice-presidents is a guarantee that they will know what 
is the proper sphere of private action and what is the 
sphere where Governments must be left to do work that 
is properly theirs (subject, of course, to the constitutional 
means which democracies possess for ensuring that 
Governments carry out the peoples’ will). We therefore 
feel confident that this Committee will do good work, and 
we welcome its formation as the most hopeful event that 
has occurred since Anglo-American relations became over- 
clouded. The English-speaking peoples have a genius 
for ‘‘ private enterprise.’’ We hope that this gift is going 
to be applied now to good purpose in a new and vital field. 





Bolivia and Paraguay.—It is characteristic of the spirit 
which has traditionally governed the conduct of inter- 
national affairs that the unhealthiest region in South 
America should be the very region in which conflicting 
territorial claims should have been most numerous and 
persistent. The Gran Chaco is the New World’s counter- 
part to the African ‘‘ White Man’s Grave’’; and if one 
has any considerable amount of European blood in one’s 
veins it is no joke to be sent there as a Bolivian, Para- 
guayan, Argentinian, or Brazilian frontier-guard, or even 
as a mere casual boundary-commissioner. The orly people 
who are really at home in this pestilential country are the 
rather wild and primitive native Indian tribes; and it 
therefore seems particularly wanton that certain Boli- 
vian and Paraguayan soldiers, who have achieved the 
tcur de force of surviving the dangers of disease on this 
god-forsaken frontier, should keep up the Gran Chaco’s 
reputation for deadliness by killing one another off with 
lethal weapons. Yet this is what has just happened. On 
the 6th of this month a Paraguayan detachment attacked 
and stormed a Bolivian outpost on this frontier, the Boli- 
vians duly recaptured the position, and diplomatic rela- 
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tions between the two countries have 

This, of course, means a danger of ray tamed 
recalled that the Gran Chaco has been the occasio “of 

in the past. There was the epic of Paraguay’s D of war 
against three neighbours in the middle of the ninet = 
century—a war in which Paraguay was very near| blo - 
out. In the present case the local danger of diets = 
and suffering is aggravated by the possibility of ilies 
international complications; for Paraguay and ae 
are both members of the League of Nations. [f the os 
respectively Greece and _ Bulgaria, machinery weal 
already have been set in motion for bringing about 
peaceful settlement. Even in this case the Council which 
happens to be actually in session, has stepped in with 
unanimous resolution containing a plea for peaceful Settle 
ment. The position in this case is, however, a little deli. 
cate, for here the functions of the League overlap with 
the traditional policy of the United States; and the rela. 
tions of the Covenant and the Monroe Doctrine to one 
another still remain obscure. As it happens, there js 
another international body in session at this moment— 
namely, the Pan-American Conference on Conciliation and 
Arbitration—which opened at Washington on Decem. 
ber roth. This Pan-American Conference has already 
taken up the case, and it is reported that Chile, inde. 
pendently, has offered her mediation. Through one or 
other of these instrumentalities it ought to be possible to 
prevent war; but so far the war spirit does not seem to 
have been exorcised. 


Eleven Months’ Trade.—Although the November 
figures are not in every respect quite as good as those of 
the preceding month, they can be regarded as satisfactory. 
The October improvement was so marked as to suggest 
that November might witness a natural reaction. These 
fears have not been fulfilled. Comparing the two months, 
imports and the re-exports have each risen by £2.2 mi- 
lions, this increase being in the case of re-exports 
nearly 23 per cent. Exports of British goods are lower 
than in October, but the decline is the fractional one of 
£542,000. The ground won in October has thus been 
held :— 


Morty of NoveMBER. 





Inc. or Dec. Compared 











1928. with 1927. 
—_ 106,855,875 582,838 
Im COCHCHHOSEEHEEEEeESEseoe 'y ’ a 9 
B tish exports.......... eesece 63,766,502 —— 6,843,149 _ 107 
@eeeeeeoeeseeoevesese 10,833,086 + 276,281 
Total eeereceseceereseseses 74,599,588 — 
Excess of imports over total|——————|——— 


EXPOrts ......sseeeeeeee wees! 32,256,287 | + 5,984,030 | + 18 


ELeven Montus Enpep NovemBer 30th. 





nec. or Dec. Compared 


wi 










£ 
1,095,489, 
035. 


1 
111.273.173, — 1,459, 
774'306.299| $11,281,897 


29,757,151 


Imports @eeeeeeesesceseeeeeooeese 
British 





Tetal of natete over tetal 
oceces ae --| 321,182, 


In comparing 1928 with the preceding year, 1t - 
remembered that for exports of British goods Novem 
was easily the best month of last year. For 1928 er? 
ber runs a very close third to March and October, W 2 
were the leading months. The fall of £6.8 — 
British exports need not therefore cause any Pn a 
tion. The eleven months’ figures give a better idea 0 Mi 
real situation, and these are eminently satiety. wich 
tained imports have fallen by 417 millions, and brit 


. me 
exports have risen by 12-8 millions. As regards 


jndica- 
ports of raw materials, which are one of the — aa 
tions as to the trade outlook, 1928 compares oo js less 
ably with 1925. The comparison with 1927 a t 
Satisfactory, but, as mentioned previous yg” that 
Economist, this is explained by the ‘ re-Stoc 
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was going on in the early months of 1927. Details of the 
three years are given below :— 
Somes Leapinc Raw MarTeriat Isports. 














(Quantity Retained.) 
i Ee Bet Ne nn 
First Eleven Months. 
1925. | 1927. 

celtiiny peuneta vesseceseseestons| 4,090,777) 4,764,357 

Wood and timber. soft sawn ..loads 4,599,049; 5,722,046 ‘ 
Cotton, TAW «+eeees ecceee -centals, 14,821, 13,047,509 

Wool, sheep's and lamb’s ..centals) 3,364,537) 4,329,336) 4,139,161 
Silk, TAWeeceveceseseceressece » «1bs) 4,310,242 2,949,610 3,318,301 
Flax, hem and jute....cecee- tons) 228,277) 305,434 266,028 
Cotton wm eoevecesecece @vcoese 99 | 528,343, 492,061 521,942 
Flax or linseed eceereeeeseeee 49 305,735, 330,650 164 
Petroleum, crude ......thous. gals, 505,808 617,161) 456,275 
Hides, wet ...+- cccccccec sec cOWe 668,519 503,652} 520,947 
Hides, dry eereeeseeerssesece ” 435,813. 496,500 566,833 
Wood pulp eevecceee eeeervesece ns 1,087,137, 1,283,271 1,163,578 
Rubber ..-.eeseeres --...centals! 103,160, 1,445,805 23,169 


TT ay TE Te 
In respect of leading British exports, as the following table 
shows, 1928 compares very favourably with both years. 
Iron and steel, machinery and locomotives were better in 
1928 than in either of the other two years, and the only 
really weak spot is the cotton trade. Motor-cars have 
fallen below the 1927 level :— 
, Somz Leapine Exports, 
(Quantity.) 





( 


First Eleven Months. , 


—— ee 


Coal 
Railway material ...... 
Total of iron and steel .. 


Linen piece goods... 
Jute piece goods...... 
Boots 


and shoes ....doz. 
covccecccecceeS 


Leather 
Locomotives ceesks canon 
Motor cars & chassis. .number 


The year is now sufficiently advanced to show how it will 
end. On the whole, its result seems likely to be a 
little more reassuring than seemed likely last summer, 
since September trade has made some progress, and, 
although such progress may be very slow, it is still 
continuing in the right direction. 


prs. 


The Steel Industry and Protection.—In view of the 
protectionist claim that the maintenance of imports pre- 
vents the growth of production, and that a fall in im- 
ports makes for a rise in output, the following table has 
been prepared showing the production of steel ingots and 
Castings, imports and exports of iron and steel products, 
other than pig-iron and ferro-alloys, and the total available 
for export and home consumption. This table also re- 
places the figures given on page 990 of the Economist of 

ember ist, the headings of which were corrected in 
last week’s issue :— 
Great Barrain—STee.. 


(Thousands of Gross Tons.) 
Ieee le rE a cea 











d Imports | Imports as 
8 |g “a a 9 Perenetans 
3 acnnae Percentage of HomeCon- 
3 Home Con- use Total. | sumption. 
Ay sumption. — 100. = x 100. 
De (0) (f (s) 
% 
212s 504) 2,420 ane 29:7 
104 “| goes 2,425 125 19:3 
“lias 2,584 20-5 29-9 
are | Sa] 2,762 22:9 47 
1 29-4 
ee 2,813 252 37-7 





a Stee} ing 
terto alloys ots and castings. ¢ All iron and etecl, less pig iron and 
> First quarter only. § Average of first three quarters. 
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Telegraphic Address 3 “ Kredithelages.” 
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SS 
This table shows that, comparing the first three quarters 
of 1928 with 1913, the average quarterly production has 


increased by 192,000 tons, imports have increased by 


201,000 tons and exports by 210,000 tons; in other words, 
larger imports have been more than counter-balanced by 
the growth in exports, while the increase in production 
has been consumed at home. Comparing 1928 with 1925, 
the table shows that production has increased by no less 
than 258,000 tons and exports by 142,000 tons, while 
imports are only 96,000 tons higher. Comparing 1928 
with 1927, the table shows that production has fallen by 
167,000 tons, imports by 245,000 tons, and exports by 
only 31,000 tons. It is plain, therefore, that these figures 
amply refute the protectionist claim cited above. 





American Penetration of British Industry.—On Friday 
of this week, too late for us to report its result, a meeting 
of Marconi International Marine Communications, Limited, 
is being held to vote on the directors’ recommendation 
that foreign holding of the issued shares should be re- 
stricted to 25 per cent., and that directorships should be 
confined to natural-born British subjects. The directors 
believe a considerable proportion of the recent activity in 
the company’s shares to have been due to foreign buying, 
and ‘‘ cannot ignore the possibility ’’ of its having for its 
object the placing of control in foreign, and, one may add, 
American, hands. They ‘‘ regard it as a matter of national 
importance ’’ that a company responsible for the wireless 
equipment of over go per cent. of British shipping coming 
under the compulsory wireless law should not pass into 
foreign control. Such anxiety is not unique. Earlier in 
the year both Imperial Airways and the General Electric 
Company took steps to ensure the perpetuation of British 
control, while the limitation of foreign interest in the 
Marconi Wireless Company to 25 per cent. has played a 
predominant part in the recent Stock Exchange activity in 
its shares, as it became known that the margin was 
being very narrowly approached. In his speech at the last 
general meeting the chairman of General Electric ex- 
plained that action was being taken because ‘‘ We believe 
the electrical industry is destined to play a most important 
part in the development of Empire.” If that is so—and 
there can be no doubt about it—then the present move- 
ments in the wireless and electrical industries should be 
watched with great interest. Although, for instance, 
as pointed out recently in these columns, ‘the new 
electrical merger gives direct control over only 1,200,000 
votes to the International General Electric Company 
(of America) out of a total of 4,115,425, yet there 
is sound reason for believing that, in fact, American 
interests will be powerful. The reason for, and effects 
of, the influx of American capital into certain British 
industries cannot yet be stated accurately. Ques- 
tions of control must be sharply separated from those 
concerning ownership of capital here, which is precisely 
the inverse of our own holdings of capital abroad, and 
must be treated simply as counterbalancing in part the 
effects of the latter. As Great Britain is still an 
exporter of capital on a large scale, it is scarcely 
to be believed that earnings are the predominant 
bait, and we must therefore look to the question of 
control of separate industries or markets. No whole 
industry in this country is yet mastered by American or 
other foreign interests, but it appears very forcibly that 
hitherto ‘‘ free ’’ international markets in certain industries 
are passing into unified control dominated by American 
capital. In particular, the important offer made to share- 
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holders in the United River Plate Telephone Company, 
which is discussed in our Stock Exchange colunins this 
week, reinforces the belief that the American electrical 
industry is out to ‘‘ buy markets.”’ 


American Cotton Crop.—Late last week, writes our 
Manchester correspondent, the United States Government 
published further important statistics relating to the cotton 
crop for this season. The Crop Reporting Board of the 
Department of Agriculture estimated the crop at 
14,373,000 bales, excluding linters. This amount com- 
pared with 14,133,000 bales a month earlier. The state- 
ment was better than expected, and prices declined in 
New York and Liverpool. The increase in the forecast 
appears to be largely due to the production per acre being 
raised from 150.6 Ibs a month ago to 151.2 Ibs. At the 
same time, the abandonment of acreage has been reduced 
from 3.8 per cent. to 3.4 per cent. The revised area under 
cultivation is therefore 45,326,000 acres, as compared with 
40,138,000 acres in 1927. In trade circles there was also 
considerable interest in the ginning report, which gave 
12,562,000 bales up to the end of November, against 
11,320,000 bales a fortnight earlier and 11,738,000 at the 
seme time last year. From the point of view of users 
these statistics may be considered encouraging. In Lanca- 
shire trade circles on Monday the opinion prevailed that a 
further decline in prices would take place, but the lower 
values have stimulated demand for the article, and, owing 
to freer buying by the trade and speculators, the fall in 
values which took place after the official statistics were 
published was regained by Wednesday last. There is a 
feeling in many quarters that American cotton at 10}d to 
104d per Ib is not dear in view of all the facts of the situa- 
tion. It has to be borne in mind that if the crop this 
season is 14,300,000 bales the world consumption will 
probably be round 15 million bales, and thus available sup- 
plies at the end of the season will be considerably smaller 
than a year earlier. It is taken for granted, however, that 
should there be any material rise in prices during the next 
two or three months, farmers in the Southern States will 
increase the area under cultivation for next season, and 
thus bring about a promise of larger supplies. Un- 
doubtedly from the point of view of growers 20 cents per 
lb for cotton is an attractive level. 


China Tariff.—Our Manchester correspondent writes :— 
Information was received this week by the Manchester 
Chamber of Commerce to the effect that the new Chinese 
tariff was promulgated on December 5, and will be applied 
to goods arriving in China on and after February 1, 
1929. It is understood that, with two exceptions, viz., 
oils and cigarettes, the new tariff will give effect to the 
interim sur-taxes which were drawn up by the representa- 
tives of Great Britain, Japan, and the United States at 
the Tariff Conference in 1926. The Board of Trade is 
informed that the specific rates of duty in the new tariff 
appear to be based on the same values as the specific 
rates in the existing tariff. 





Nine Months’ Railway Traffic.—The Ministry of Trans- 
port have just issued their usual statistics for September 
and the first nine months of this year. As regards passen- 
ger traffic, the September returns reveal clearly the 
effect of this year’s extensions of cheap fares. The total 
number of journeys on all standard-gauge railways, in- 
cluding the London Underground system, but excluding 
season-ticket holders, rose from 101,151,068 in Septem- 
ber, 1927, to 102,105,517 in September of this year, the 
actual increase thus being one of 954,449. Journeys at 
reduced fares, however, rose by 7,397,584, so that in so 
far as ordinary fares are concerned there is a reduction of 
6,443,135. Hence it is easy to see why it is that, rotwith- 
standing the slight increase in total journeys, passenger 
receipts actually fell by £73,397, or 1.2 per cent. Goods 
traffic for last September showed a decrease of 2,690,276 
tons, or 9.8 per cent., on last year, while receipts there- 
from fell by £909,956, or 9.7 per cent. Freight-train 
miles fell by 6.3 per cent., but there was a fractional im- 
provement in average train-load, and a larger increase in 
net ton-miles per engine-hour. The results for the first 
hine months of the year are summarised in the following 
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table, which includes the Underground, but 
gauge lines :— . y DUE Not narrow. 


| First Nine Months of Increase 
Nitin: 


“1. (+) or 









1927, 











Passencer train resul ay 


te— 
Passenger: carried (excluding ‘‘seasons"’)| 882,135,4 
Receipts from above .. ........2+..0+- a a eae 


Freight train results— 








(a) o~_. coke —_ patent fuel— | 
ONS CATrIEd ........e-ccceesccsceces 1°8,641,296  136,708,454|— 1) 
tabi snastleie a epsesoncaced £28,213,598) My 
(b) Other merchandise— SP98) £25,581,552)— s280.55 
ODE CAITIcd ........cceseeeescccees: 98,560,541) — 90,630.639|~ 7, 
pS tote ee eo eeceeessceerescscesoees fee £51,764,944|— a3 4:7 659 
NR RENE wc cccncdcdespecccecciic 47,204,827, 227,33 * 
Roosiens bs se dnweccdececcoccescoesoes siceeeet Erieay ™ mnt 
Freight train miles. .......ccccccccsecesees 107,956,242) 104,110,210 3,856,032 
Average train-load (tons) .........0sse00. 13167 12677 | — 4% 
Net ton-miles per engine-hour ........... | 430°38 438-47 + 809 


The lessons of this table are, firstly, that the companies 
have had to sacrifice passenger revenue in order to recover 
passengers from their road transport rivals; and, 
secondly, that they have lost coal traffic as a result of the 
depression in that industry, and other goods traffic as a 
result of the general trade depression and the development 
of road transport. There are signs of successful economy 
in the increase in net ton-miles per engine-hour. 


Freedom of the Seas.—An entirely inconclusive but 
illuminating debate on the freedom of the seas took place 
recently at a meeting of the Grotius Society between 
Lieut-Commander Kenworthy, M.P., and Mr G. S. 
Bowles, of the Navy League. A remark by the latter 
in responding was that the question was not that of avoid- 
ing war, but how war was to be waged. Commander 
Kenworthy, on the other hand, had been devoting himself 
to the question how the manifest differences between our- 
selves and the United States could be adjusted. The two 
speakers, indeed, were not addressing themselves to the 
same subject. Remarking that relations between this 
country and America were worse than they have been 
for a century, Commander Kenworthy attributed this not 
to naval rivalry, but to differing opinions on the question 
of the freedom of the seas. America stood for non-inter- 
ference by belligerents with neutral trade, while the British 
Admiralty view, supported by successive Governments, 
was the opposite. World changes had, he suggested, 
made these opposing views hopelessly old-fashioned. 
Blockade had become an_ ineffective weapon, and 
private blockade might be contrary to the Kellogg 
Pact. Americans had as great an interest as Ww 
in reaching some honourable compromise. His sugg¢* 
tion was that we should abandon the claim to private 
blockade, and undertake to engage only in international 
blockade, and America should recognise this. An inte™ 
national conference was certainly needed. In this, it a 
be remarked, the speaker agreed with the proposal 
Senator Borah is reported to be intending to press in the 
American Senate. In replying, Mr Bowles made the re 
markable assertion that there was substantially -s. 
agreement as to the international law applying to be . 
gerent and neutral, and the present position was = 
another American suggestion for change. It was — 
sible that neutrals should be allowed to feed the ae 
of war on both sides. He claimed that a force on a 
seas was essential to us, and that, to free neutral 
from interference, would deprive a naval force © z 
power of offence. The view of a naval expert onal : 
sented rather than a reply to the opener. Such a er we 
cross purposes gives perhaps a clue to the a cm 
Lord Lee conditioned his recent suggestion a. + ther 
mittee of two could settle matters by the prawise® c rts. 
should be unembarrassed by the pressure of naval ¢xP® 





Shipping Freight Index Number.——As measured by "2 
index number, the average level of ee than the 
freights in November was 6.75 per cent. ~ - fgure 


average for the previous month. The ¢ 
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the index, 129-07, compares with 123.64 a year ago, 1 18.93 
in November, 1925, and 131.18 in the same month of 
1924. The recent movements of the various groups in 
the index are summarised below :— 

te EE enna 





r, eceoece 


December, 1921... 1 
December, 1922....+. 137 













December, 1923 eooee 134-0. 132 7 120°09 124 130:08 
December,1924...... rm le 129-38 
December, 1925....++| 116-98) 121-57§ 117 110-10} 154-90 121-77 
December,1926.... «| 139-71) 156:10§ 145-93 13285) 129-22) 179-82) 147-27 
Deamber,1927... .. ..| 10557| 146-16)113-58| 114-16 124-93] 139 76] 119-03 


July, 1928.. eeeeoeees 


Aug., 1928 ..seeeee 116-19) 137-09) 114-21 
Sept., 1928 eee , , 116-69) 136-20) 115-81 
Oct., 1928 ....++ . «| 11687) 119-96) 115-39} 106-92 121-25) 145-10) 120-91 
Nov., 1928......++- 121-89! 132-97! 123-49) 117-82 125-11] 153-12) 129-07 


It will be seen that since July each group has registered a 
substantial improvement, the average increase amounting 
in the aggregate to over 18 per cent. The month’s 


changes in the index of each group and sub-group are 
shown in the following table, the figure 100 representing 
in each case the average rate during the basic period 


1898-1913 :—- 





Outward coal freights recorded a further rise on the 
month, the supply of available tonnage being more nearly 
equated, than for some time past, to demand. Homeward 
business in Europe was quiet, but both North and South 
America contracted for a large volume of grain space as a 
result of heavy purchases from this side. East of the 
Suez Canal demand showed signs of moderate revival, 
and as tonnage was in rather short supply owing to the 
large number of vessels chartered in the Western Hemi- 
sphere quotations hardened. Shipments of grain from 
Australia to India on a substantial scale were a novel 
feature of the month, and provided employment for a 
round score of ships. The relation of the index to the 
average for 1913 1s shown in the following table, the 
year 1926, in whose case our index number was distorted 
by the absence of British coal exports, being omitted as 
unrepresentative of the true trend of freights :— 


Month, 1924, 1925. 1927. 1928. 
FADUBEY «+++ eeeeeees aeaee ee ae eo ees ee ora 
Mareh Ceoeoeeseseccece ee 106°63 ee 118-58 oa 93°17 

til Ceesesesceeeosseee 117-22 ee 104-24 eo 111-06 ee 94:59 
Fecaccccccnceceeces 114-27 ee 98°23 ee 111°41 ee 93:79 
une Ceeceereseccssecce 108-62 es 91:74 eo 106°54 ee 91-29 
July Ceeceseccsccesecs 103-75 ee 94-90: ee 101°61 ee 93°73 
August @eescececesecese 104-43 ee 95:87 ee 105°51 ee 98:17 

B vcccccccccce 110-50 eo 98:19 ee 107°51 ee 99-54 
October eeereesceceseses 115-55 ee 99°49 ee 105-78 ee 103-93' 
November @seeevsececee 112-76 e6 102-23 ee 106°27 ee 110°94 
December ®eeeeeececace 111-21 ee 104-67 ee 102°31 ee ee 
Mean for year ........ 11344 .. 10222 .. 10964 .. .. 


The present situation of “tramp ” shipping is tempor- 
arily more satisfactory than in the early part of this 
year, and a number of contracts for new vessels are re- 
ported to have been made on the strength of the recent 
rise in freights. It remains to be seen, however, whether 


this upward movement is more than a passing seasonal 
fluctuation. 





First Garden Gity Finance.—Once again the directors, 
o' First Garden City, Limited, present a very satisfactory 
'eport to their shareholders. Net profit, at £15,420, is 
Some £300 lower than a year ago, but it is enough to 
tee: the maximum dividend of 5 per cent. on the ordi- 
et shares and still to leave a balance which will permit 
ion payment on account of the arrears of divi- 
: nd. Last year the first payment was made out of the 
cumulated surplus, and wiped out one-twentieth of the 


arrears; this year the amount available will wipe out a 
further one-fortieth. While so many industrial areas are 
depressed, at Letchworth ‘‘ a marked increase has taken 
place in the industrial activities of the town.” Factories 
which were either vacant or only partly used have been 
re-occupied by new firms. Two firms, including Messrs 
Chater-Lea, Limited, the motor-cycle manufacturers, have 
moved their works from London to Letchworth. A few 
years ago some manufacturers complained of the prices 
charged for gas and electricity. The directors report 
reductions in the price of electricity last January, and in 
gas and electricity last October. The consumption of gas 
was almost stationary, but the profits fell by more than 
one-fifth. Electricity showed an increase in output of 
16 per cent., most of the new consumers being outside the 
Letchworth Urban District. Profits are returned at 
4 13,476, a modest return on a capital account of 
24,238,000. The increasing demand has obliged the com- 
pany to instal a new generating plant, sanctioned by the 
Electricity Commission in 1927. A new housing scheme 
has been adopted by the Urban Council, which will build 
100 cottages in a north-west area; and partly to meet the 
consequent new traffic, the long-talked-of bridge over the 
railway is to be constructed. An important chapter in the 
Garden City Movement was brought to an end during the 
year by the death of Sir Ebenezer Howard, who, unlike 
most prophets, had lived to see his visions realised. 


Russian Timber in Britain.—Some people have an 
impression that the United Kingdom is doing little timber 
trade business with Russia. This, writes a timber trade 
correspondent, is not so, as the Board of Trade Returns 
show that Russia is second (Finland first) on the list of 
building and joinery wood suppliers to the U.K., export- 
ing material as much appreciated here, quality and cost 
considered, as the Russians appreciate our custom. The 
latest edition of the Bank for Russian Trade Review, 
just to hand, tells us that the Russian timber export 
this year has amounted to 500,000 Petrograd standards 
(of 165 cubic feet), as compared with 400,000 standards 
last year, and of this year’s supplies the U.K. has bought 
350,000 standards, which, too, is significant of the impor- 
tance of this market to Russia. Amongst other 1928 busi- 
ness done in Russian wood appears the export 
of 15,000 standards to North and South America, as 
against 5,000 standards last year, which confirms the 
opinion more than once given in these columns that in 
course of time the United States will be no insignificant 
buyer of European timber, of which, for decades past, the 
U.K. has always been the principal purchaser. 


Transvaal Output in November.—The output of gold 
from the mines of the Transvaal during November 
amounted to 872,484 ozs, as compared with 897,720 ozs 
in October and 848,059 ozs in November, 1927. The 
following table shows the monthly output since the 
beginning of 1922 :— 











..- «| 7,020,110 9,133,060 | 9,597,634 J 9,599,702 | 9,962,852 |10,130,630| _.. 
The number of natives employed by members of the 
Witwatersrand Native Labour Association and Contrac- 
tors over the past few months was as follows :— 


194,788 | 194,936 | 193,147 | 190,870 


Gold mines .... 16.767 
4,807 


Coal mines ... 
Diamona min 






The total number of natives employed in all branches 
again shows a decline as compared with the previous 
month. 
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UNITED STATES._STOCK EXCHANGE—MONEY 
—INDUSTRY. 
(FROM OUR CORRESPONDENT.) 
New York, December 5. 

IMPRESSED finally with the futility of its existing ticker 
arrangements, which became so inadequate as to report 
closing 3 o'clock sales at 5.43 o’clock, the Stock Ex- 
change decided to omit from the tape all volume data ex- 
cept on opening transactions and to print only prices. The 
result was great gain in speed of reporting. On the first 
day after the new system was put into operation the 
ticker was able to keep within 15 minutes of prices on 
the floor, was reporting 2.55 prices at 3 o’clock, and 
printed the last transactions at 3.22 o’clock. The in- 
auguration of the new system was quickly followed by a 
new high record for yolume, sales last Friday amount- 
ing to nearly 7,000,000 shares. This development brought 
a holiday on the following day to permit certain 
members to catch up on their clerical work. It is under- 
stood that this need was greatest in the cases of 
houses doing a nation-wide business over private wire 
systems. In any event, Wall street now seems to take 
six and seven million share days as calmly as it did three 
and four million share days a short time ago. It also has 
been demonstrated that the new system of reporting can 
handle 5,000,000 share days quite comfortably, but still 
has trouble when the turnover reaches about 6,000,000 
shares. The great increase in business has been attended 
by a further sharp run-up in the price of seats, a transfer 
being arranged this week at $585,000. This figure com- 
pares with a record for 1927 of $310,000. 

Meanwhile, the bull market went merrily ahead until 
toward the end of last week, ignoring one record-break- 
ing increase of $176,000,000 in brokers’ loans in this city. 
However, on last Friday afternoon the market had a 
sinking spell that unsettled confidence, and after the close 
the weekly report showed that brokers’ loans had in- 
creased by another $132,000,000, bringing the total for 
local reporting member banks to $5,289,000,000. In ad- 
dition, the bank statements that were made public over- 
night were distinctly unfavourable. They showed that 
the Federal Reserve system had lost $77,000,000 in 
reserves, all but $10,000,000 of which was due to loss 
of gold; that discounts had increased by $190,000,000 ; 
and that the reserve ratio had fallen from 68.4 per cent. 
to 65.2 per cent. With regard to open market opera- 
tions, it was apparent that the Reserve banks had not 
added to the volume of bills on hand, thus breaking their 
custom of several months’ standing, and that a small 
increase in government securities held was about offset by 
a decline in bills. It also is credibly reported that the recerit 
buying of bills by the Reserve banks has been in short- 
dated paper; and the idea has gained credence in the 
financial district that the authorities are setting the stage 
for a squeeze in the money market that would be felt 
by the share market. In any event, call money rates 
rose to 10 per cent. before the month-end, and have held 
up rather surprisingly since then. A hardening in con- 
nection with the Thanksgiving holiday is customary 
because of the demand for currency at that time; but the 
firmness has persisted this time in a manner that tends 
to confirm the belief that the authorities are not furnish- 
ing the assistance to the money market that they did 
up to about a week ago. 

As far as the gold situation is concerned, it may be 
noted that Canada has taken, in recent weeks, an aggre- 
gate of about $22,000,000 worth of the metal. However, 
the Canadian dollar again has fallen to a discount, so that 
this movement, for the time being, at least, seems to have 
stopped. On the other hand, the Federal Reserve banks 
earmarked $25,000,000 worth of the metal in the space of 
two weeks for a ‘‘ foreign correspondent.’? ‘While the 
identity of this foreign ndent was not made 


known, it is assumed, and probably with justification, 
that the gold was earmarked for the Bank of France. 
There is a feeling that the end of the earmarking may 
not have come as yet, and that the same correspondent 
may continue to have gold earmarked at this rate for 
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several weeks more. Such a_ devel 
would have an effect on conditions in on naturally, 
Altogether, the developments in the banking Y, Marker, 
in the money market during the past wee te _ 
important and significant. ave been 
‘ Wall _was pleased with the s 
eorge L. Harrison to act as governor of th 

Reserve Bank. After an cited Seal saat Federal 
Harrison became connected with the Federal ke * 
Board at its formation in 1914. His work as mn 
counsel of the Board attracted favourable aan. 
resulted in his coming to the New York Bank or 
deputy-governor in 1920. In recent years Mr Harris ‘ 
has been closely associated with the late Governor Strong 
in relations with foreign central banks, and his a - 
ment as governor probably was in a measure sich 
by the Board of the importance of the international e 
tions and policies of the bank. It may be assumed ie 
the policies of the late Governor Strong will be continued 
by the new incumbent. 

In industry and trade little complaint can be made, and 
nothing suggests an end to current prosperous conditions 
Even the textile trade has shown marked improvement in 
recent weeks. A splendid achievement of the autumn has 
been the gain in railroad earnings. During October the 
net income of the 185 class 1 railroads was 21.8 per cent. 
greater than in the same month last year, which also was 
a good earning month. Traffic has continued through 
November to show a marked increase over last year, 
Net earnings of industrial and mercantile concerns during 
the third quarter of the year were remarkable as compared 
with last year. A compilation made by the Federal 
Reserve Bank shows a gain of 36} per cent. for 210 con- 
cerns. Motor accessories, oils, and coppers make the best 
comparative showing, but steel, motors, mining, and mis- 
cellaneous enterprises also gained substantially. Since the 
fourth quarter of last year was rather a poor three months, 
the comparison for that period will probably be even more 
largely in favour of 1928. 


FRANCE.—DEBT EXTINCTION—PRICES—INDUS- 
TRY—BOURSE. 


(FROM OUR CORRESPONDENT.) 
Paris, December 12. 


THe Budget is now well on its way. The discussion of 
the expenditure side finished last Sunday, and on the 
following day the Chamber began consideration of the 
216 clauses of the Finance Bill proper. In spite of its 
length, it is now expected that the Budget for 1929 wil 
pass into law before the last day of the year, and that 
the costly and deplorable resort to dousiémes prowsorres 
will again be avoided. It is now definitely agreed that 
the Government will submit to the Chamber, in January, 
a series of proposals tending to the reform of the worst 
abuses of the present fiscal situation. 

The total amount allocated to debt extinction under the 
1929 Budget is shown by M. Palmade, the rapporteur of 
the Budget in the Chamber to amount, in round = 
to 8,000,000,000f, as against 8,400,000,000f in 1928 an 
9,200,000,000f in 1927. As 3,600,000,000f have, ap 
average, been drawn from the French share of the 
revenue from the Dawes Plan for each of the three yeas 
in question, the amounts furnished by the are © 
respect of debt extinction under the Budget ma) ad 
regarded as  4,500,000,000f, 4,800,000,000f, ni 
5,600,000,000f respectively during the years nc ; 
1929. To this must be added the further sum mn - 
to debt extinction, outside the Budget, by the ove 
d’Amortissement, from the revenue from the t 


election of M 


ially 
monopoly and other sources that have been eee 
allocated to this purpose. M. Palmade, in his “em : 


report, points out that this steady extinction © 
shea a about 5,000 millions a year will - or 
attended for some years by a proportional ae 
the demand on the taxpayer for debt extinction Pile debt 
owing to the fact that the service of the ee under 
is assured by a series of constant Budget annum ‘tl auto” 
which the amount available for debt extinction wi 
matically increase each year, in exact ratio tot sequest? 
of interest payments that come to an end in oe siminution 
of the cancellation of the scrip redeemed. The 
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of Budget credits for debt service purposes will occur 
nly as the various Issues are successively extinguished. 
: The index figure representing wholesale prices at the 
ond of November 1s returned by the Statistique Générale 
las 639 (on the basis of 100 in 1914), or 9 points higher than 
that for October. The narrow limits within which whole- 
sale prices have moved during the past two years is sug- 
vested by the fact that the figure returned at the end of 
December, 1926, was 640; for June, 1926, 637; for De- 
smber, 1927, 617; for June, 1928, 639, the same as for 
yst month. The detailed figures for November are as 
ollows :— 





-~ End of Months of — 

— —_ Oct. Nov. 

eral index figure eeeevese ee oe 630 ee 639 
de TOAUCTS. cecccecsce 29 ee 623 ee 624 ee 631 
Im products....ce. 16 ee 649 ee 642 ee 653 
Foodstufis (general figure) oe 20 ee 590 oe 583 ee 595 


Vegetable foods eeeeeeeerse 8 ee 587 ee 597 ee 601 
Meats eoccoccceere seeses 8 ee 543 ee 550 ee 580 
Sugar, coffee, cacao @occce 4 ee 707 ee 625 ee 614 
Raw materials (general figure) 25 .. 671 .. 672 .. 678 
Minerale and metals eocece | 7 ee 594 ee 596 ee 613 
Textiles. eeecce eocsceeesecee 6 ee 739 ee 749 ee 761 
Various eoevece eorveccococe 12 ee 675 ee 672 ee 668 


While French products have risen only 4 points since the 
ginning of October, imported commodities have risen 
| points during the same period, the upward movement 
sing chiefly noticeable in textiles (726 to 761). Retail 
ices in Paris, calculated on those of bread, meat, butter, 
igs, cheese, potatoes, and other articles of common 
ecessity, showed a further upward movement in Novem- 
er, and are placed by the local committee at an index 
gure of 585, as against 566 in October, 544 in September, 
o in August, and 500 (the lowest figure since March, 
927) in November last year. Paris remains by far the 
heapest of the great French towns, so far as the masses 
f the people are concerned. 
Production figures returned for October are almost 
ithout exception on the upgrade. Industrial production 
ows for the month a general index figure (based on 
00 as representing 1913) Of 131, as against 129 in Sep- 
mber and 130 in August. Each leading trade shows a 
actional improvement except motor-car production 
hich records a seasonal drop to 562, after having stood 
590 in September and 687 in July) and the building 
dustry. French coal output figures in October rose 
0,000 tons, and those of the Sarre area 130,000 tons. 
€ iron ore output during the month rose from 
093,000 tons to 4,509,000 tons, and potash production 
oM 35,200 tons to 39,g00 tons. Iron production increased 
om 822,000 tons to 857,000 tons, and that of steel from 
7,000 tons to 834,000 tons. Textile industries showed 
sharp recovery, the output of the cotton spinning and 
‘aving mills rising from 1,974 kilos per spindle to 2,190 
los, and from 521 metres per loom to 587 metres. 
oollen production in the Roubaix-Turcoing district. in 
tober totalled 10,264 tons, as against 7,637 tons in Sep- 
ber. The output of silk in the Lyons area was 707 
ms, as compared with 599 tons in September. The total 
mber of railway waggons loaded during the month 
traged 66,534 per day, against 66,410 in September, 
d 61,640 in August. Railway receipts averaged 
2,937,000 f per week, as against 314,485,000 f in Sep- 
ber and 295,797,000 f in August. Shipping entering 
French ports totalled 4,673,000 tons, as against 
602,000 tons in September, and outward bound tonnage 
*S 3:958,000 tons, as against 3,951,000 tons. Goods 






























ted Ported totalled 1,045,000 tons, against 948,000 tons in 
sse ptember, and merchandise landed was 2,894,000 tons, 
= a 2,709,000 tons. The number cf workers for 
ally ~ the Labour Bureaux were unable to find employ- 
Ing ~ during the month was 10,993 (including the small 
. pet sie. unemployment relief), while employers 
succ i : 

MS Bint cessful in finding labour to fill 16,453 
eS, The monthl 


to 









one index figures for Bourse quotations (based 
. in thee reeenting quotations in 1913) maik further 
fad wi returned for securities yielding fixed in- 
nd re an even more marked rise in those for French 
bs ion descriptions of varying yield. The general 
eo et 52 French isssues of fixed yield is returned as 
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THE MERCANTILE BANK OF INDIA, Led. 


Head Office : 15, Gracecharch Street, Londen, E.C.3. 









Capital Authorised es on 

Subscribed Capital . wee ees 
Paid-up Capital din ot oie 1,050,0C0 
Reserve Fund and Undivided Profits 1,584,846 


INDIA, BURMAN, Branches and Agencies: 
SIAM, CEYLON, STRAITS SETTLEMENTS, 
CHINA, PORT LOUIS, MAURITIUS and DUTCH EAST INDIES. 
The Bank buys and sells Bills of Exchange, issues Letters of Credit 


and Circular Notes, and conducts 
Business in Connection with the East.§ description of Banking 


Fixed Deposit Rates will be quoted on a tion. 
On CURRENT ACCOUNTS interest ts Showed at's eee cent. per 
a on daily balances, provided interest for the half-year amounts 
Trusteeships and Executorships Undertaken. 


JAMES STEUART, Chief Manager. 
a 


in September ; that for 288 French issues of varying yield 
is given as 467 at the same date, against 450 for October 
and 451 for September; and that for 17 foreign issues 
of varying yield is marked up to 689, against 676 for 
October and 478 for September. The most notable rises 
in quotations during the past month concerned insurance 
companies’ shares, whose index figure moved up 76 points. 
(from 805 to 881), constructional material concerns (58 
points—from 574 to 632), northern colliery shares (40 
points—365 to $5 and electrical companies’ issues (29 
points—552 to 581). Issues of shares and bonds during 
arene were unimportant in comparison with previous 
months. 










GERMANY. HAMBURG PORT AGREEMENT — 
MONEY MARKET — AGRICULTURAL IN- 
DEBTEDNESS—INDUSTRY. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, December 11. 


AFTER a suspension of negotiations lasting two and a-half 
years, an agreement has been come to between Prussia 
and Hamburg for the future government and expansion of 
Hamburg port. The Hamburg port question is compli- 
cated by the fact that provision is required for industrial 
settlement, housing construction, and inter-communica- 
tion. The agreement now signed contains no territorial 
cessions, but provides for the development of the Lower- 
Elbe port district ‘‘as if State frontiers did not exist.’’ 
A unitary port authority (Hafengemeinschaft) will be 
created, which will at first develop the Prussian district 
Kattwyk-Hohenschaar-Neuhof. The old Hamburg port 
is not to be managed by the Hafengemeinschaft, but 
further agreements will provide that in future the entire 
Hamburg-Prussian port territories shall be treated as a 
unit, with a single system of regulations, dues, statistics, 
and harbour police. 

Money last week was relatively dear and the demand 
considerable. The decline of interest rates which usually 
begins in the first week of the month was retarded by the 
Christmas demand, which set in early, by requirements of 
the Western iron and steel industry for the resumption of 
work, and by the depleted state of public treasuries. The 
Reich’s position as regards cash is weakened by the fact 
that under the Bank Law of 1924 its working credits from 
the Reichsbank must be paid off by the end of the year. 
The Reichsbank’s return for December 7th shows the 
smallest decline in credits and investments for the first 
week of any month since July. The combined circulation 
of Reichsbank and Rentenbank notes, 5,058 million marks, 
is the highest, with one exception, recorded for the first 
week of a month. This week the money market is easier, 
to-day’s day-loan rate being 54-74 per cent., month loans 
81-9 per cent. The private discount rate is unchanged at 
64 per cent. With exception of the steel branch, industry 
is making only a small demand for money. The course of 
the new Munich loan in London is commented on as an 
indication that the British capital market is not to be 
relied upon to replace. New York to any considerable ex- 
tent. Although the capital shortage, which continues in 


spite of re-accumulation of savings, is in the main due to 


the rapid expansion of private undertakings, it is clear 


‘also that a greater proportion of savings than before the 


war is going to: finance local public needs. Since the 
beginning of 1926 the communes have borrowed from 
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agricultural credit institutions, savings banks, and insur- 
ance undertakings some 3,000 million marks. This class 
of credit is increasing very quickly, and makes up about 
25 per cent. of the long-term credits of the institutions 
mentioned, as against 12} per cent. before the war. 


A Bill is being prepared for regulation of the private 
valorisation liabilities—valorised mortgages, &c.—the 
capital of which is repayable in 1932. An official report 
on the debts of agriculture shows that conditions are 
serious only on large estates or in districts where such 
estates predominate; that is, mainly in Pomerania, the 
Grenzmark, and East Prussia. A general crisis for this 
class of estates is prevented only by the lack of a real 
estate market, which makes it impossible for creditors 
to sell debtors up. Meantime, the result is that the 
estates are not properly farmed. Fertilisation is 
neglected, livestock is sold in order to obtain money for 
wages, and forests are cut down. From agricultural 
quarters comes a demand for maintenance of prices by 
creating an import monopoly for cattle, pigs, and cereals. 

The wholesale prices index number for December 5th is 
140.0. The main movements of the last two years have 
been :—January, 1927, 135.0; June, 1927, 137.9; January, 
1928, 138.7; June, 141.3. The highest average monthly 
index figure was 141.6 in July. Seasonal unemployment 
is still rapidly increasing. A Bill providing separate relief 
for victims of ‘‘ occupational (in the main seasonal) un- 
employment ”’ is before the Reichstag. In this matter the 
Unemployment Insurance law which came into force on 
October 1, 1927, has shown serious defects. Under the 
law, work for 26 weeks in an insured occupation gives a 
right to unemployment pay for 26 weeks. Before the law 
the seasonal workmen, who often (as in building) earn 
very high wages, accepted work in forestry or agriculture 
at much lower wages when activity in their own branches 
ceased. The new practice is to refuse such work. The 
result is that in some districts the number of ‘‘ unem- 
ployed ’’ persons grew enormously when unemployment 
as a whole was declining. The Federal Unemployment 
Board has issued an ordinance limiting unemployment 
pay in the case of ‘‘ occupational unemployment ’’ to six 
weeks. 

Ruhr coal production in the last reported week shows 
a new decline. Although the coal consumption of the 
combined coal-iron concerns fell in November to about 
half, Ruhr average daily output is returned at 361,000 
tons, aS against 377,000 tons in October; and the Ruhr 
Syndicate’s sales are believed to have been higher than 
in October. The Syndicate’s annual report for 1927-28 
iS pessimistic about the prospect of an agreement with 
Great Britain. The Syndicate ‘‘ greets the combinations 
in English coal-mining as a stage on the way,” but holds 
that in England conditions are not yet ripe for an 
agreement. 

The home iron and steel market is quiet, the export 
market dull. The demand for materials by the iron-con- 
suming manufacturing industries is smaller than it was 
before the lock-out. Disseldorf steel experts expect a 
weakening of Continental prices, and continue to forecast 
an increase in home prices if the pending arbitration for 
the former lock-out area results in an increase of wages. 
Present home prices ex works, in marks per metric ton, 
are :—Foundry iron No. 1, 86.50; No. 3, 82; hematite, 
87.50; Siegerland steel-iron, 85; Spiegeleisen (6-8 per 
cent. mang.), 99; ingots, 104; blooms, 111.50; billets, 
119; sheet bars, 124; bars, 141; structural forms, 138; 
bands, 164; thin sheets, 165-170. The Bremen Vulkan 
yard is reported to have received a French Reparation 
order for construction of two steamers of 7,300 gross 
tons each and of two motor ships of 8,000 tons each. The 
chief engineer and other experts connected with the Rus- 
sian Dnieper power-works are in Berlin, and will later 
visit America. They will negotiate, it is understood, con- 
cerning orders for construction-machines, turbogenera- 
tors and bridges and bridge material. The motor-car in- 
dustry reports increasing output. The value of its pro- 
duction this year is estimated at 1,050 million marks, as 
against 863 million marks in 1927 and 466 million marks 
in 1926. Private cars imported in the first ten months 
of 1928 numbered 15,976, as against 10,815 in the same 


ces. 
months of 1927; exports, 3,928, against 2,196. Imports' London or current gold deposits in the same Pr 


of motor lorries were 191, exports 2,834; imports of 


THE ECONOMIST. 





[December 15, 1998, 






motor-cycles 8,775, exports 4,393. Th 
cate’s home and foreign sales in “the drat oo ; 

of the year totalled 1,315,234 metric tons (of pure ae 
as against 1,138,930 tons in the same months ns “th 

The Reichsrat has accepted the Bill increasing the 

port duty from 15 to 25 marks per double-centne;, th 
new rate to be in force only as long as the average h the 
price of raw sugar during a month does not pathos 
marks per centner. Negotiations have so far failed fo 
a settlement of the wage conflicts in the West-Saxon al 
Thuringian textiles industry. The German-Russian trad 
negotiations in Moscow are stated to be proceed : 
favourably. "8 
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ITALY.—OPTIMISM ON STOCK EXCHANGE-_yry 
ISSUES—GOLD POLICY OF THE Banx 
ITALY—THE POPULATION PROBLEM, 

(FROM OUR CORRESPONDENT.) 
Turin, December 5) 1928, 

As a sequel to the big American post-election boom ther 

has developed here a boomlet, originating with the Fi 

shares. As the New York price of the Fiat bonds with 
warrant—t.e., with the right of conversion into a certain 
number of shares—was very much higher than the Turin 
price, sometimes as much as 150 lire per share higher, 
numerous purchases from American sources began, and 

more were talked of. The price of Fiat shares, which a 

December 31, 1927, was 390 lire, and hovered up t 

August of the present year between 385 and 438, slowly 

increased to 463 at September 2gth, to 506 at October 27th, 

and suddenly jumped up to spectacular heights in Novem. 
ber, touching 693 at November 24th, and even surpass 
ing the 7oo-lire level. To-day it is about 635. Som 
other international securities followed suit ; between Octo 
ber 27th and November 24th the Chatillon Silk Company 

(artificial silk) rose from 236 to 285 (to-day 273), the 

Montecatini (chemical fertilisers) from 279 tc 303 (to-day 

296.50), the Pirelli (rubber cables, &c.) from 833 to 8 

(to-day 925). The influence exercised by such rises on the 

general trend of Bourse affairs and prices was, however, 

moderate ; between October 27th and November 24th the 

bank shares index number rose from 108.33 to 111.95, 

navigation and transports from 80.92 to 81.19, textiles 

from 43.22 to 46.46, minerals, iron and steel and eng 
neering from 90.71 to 104.40, electrical from 102.14 to 

103.45, agricultural and real estate from 80.90 to 81.11, 

food and miscellaneous from 91.82 to 97.58, and th 

general index from 86.20 to 90.43. This present level may 
be deemed low or high, according to the date selected for 

comparison. It is much higher than the bottom of 57.6 

touched June 25, 1927, and certainly less than the bass 

level 100, which relates to December, 1925. 

The only prudent conclusion to be drawn from the 
above is that there is afloat an optimistic tendency in the 
Italian stock exchanges, which is a potent factor 
easing new issues of joint-stock shares and bonds. The 
compilers of the monthly bulletin of the Banca Comme 
ciale Italiana have made a very interesting review 0 
official figures of new investments, increases of cap! * 
winding-up, and capital reductions, and have reached t 
conclusion that in the first ten months of 1928 the “ 
asked for by the joint-stock companies share issu¢s 7 
been 3,000 million lire, more than three times the am 
asked for in the corresponding months of 1927- : 
500 out of 3,000 millions were drawn from repaymen 
capital or proceeds of winding up of old companies. |” 
rest was fresh money. In addition, there were “19 it 
the first ten months of 1927 bonds for 865 million 
against 415 for the whole 1927. ; 

’The aia of the preference to be given a ” as 

exchange or gold-bullion system is not om w fg 

at present; but it may be interesting to give 4 "¢ 


2bout Bank of Italy reserve (in millions of lire) a ) 


~~ s7 eaaeeSe CUS 


7 xno 






Jan.10. April 
Gold @eeeeseeceeoeseeeeee eo eer? ee 4,547-1 ef ote 
Gold credits on foreign countries.. 6,694.8 .- ots . 
Foreign States Treasuries gold bills 8640 .. 1, 
Total reserve........+++- 12,1059 .. 125188 ~ 







There is a continuous decrease of foreigo 
presumably commercial bills purchased at 







Foreign Treasury bills are preferred as an inves 
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held in foreign countries, presumably in view of 
her net yield. But the most important feature is 
the increase of the gold held in cash. At present the 
foreign exchanges are kept within the statutory gold 

ints by purchases and sales of foreign bills; but, as in 
France, it seems to be the policy of the Bank of Italy 
radually so to increase the gold reserve as to be able 
tltimately to maintain exchanges at par by the use of 
bullion only, independently of any foreign bills reserve. 
The population problem is always in the forefront of 
yblic discussion. Much attention has been attracted by 
4 computation which purported to show the decrease 
between 1877-86 and 1920-23 of new-born babies in propor- 
tion to women between 15 and 45 years. The average de- 
crease in nativity was for the whole kingdom 19.38 per 
cent. Only one region, Southern Calabria, can boast 
ofan increase, of 4.20 per cent. Other southern or central 
regions show moderate decreases: 0.16 per cent. for 
Basilicata, 1.42 per cent. for Umbria, 5.51 per cent. for 
Campania, 6.73 per cent. for Puglie, 7-85 for Abruzzi, 
89 for Marche. _But even Sicily shows a decrease of 
29 per cent.; and in only one northern region, the Vene- 
tian provinces, is the decrease moderate (5.95 per cent.). 
Elsewhere the decreases are formidable: 24.85 for Tus- 
any, 30.77 for Lombardy, 42.76 for Ligurian provinces, 
and, worst of all, 47.20 for Piedmont. In the last regions 
the French two-babies custom is rapidly spreading. In a 
trenchant article the organ of the Premier, the Popolo 
d'Italia, accused the big cities of being responsible for 
the decrease of the birth-rate. Already last year a royal 
Decree forbade the erection of new factories in cities of 
nore than 100,000 inhabitants. A Bill was brought 
esterday before the Chamber of Deputies, which gives 
to the Prefects—the representatives of the Government in 
he provinces—very wide powers in opposing the 
increase of population in the big cities. When workers 
are to be dismissed the first to go are ex-rural men; 
nemployed men are to be sent back to their rural homes. 
Labour offices must be opened in all provinces, and they 
iust give preference to city-born men. Peasants must be 
liscouraged in every possible way from immigrating into 
ities. Ruralisation is deemed the necessary condition of 
see ag reclamation and of the increase of agricultural 
production. 


sums | 
their hig 


SELGIUM.—BUDGET FOR 1929--THE FINANCIAL 
SITUATION — REDUCTION OF TAXES — 
BUSINESS OUTLOOK. 


(FROM OUR CORRESPONDENT. ) 
Louvain, December 8. 


Hue Belgian Budget for 1929 has been submitted to Par- 
lament. According to custom, each of the departmental 
vices (there are eighteen) has its separate budget, 
parately established, discussed and voted. Theoreti- 
ally, these budgets should be introduced by the Govern- 
ent before October 31st and adopted by the Houses 
b'y December 31st; but, in fact, this result is never 
chieved. The present Budget is the first to be 
punctually produced by the Government these last thirty 
‘ars; unhappily, Socialistic obstructionism during dis- 
ee of the Military Bill this summer has considerably 
‘ayed the accomplishment of Parliament’s work, so that 
w Ouses are beginning the discussion of the 1929 
udget before having entirely ended with that of last 
‘ar. The Government has been obliged to return to the 
bad habit of demanding provisional credit. This will 
gain be the case next year. 

general 1929 Budget appears as follows (in 
nds of francs, one pound sterling being = 175 

lan francs or 35 belgas) :— 


, tnd naval 
ver items, , 


Totals én 
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The surplus to the amount of 1,200 million francs is to 
be devoted to the sinking fund for public debt. The 
Belgian public debt is further reduced by contractual re- 
demptions and by repayment of part of the debt towards 
the American Government. The whole of these redemp- 
tions represents another 650 million francs. There has, 
however, been an issue of new stocks in favour of war 
sufferers for an amount of 300 million francs, so that the 
real reduction of the public debt amounts to only 1,550 
millions. The Belgian public debt amounts at the present 
time to some 56,000 million francs (or to £320 millions 
sterling). According to official statements, total debt re- 
demptions since June 30, 1926, have amounted to 4,500 
million francs, but this estimate appears too optimistic. 
The actual diminution probably does not exceed 3,500 
millions. 

More than one-half of the Belgian public debt (28,500 
millions) is represented by foreign debts. This sum, how- 
ever, represents the nominal value of the engagements, 
and as a part of the debt towards the United States is 
payable without interest, and another part on a very 
low interest basis, the real amount of the obligation is less 
than its nominal amount. 

The principal foreign creditors of Belgium are the 
United States, for a war advance of 6,000 million franes 
und a post-war loan of 8,700 million francs. To this we 
have to add loans on the New York market for an amount 
of 6,250 millions and a part of the stabilisation loan of 
1926 distributed between the different markets. Belgium 
is debtor to the United Kingdom for 1,100 millions, 
loaned at 3 per cent nominal in the first months of 1914, 
and for 1,600 millions after war advances; together £15 
millions sterling. 

As above indicated, the 1929 Budget is balanced; the 
Government has even thought it possible to make 
a substantial reduction of taxes planned for the end of 
this year, and amounting to some 250 millions. A reduc- 
tion of the luxury tax to the uniform rate of 5 per cent. 
is in way of realisation. To come to the aid of some 
industries which are in an awkward strait, the Govern- 
ment also intends to relieve them of some of their fiscal 
burdens; among others the textile industries will profit 
by this measure. The transfer tax is also to be partially 
reduced, while a general reform of this duty is expected 
for the end of next year. 

The general business outlook in Belgium is very satis- 
factory. Not only is there no unemployment in the 
country, but in certain branches of industry there is a 
real shortage of labour. Even the railways find difficulty 
at times in recruiting the necessary personnel. Wages 
have been steadily rising since the beginning of the year 
independently of the trend of the cost of living. In some 
professions the rise of wages may be estimated at 15 to 
20 per cent., and the trend persists, accelerated by the 
continuous rise of prices. The index number for retail 
prices has risen from 811 in July to 845 in November. 
The general activity of the country has not yet been 
influenced by this fact, but certain signs of disquietude 
are beginning to appear. The average of working days 
lost on account of strikes is 50 per cent. greater than it 
was last year. A certain number of industrial disputes 
are pending in the near future, especially in the mining 
centres. 

Business and Government circles are in general confident 
in the hope that 1929 will continue the work of restoring 


the old prosperity. 


AUSTRALIA._BANEING FIGURES — WHEAT 
CROP PROSPECTS. 


(FROM OUR CORRESPONDENT.) 
MELBOURNE, November 8. 


THE principal totals of the quarterly average returns to 
September joth of the twelve ordinary banks (exclusive 
of the Commonwealth Bank. of Australia) relating to 
liabilities and assets within the six Australian States and 
New Zealand (but not including London figures) compare 
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with those for the previous quarter and the corresponding 
quarter of 1927 as follows :— 










Australia eeeee eeeeeeeeoeoeaeoeoeeees 
New Zealand .......-.e00- 


Total d I i a i 
Advances and securities— 
Australia eeeneeeee@ e@eeeeoeveeees ee 
New Zealand @eeeseeeeeseeeeeeeeee 


Coin and bullion (Australia a 
New Zealand)........sseseees 
Australian notes and cash wi 
Commonweal h Bank ......00.- 
Legal tender notes of other 
(New Zealand only) .....eeeee-- 







26,182,667| 23,802,751 
122,066 79,252 


aanagel §7,041,955 


During the last quarter deposits have declined, and ad- 
vances, especially in the country districts in Australia, 
have increased in the fashion usual in the winter months. 
The Australian returns show, as compared with twelve 
months ago, an increase of £8,513,589 in deposits and 
an increase of £2,323,945 in advances and securities, but 
after allowing for an increase of £7,892,654 in securities 
(due to underwriting Commonwealth conversion loans) 
thé advances of the banks within Australia show a re- 
duction of £5,568,709 on the year, The position is 
thus easier than twelve months ago, this being accom- 
panied by a smaller volume of imports. Similarly, in 
New Zealand the banking figures show an increase in 
deposits and a decrease in advances, with lessened 
imports. 

The principal averages (within the six Australian 
States) of the Commonwealth Bank of Australia, not 
included, compare as follows :— 


Sept. 30, June 30, Sept. 30, 
toe 1928. ibaa 

ougate Sak on eeusiane 27,422,665 .. 24,165,226 .. 29,031,444 
nees due to other 

banks .......c.c000- 8,724,172 .. 12,053,762 .. 9,731,992 

Advances ............. - 19,309,532 .. 16,443,983 .. 16,204,213 

Securities ........0.6. 55,440,807 57,057,706 .. 12,393,405 

Coin and bullion ...... 1894 .. 613 .. 861,993 

Australian notes ...... 7,639,093 .. 4,475,575 .. 4,595,743 
Balances due from other 

e@eese e@eeeeeees 1,014,307 ee 90,733 ee 94,924 


The apparent decrease in Government and municipal 
securities held by the Commonwealth Bank locally is due 
to the separation of the Savings Bank Department, which 
is no longer included in these returns. 

Wheat crop prospects in Australia have improved con- 
siderably since the end of September, a dry September 
having been succeeded by a wet October, and according 
to present appearances a yield of about 140 million bushels 
is to be hoped for, against 116,737,082 bushels for 1927-28 
and 160,761,886 bushels for 1926-27. During the open- 
ing period of the new season, a fair quantity will be 
shipped to India. 


Letters to the Editor. 


THE CONTEMPORARY BRITISH PRESS. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—May I claim a brief space in which to call attention 
to one point of public importance in connection with the 
‘* mammoth circulation ’’ newspapers, which was not dwelt on 
in the excellent series of articles on the Contemporary British 
Press, recently appearing in the Economist. 

It is this. The benefit offered by some papers to its registered 
readers in the case of death by accident has reached the 
enormous height of £12,500 for a single person, or £25,000 
for a married couple. For the vast majority of the British 
population this represents tremendous over-insurance. After 
allowing for death duties the larger figure would represent an 
income of about £1,000 a year, and the lower figure about 
4600 a year. For the widow of a wage earner this latter figure 

bling of her ; 








would probably mean at least a dou me. 
Does not this fact bring us at once up against a question of 
public policy? Is it not socially undesirable that it should 
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be very much to the niary advant 
the bread-winner should be killed in aft sceidsne) my that 
bably fantastic to suggest that the scheme could orn? 
liberate » but it is rather startling to reflect 
a local train travelling down a mining valley in South 
where the big insurances had been scattered broadcast. wor 
wrecked and two or three newspapers had to > 
maximum of £50,000 for a single accident, the district . Gs 
at once be much better off than it is at present. = 
Has not the newspaper insurance business reached 


that 
Wales 


where some legislation is desirable?—I am, yours, he Point 
 Uninsursp,” 
London, December 10, 1928. wer. 
[From the individual reader’s point of view over-insurance 


is not to be compared as a gamble with the coupon iti 
system. But we entirely agree with our cotveaponion a. 
ic is highly undesirable from the point of view of publi 
policy. It is not easy to see on what grounds Parliament 
could intervene to put a stop to newspaper insurance schemes 
But from the angle of the future of the Press in this country 
it is of prime importance that newspapers should sell on the; 
merits and not through the method of bribing armies of readers 
by extraneous enticements.—Ep. Econ.] 





THE NEW AMERICAN METAL EXCHANGE. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The most divergent views have been expressed on the 
significance of the new American Metal Exchange, which 
opened last week in New York to facilitate dealings in tin, 
Remote as we are here in Cornwall from the centre of the 
Empire, we still look very closely at events that concern the 
Empire, and it may be that at times we see them in better 
perspective than do those who are working in the midst of 
them. 

One aspect of the new exchange which has struck us 
here, but which, apparently, has not yet been fully realised 
in London, is the fact that by bringing buyers of tin closer 
together, the new exchange may ultimately have the effect of 
making possible a conference between them and the producers 
and smelters. This, as in the case of copper, might lead to 
an understanding which would reduce the gambling element 
in the market, and so lead to a more stable price, on wnich, 
more than anything else, Cornwall, at least, the oldest mining 
centre in the world, depends for its salvation. 

It may be that the wish is father to the thought, but | 
cannot help feeling that in this way the new exchange ma 
have effects far more important to the industry than ever its 
organisers expected.—Yours faithfully, 

HERBERT THOMAS 
(Managing-Director of the Cornish Amalgamated Newspape'). 
Penzance, December 1oth. 








Books and Publications. 


A JURIST ON WORLD AFFAIRS.* 


To revise a standard work on international law and 
to make the additions requisite for a new edition Is a ve) 
heavy and responsible task. A book of this kind on 
serve the purposes of the diplomatist and the student 
international affairs as well as of the jurist. pee 
Oppenheim’s work is of that wide scope, and Dr “ 
McNair has discharged his duties as editor in a howe 
and able manner. Rather more than two years ago" 
second of the two volumes in which the treatise 5 . 
tained was published—it was reviewed in the a 
on November 6, 1926—and now Dr McNair — 
pleted his labours by bringing out Volume I. in re 
the fourth—edition, While the other volume a 
disputes, war and neutrality, the present one !s conc 
with peace-time conditions. | 
One of the most interesting © 
the editor comes early in the book, an 
indication of developments in the law © 
the post-war decade, from 1919 to the pr 
outstanding feature of this period 1s, 


f the sections added by 
d consists of a 
f nations during 
esent year. e 
of course, the 


‘ resent 
creation of the League of Nations, the a — dis 
position of which, Dr McNair remarks, The met 


appointed both the visionary and the cynic. a 
ti of the family of nations, he further obser mor 
whether they like it or not, becoming ev y 
in ent and more internationalised. i. the 
Of particular interest, Dr McNair points — 
o 1. L oe * 
* *Jaternational Law.” By L. Oppenheim. VO. | oeasos 
Fourth edition. By Arnold D. McNair. (London) 


Green and Co. 1928. 428 net. 
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work being done by the League with a view to the pro- 
ressive codification of international law, and in another 
art of the book he gives a very complete account of this 
work, brought well up to date. The view expressed in 
the book is that codification, though possible, cannot be 
brought about otherwise than by degrees. The work of 
the expert committee appointed by the League has neces- 
sarily been, SO far, mainly of a preliminary character, 
put preparations are in hand for an attempt to deal 
constructively with three selected subjects at a first in- 
ternational codification conference to be held if possible 
at The Hague next year. 

The Locarno Pact having, by the ratification of the 
treaties composing it, become effective, is dealt with, 
full references being given here, as elsewhere, to the 
oficial documents and to other works on the particular 
matter. 

In discussing the present position of the British self- 
governing Dominions, the editor distinguishes between 
status and function, a distinction which, he remarks, not 
infrequently corresponds to the difference between theory 
and practice. The relations between the Mother Country 
and the Dominions are, as he truly says, in a state of 
continual transition. He finds it impossible to determine 
the particular category of international persons in 
which the whole Empire, regarded as a unit, should be 
placed. As to' Egypt, no one who has followed the 
course of events in recent years will be surprised at the 
statement that the present status of Egypt ‘‘ is anomalous 
and defies legal classification. ’’ 

A number of other new sections have been added with 
reference to a variety of matters, including several on 
territorial waters and kindred questions. Altogether the 
present volume, running to well over 800 pages, and 
being, consequently, rather longer than its companion, 1s 
most welcome for its comprehensive and well-balanced 
treatment of the many subjects covered. 


THE KELLOGG PACT.* 


THE history of the Peace Pact, as told by Mr Wheeler- 
Bennett in his book entitled ‘‘ Information on the Renun- 
ciation of War,’’ covers little more than a year, and con- 
sists largely of exchanges of diplomatic documents 
couched in formal language. Yet, as Mr Baldwin said at 
the Albert Hall the other day, ‘‘ the conception is so vast 
that I doubt if people yet have realised the full import of 
i.” War the Prime Minister characterised as the oldest 
industry in the world, and it will take some displacing. 
In setting out to provide a substitute the Powers are 


ss Mr Philip Kerr points out in his introduction to this 


volume—translating into the international sphere ‘the 
peace which we all take for granted inside our own 
States."" The Pact, referred to by Mr Kerr as being in 
the main the outcome of the Outlawry of War Movement, 
which originated in the United States, is, in a common- 
‘ense view, a sound move, because it is thus merely the 
'ransference to a larger setting of a system and of ideas 
which have been found practically useful. At the same 
lime, it is revolutionary. Mr Baldwin was right in dwell- 
ue on the work without ceasing which will be needed *‘ to 
ie the common conscience of mankind up to the level 
: ee and Mr Wheeler-Bennett deserves thanks for 
Toeaia book of reference in connection with the matter. 
— irds of his book are occupied by the text of official 
oe and extracts from speeches, while prefixed to 
th JS a Compact history of the negotiations which led to 
© signing of the treaty. 








BOOKS RECEIVED. 


ae mention of a book in this column does not necessarily 
at it will not receive fuller notice in a subsequent issue. } 


$ ba > at 
ge in the Roman Empire. By R. H. Barrow. 
ndon) Methuen and Co., Limited, 36 Essex 


A at 15s net. 
first two interesting review of the working of slavery during the 


eee centuries of the Roman Empire. 
to it in a later issue. 


a “Informati . ‘ 
Ben on on the Renunciation of War.” By J. W. Wheeler- 
ae (London) G. Allen and Unwin, Limited, tt 8s 6d net, 


We hope to devote 


The Balance of Births and Deaths. Vol. 1. By Robert R. 
oa (New York) The Macmillan Company. 
2.0C.~. 
Volume I. of this series of investigations in population statistics 
by the Brookings Institution is devoted to Western and Northern 
Europe. It contains a most valuable collection of tables, with 
discussions, of statistics which are indispensable to the study of 
population problems. 

The Banker. December, 1928. (London) Eyre and 
Spottiswoode, Limited, 9 East Harding street, Fleet 
Street. 2s 6d. 

This issue includes articles on: ‘A Turning Point in American 
Banking,”’ by. H. Parker Willis ; ‘‘ The French Political Crisis,"’ 
by Joseph Caillavx; “British Public Expenditure: Its Probable 
Course,”” by the Right Hon, William Graham. 

The Economic Journal. December, 1928. (London) 
Macmillan and Co., Limited, St. Martin’s street. 6s 
net. 

Professor Allyn Young’s presidential address to the British 
Association is reprinted in this number. Other articles include : 
‘‘ The Incidence of Taxation in Agriculture,” by J. A. Venn; “A 
Central Bank for India,” by Prof. Shirras; ‘“The Present Pos. 
tion of Skill in Industry,” by C. G. Renold. There is also an 
interesting note by Professor Cannan on the report of the Indus- 
trial Transference Board. 

A Commercial Handbook of the Netherlands East Indies, 
1928. By Philip C. Coote. With a Foreword bv 
M. W. F. Treub. (London) Sampson Low, Marston 
and Co., Limited, 100, Southwark street. 38 net. 

_A small handbook on the markets, resources, and communica- 

tions of the Dutch East Indies. 

Short History of the American Labour Movement. By 
Mary Ritter Beard. (London) Macmillan and Co., 
Limited, St Martin’s street. 6s net. 

An introduction to a subject on which a short simple book was 
badly needed. 

Women and the Labour Movement. By Alice Henry. 
(London) Macmillan and Co., Limited, St Martin's 
street. 6s net. 

An interestingly written discussion, by a member of the Ameri- 
can Federation of teachers, on women in industry and their 
organisation. 

Readings in Trade Unionism. By David J. Saposs. 
(London) Macmillan and Co., Limited, St. Martin’s 
street. 7s 6d net. 

A collection of excerpts from speeches and writings of American 
trade unionists, compiled with a view to illustrating the progress 
and principles of the trade union movement in the United States. 
The Labour Movement in a Government Industry. By 

Sterling Denhard Spero. (London) Macmillan and 
Co., Limited, St. Martin’s street. 7s 6d net. 

A history of trade unionism in the United States postal service. 
Europdische Banken, 1927. (Prague) ‘* Wirtschaft,’’ 
Liliova 13. , ae 
This year-book contains articles in German, with statistics, op 

the year’s banking in each of twenty-one European countries. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


British Documents on the Origins of the War, 1898-1914. 
Vol. V. By G. P. Gooch and Harold Temperley. 
(London) H.M., Stationery Office. 18s net. 

This is the fifth volume of this authoritative series of official 
public documents dealing with pre-War diplomacy. This volume 

deals with Near East problems and covers the years 1903-1909. 

Report by the Board of Trade on Their Proceedings and 
Business under the Weights and Measures Acts dur- 


ing the year 1927. 9d net. 


Colonial Reports: No. 1408.  Weihaiwei. 1927. 15 
net. No. 1411. Fiji. 1927. 28. 3d net. 
Report of the Street Offences Committee. Cmd. 3231. 


Is net. 

Aanual Statement of the Trade of the United Kingdom 
with foreign countries and British countries, 1927, 
compared with the years 1923-26. Vol. Il. £1 55 
net. 

Contains the detailed statement of imports and re-exports of 
merchandise, imports and exports of bullion and coin, and free 


goods in transit. 3 : 
Department of Overseas Trade: Commercial, Industrial, 


and Economic Situation in China. September 1, 
1928. 2s 6d net. 
Report of the Building Research Board for the Year 1927. 
s net. 
Inland Revenue: The Income-Tax Act, 1918, and Finance 
Acts. Supplement No. 3. 2s net. 
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THE iINEW POSITION OF AUSTRALIAN LOANS, 


WitHin the next few weeks the Stock Exchange 
will wake up to the fact that Australian stocks, both 
Commonwealth and States, can for all practical invest- 
ment purposes be treated alike. Although the final voting 
on the referendum has not yet been reported, it is under- 
stood that the proposals to enable the Federal Govera- 
ment to take over the debts of the States have been 
carried by a large majority. It is expected that the 
Federal Parliament will shortly give legal effect to this 
addition to the Australian constitution. 

We use the phrase ‘‘ for all practical investment pur- 
poses’’ in the absence of any legal decision on the 
question of the relative security of Australian loans. The 
financial agreement between the Commonwealth Govern- 
ment and the States reads that the Commonwealth 
Government will take over as from July 1, 1929 (the two 
years up to July 1, 1929 are covered by a temporary 
agreement) all the public debts of the States and that 
“subject to this clause the Commonwealth will pay to 
the bondholders from time to time the interest payab!c 
on the debts taken over.” The “ clause’’ referred to 
recites that the Commonwealth shall for a period of 58 
years commencing July 1, 1927, contribute towards the 
interest on the States debts 47,584,912 per annum, which 
is the amount of the old capitation grants, and that the 
States shall make up whatever balance is required. The 
implication of this clause, as we read it, is that in the 
event of any State not paying in any year the balance re- 
quired, the Commonwealth will make good the deficiency. 

The agreement further prescribes that a sinking fund 
of 3 per cent. shall be established on the loans taken 
over and of § per cent. on new loans raised, the Common- 
wealth contributing 4 per cent. on the loans taken over 
and } per cent. on the new loans, and that the manage- 
ment of the debt and of all future borrowing on behalf 
of both Commonwealth and States shall be vested in an 
Australian Loan Council, consisting of one representative 
appointed by the Federal Government and one repre- 
sentative appointed by each of the States. 

As the following table will show, there is still some 
difference in the market valuation of Australian loans :— 


Price. Yield.* Price. Yield.* 

Commonwealth 5% 1945-75 984 509% | S. Australia 5% 1945-75 .. 511%, 
eensland 5% 1910-60 .. 98 512% /N.S. Wales 1 -- 912 S13 
5% 1945-75 ...... 984 508% | W. Australia 1945-75. . 5°06 


* Allowing fer accrued interest. 


If it is reasonable to assume, as we believe, that on the 
ratification by the Federal Parliament of the financial 
agreement with the States, all Australian loans will rank 
in point of security pari passu, it remains to consider 
whether the intrinsic merits of Australian loans have been 
improved by the financial reforms carried through under 
the premiership of Mr Bruce. These reforms, it must 
be conceded, have met what we may call the technical 
objections of the City to Australian loans. It used to be 
objected against Australian borrowing that the prospec- 
tuses advertised for new loans contained no information 
as to the state of the borrower’s finances ; that no proper 
provision was made for repayment of the loans by the 
operation of sinking funds—where sinking funds were 
provided, generally of an inadequate character, no definite 
provision being made for drawings or purchases of stock 
in the open market—and that no attempt was made to 
co-ordinate borrowing, the market being asked from 
time to time to underwrite a loan for one State before 
it had time to digest a loan raised by another State. 

It stands to the credit of Mr Bruce and the Federal 
and. State Treasurers that these objections have for the 
most part been met. Prospectuses now include full parti- 
culars of the public debt, the rate of Government expendi- 
ture, the population, and the balance of trade. The new 
sinking fund provisions laid down in the financial agree- 


ment of 3 per cent. on loans taken Over and § per cent. og 
new loans are calculated to extinguish the Principal of 
the debts in 58 and 53 years respectively. An additional 
£250,000 per annum is, in fact, applied under these provi. 
sions towards the sinking funds on the States’ debts than 
was previously the case. Three of the States—Victorig 
Ww estern Australia, and Tasmania—previously paid a sink. 
ing fund at an average rate higher than the § per cent 
now proposed, but the net indebtedness of those States 
represented little more than one-third of the total. The 
position of the New South Wales loans will be relatively 
strengthened, as in the past the sinking fund arrange. 
ments of New South Wales were the weakest of all the 
States, representing no more than o.2 per cent. on its total 
debt. Moreover, it was rare for any of the sinking funds 
to be employed in drawings or purchases of the stock in 
the open market. The policy of the National Debt Com. 
mission is now to use a portion of the sinking fund for the 
repurchase of loans on the London market. 

The last technical point is perhaps the most important. 
The Australian Loan Council, with the adhesion of New 
South Wales, is now acting as the central borrowing 
authority for all the States and the Commonwealth. The 
terms of the financial agreement prescribe that the 
Commonwealth and each State shall submit to the Loan 
Council a programme setting forth the amount it desires 
to raise by loans for each financial year, for purposes other 
than conversion, and that if the Loan Council decides that 
the total amount of the loan programme for the year 
cannot be borrowed at reasonable rates and conditions, it 
shall decide the amount to be borrowed for the year, and 
may ‘‘ by unanimous decision allocate such an amount 
between the Commonwealth and the States.’’ If the scale 
of rationing is not agreed upon unanimously, the Commor- 
wealth is to be allotted one-fifth of the total, and the States 
the balance in proportion to their past rate of borrowing. 

It must not be assumed that Australian finance becomes 
sound merely because the City’s technical objections to 
Australian loans have been met or because the different 
borrowers in that Dominion have agreed to speak to the 
money market with one voice instead of seven. The 
reforms in procedure do not ensure that Australian loans 
will be borrowed for sound purposes or will be econom 
cally justified. The Loan Council may conceivably ration 
the borrowers—in point of fact it did so in October, 1927— 
but it is not legally authorised to discuss the pur 
poses for which the loans are raised. That point a 
exclusively within the domain of the respective 9! 
Governments. The all-important question remains—'s 
Australia over-borrowing ? g 

In the conference between the Federal and the 
representatives in June, 1927, Mr Bruce appear 
assume that the total overseas loan ee oe 7 
amount to about £40,000,000 a year. This, in tac ing 
the rate at which Australia is at present bones 
abroad. The following table shows the loans : . 
overseas for new purposes (excepting a small amou a 
conversion) in the 18 months ending December, 192 


July, 1927 ...... Commonwealth & ‘States .. ao 000 Loni 
on” a gah Victoria. sere tes £4.000,000 London 
*9 eeeeee eee £7,000 000 m 


Nov., 1927 eeesee Commonwealth esoveseee? 7,090,000 * 
Dec., 1927 eoervee New South Wales eooseese ort500 000 
Jan., 1928 @eeses South Australia eeeseosee? £8 000,000 
Mar., 1928 ...... Commonwealth & States.. nin _, 
A ril, 1928 eerccoe Western Australia ecoeoser 50,000.000 New York 
ay, 1928 eevece Commonwealth & States ee g ‘000,000 London 


July, 1928 eocsece ” ” er £1; : oat 


Total ....seseeeeee? £63,500,000 


‘|. under 
It is true that the Commonwealth Loan ne, Joans 
whose auspices or with whose concurrence “te caning J 
were issued, started the financial year DERN ately 


: oximately 
1927, with arrears of borrowing of APP unt) of 


tates 


£20,000,000; but the fact remains that for 
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December 15, 1928.| 


6,000,000 people a rate of £40,000,000 of external loans 

- annum appears extremely high. The net public debt 
‘Of Australia at June 3, 1927, including Commonwealth 
and States, amounted to.£1,043,731,921, or £169 4s 8d 

r head. The interest payable on the debt is approxi- 
mately £50,000,000 a year. Between June, 1914, and 
June, 1927, the debt increased by 219 per cent., but the 
yalue of production, according to the figures of the Com- 
monwealth Bureau of Census and Statistics, increased 
by only r10 per cent. This is disquieting, because produc- 
tion in the form of surplus exports must be sufficient in 
the long run to repay the debt, and for the last six years 
(excepting 1924-1925) exports have fallen far short of 


imports :— 
Imports and Exports (including Gold). 
a rare Difference. 
£ 

1922-23 ...+6- 131,757,834 .... 117,870,147 .... — 13,887,687 
1923-24 eesoeee 140,618,293 eecee 119,487,164 oa 21,151,129 
1924-25 eeoee e 157,143,296 eeee 162,030,159 eese + 4,886,865 
1925-26 .....- 151,638,178 .... 148,563,209 .... — 3,074,969 
1926-27 eeoceee 164,716,590 eee 144,895,185 eee _— 19,821,405 
1927-28 eooeee 148,116,549 e ee 141,595,159 eeee a 6,521,350 


To this severe view of Australian finance the Govern- 
ment authorities have, of course, a reasonable reply to 
make. In the first place, it is pointed out that a good 
deal of the increase in debt was due to the 
war, Commonwealth war debt at June joth, 1922, 
amounted to £333,093,834, and had been reduced 
by £39,673,728 to £293,420,106 as at June, 3oth, 
1928. If the war debt is excluded, the} increase 
in the public debt since July, 1914, and June, 1927, would 
be 135 per cent. instead of '21g per cent. In the second 
place, it may be argued that Australia is a new 
country, that it will have to borrow heavily for some time 
to come if the development of its natural resources is not 
to be unduly retarded, that the loans are being spent for 
productive purposes, and that it takes time for this pro- 
ductive expenditure to show an adequate return. It is 
estimated that 67 per cent. of the total net Australian debt 
of £1,043,731,921 was raised for purposes directly or 
indirectly productive, such as post and telegraphs, roads, 
railways, tramways, waterworks, harbours, shipbuilding, 
irrigation, immigration and office buildings. 

The conclusion we reach is that the test of the sound- 
ness Of Australian borrowing is the business test of 
whether the money is being spent productively and econo- 
mically. On this point it would be well if Australian loan 
Prospectuses were to give full particulars of the value of 
the works on which loans funds have been, and are being, 
expended, together with some estimate of their present 
and potential earning power. The London market will 
take a more cheerful view of Australian securities when it 
's assured that reckless borrowing has given place to 
wise and carefully supervised borrowing. Mr Andrew 
Williamson, the chairman of the English, Scottish, and 
Australian Bank, stressed this point in his speech last 
month, and declared that the attitude and policy of the 
present Commonwealth Government was reassuring, and 
that the Loan Council were alive to the necessity of Aus- 
tralian borrowing being limited for truly developmental 
Purposes and purposes which would preserve the national 
wealth, But Mr Williamson also referred to what we 
‘gard as the most serious problem in Australia to-day— 
the ever-rising cost of production. ‘There is, as he says, 
. the Present time a sort of vicious circle. The greater 
the foreign loans, the larger the imports. The larger the 
i Ports, the higher the tariff barrier demanded by 
. estic producers, The higher the tariffs, the higher is 
’ cost of living; and the higher the cost of living— 
Wages being fixed by Award Boards to meet an arbitrarily 
xed standard of living—the greater is Government ex- 
Penditure. The greater the Government expenditure, the 
oe the borrowing abroad. Perhaps there is some better 
r nce now that the vicious circle will be cut. There are 
i of restricted spending on the part of both Govern- 
op and individuals, while the exceptionally good rain- 
oe October has changed the seasonal outlook for 
| ae Production. Now is the time, we suggest, for 

onwealth and States to budget for surpluses, not 


tS and to apply those surpluses to accelerate the 
Payment of 
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THE WEEK IN THE MARKETS, 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


TICKET. | 


Account. 
December 18. 


December 20, 


AT a time when markets were heavy; when the nation 
hung in suspense on the daily bulletins regarding the 
King’s health; when the first signs of the approaching 
Christmas holiday were evident; at such a time came the 
sharp break in New York, which, if it did not 
usher in a permanent slump, at any rate caused 
damage there. The way in which the London stock 
market stood up under the strain gave quiet satis- 
faction to everyone, for it was taken to indicate that the 
general position was fundamentally sound. Losses in the 
Anglo-American section forced some liquidation of good- 
class industrial stocks, but the latter were usually not 
slow to recover, adequate support from elsewhere being 
available. Business, which had every reason to be idle, 
was encouraged and quickened from Wednesday, 
partly on the strength of the more hopeful bulletins about 
the King, partly owing to Wall Street’s recovery. 

The week opened unfavourably for holders of many 
gilt-edged stocks, quotations sagging in the absence of 
investment demand. The tone subsequently improved, 
with stock in no more than moderate supply. The money 
market ‘was easy at the outset, but became much firmer 
on preparations for payment of Treasury bills, the latter 
exceeding the week’s maturities by £10,000,000, while 
extensive operations in connection with the Ford issue 
were rumoured to have taken quite an appreciable amount 
off the market. Five Per Cent. War Loan continued to 
harden. Four Per Cent. Consols, Funding Loan, and 
Victory Bonds were early affected by dullness, but shared 
in the subsequent recovery. India Loans were fraction- 
ally easier on Monday, but became steadier. Dominion 
and Colonial stocks were firm, but inactive. 

The week’s news in the Foreign Market was not cal- 
culated to encourage activity. Turkish Unified was un- 
favourable affected by the reservations attached to ratifi- 
cation of the Debt Settlement, though some of the ground 
lost was later recovered. The dispute between Paraguay 
and Bolivia, of which cognisance was taken by the League 
of Nations Council, induced selling of Paraguay bonds. 
Greek loans were purchased before the new _ issue. 
Chinese bonds showed some strength on Tuesday, but 
were later quiet and featureless. 

The week’s Home Railway traffic returns were more 
than usually disappointing, the figures entirely disproving 
the theory that merchandise had been held back 
pending de-rating concessions on December rst. Last 
week’s firmer tendency in the group stocks was thus short- 
lived, like so many of its predecessors, and even the 
London group were dull and undecided. Among Foreign 
Railways, Argentine stocks reacted, but were steadier on 
Thursday. San Paulo further declined, the Brazilian group 
as a whole failing to hold its ground. Canadian Pacifics 
showed strength after an irregular opening. 

The Industrial markets were at one time decidedly 
apprehensive as to the repercussions of the Wall Street 
break, but the latter’s effects were happily localised in 
a limited number of ‘“‘ international’’ securities, com- 
mitments on this side having been appreciably reduced 
before the break occurred. The subsequent hardening in 
America induced a better tone, but operators continued 
to act with caution. In the gramophone market 
Columbias were heavy, but Victors and H.M.V. were 
better supported. The heavy drop in Radio affected 
Marconi, but cable stocks were as firm as ever. 
United River Plate Telephone was strong on the 
purchase offer from International Telephone and 


‘Telegraph (discussed in an ‘‘ Investment Note’’ on a 


later e), the terms being regarded as generous to 
a Tobacco shares were bought in widespread 
anticipation of an increased British-American Tobacco 
dividend. The unfavourable report of the Aerated Bread 
Company and the passing of the dividend were heralded 
by a fall of 2s in the shares on Wednesday, other catering 
issues being dull in sympathy. African and Eastern 
declined on the absence of a “ B” preference dividend. 
The publicity given to the Ford issue was a bear point 
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for British motor company shares. Further activity was 
recorded in Mond Nickel. The confirmation of the 
reported ‘‘ cut’ in viscose silk prices by Courtaulds had 
the ultimate effect of bringing down Celanese still further, 
on the assumption that the latter company would be the 
loser by the latest competitive development. The Ner- 
Sag report was received without enthusiasm. Bank 
shares were quiet, with few price changes. 

The rubber share market was again neglected, the 
dull tone of the commodity market earlier in the week, 
with a slight amount of selling, causing a few quotations 
to be marked down. Business in tea shares was on 
broader lines, in sympathy with the sustained demand for 
the commodity at the week’s auctions, and the leading 
issues further hardened. Wall Street conditions were the 
voverning factor ir. the oil share market, where weakness 
ruled on Monday, with a subsequent recovery in 
prices. As in earlier weeks, however, business was largely 
of a professional character. Anglo-Persians reacted on 
profit-taking, but were later supported, while Anglo- 
Dutch recovered an early decline on Dutch buying. | 

Kaffirs idly gravitated between dullness and placidity, 
Johannesburg and Paris showing no more life than 
London, though Thursday witnessed a slight quickening 
of activity. Paris sold depressed De Beers. Last 
week’s activity in Rhodesians was not maintained, the 
Bwana report having a depressing effect. Tin—the com- 
modity—trended downwards, and the share market lost 
ground. A reactionary tendency obtained among copper 
shares, Rio Tinto, exceptionally, enjoying a modest rally. 

We are officially informed that Mr Leonard Walter 
Neale (trading as W. E. O’Hara and Co.) was declared a 
defaulter upon the Stock Exchange on December 6, 1928. 


FOREIGN STOCK EXCHANGES. 
NEW YORK. 


Our New York correspondent describes the reaction of 
the last few days, and indicates the probable future course 
of markets in an ‘** Investment Note’’ on page 1117. As 
regards the American financial and business situation, 
the week’s Federal Reserve statements are construed 
as indicating an official disposition to relieve the recent 
monetary pressure. A gain has also been recorded in gold 
reserves, due mainly to imports from Canada, and the 
absence of fresh ‘* earmarkings.’’ Meanwhile, the reduc- 
tion of $218,000,000 in brokers’ loans reflects the liquida- 
tion on the Stock Exchange, and will be of assistance to 
the money market. Though it is believed that the tighten- 
ing of money in advance of the tax-payment date will be 
small, and easier conditions will supervene early next 
week, money will nevertheless fluctuate, in all probability, 
at fairly high levels throughout December. Industrial 
reports show that steel production is well maintained, the 
December figures being likely to provide a ‘“‘ record.’’ 
Steel prices are firm. Automobile makers are planning 
big operations, and expectations of holiday business 
remain good. 

Current prices :— 
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South. Railway.. 3435 .. 1422 .. 





PARIS. 


The Wall street break did not affect the Paris market 
as sharply as one might’ have expected, but the volume 
of business was greatly restricted. Rentes were well 
supported. It was noteworthy how stocks kept their 
previous levels ; some, such as Compagnie Générale 
d’Electricité, Péchiney and Compagnie Algérienne, were 
remarkably firm. Although the rise in cement shares 


slackened, Société Financiére des Ciments et de 1’Indus- 
trie was introduced on the Coulisse under excellent con- 


ditions. The artificial silk group, owing to the drop in 


the price of the material, was the only section to record 


a general fall. The issue of 350,000,c00f 5 per cent. 


Alliance £1, paid 
ie Sean tk 
with £1 paid .... 


Babcock, Wilcox (£1) 
Baldwin (4/) 


Vaughan(2)) 


Oory, William (£1) .. 
Dorman Long 
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General Electric (£1) 
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Ville de Paris obligations was taken up firm on the first 


day. . 
Current prices -— 


Assar.Gen.Vie.. aa” Big és 
3,090 ee ee 
«eee 21,700 ..11,000.. 


The Frankfurter Zeitung’s stock index on December 7th 
yas 137°749 against 1 35-46 a month before. The Bourse 
losed last week with a heavy fall, which was repeated 
on Monday, so that in two days most stocks lost more 
han all their recent gains. After an irregular opening 
m Saturday, a sudden sharp drop in Farbenindustrie led 
o general realisations. The Wall Street collapse 
rightened home buyers out of the market, and there was 
practically no foreign demand. On Tuesday cheaper 
oney and more favourable views of the position in New 
‘ork brought about a general recovery, led by Farben- 
ndustrie, and Reichsbank, Polyphone, brewery, distillery, 
and some potash stocks showed large rises. Dearer 
oney, however, checked a further moderate rise on 
Vednesday, and Thursday was marked by considerable 
selling of speculative favourites. 


Current prices :— 
o 


\ g 
sichabank .... 334°75.. 335°75.. 
pemeche Baek» SEES ve Verein. Stabike. 9700.. 


Discon to Baak. e 

Mannes Rohrke 12600 
Hamburg -Amer. 14200... Allgemne. Elekt. 202°75 ..194 
orddeut.-Lioyd 141°12.. 138°50.. Siemns.& Halske 43950 .. 
; Daimier Benz .. 83°25.. 82°50.. 
G. Farbeninds. 27800 .. Cont.Caoutchue. 141°5@, .141°50.. 
erein. Gianztff. 551°50.. 545°00 650] Salszdetturt. Kali 51250 . .502°50.. 


AMSTERDAM. 


At first the Bourse was very weak in sympathy with 
New York and Berlin, and shares having a foreign in- 
erest dropped sharply. Heavy falls were recorded in 
Philips and Artificial Silk; Royal Dutch was also lower, 
he introduction of the shares on the Brussels Bourse 
aving no effect. The fall in New York sugar prices de- 
pressed sugar shares, and shipping, rubbers and tobaccos 
were all dull and neglected. However, on Tuesday the 
market was firm generally. Trading Co. of Amsterdam 
mproved on the declaration of the same interim dividend 
15 per cent.) as in 1927, but another large sugar com- 
pany, Javasche Cultuur Maatschappy, reduced its divi- 
tend from 15 to 12 per cent. The same conditions con- 
inued into Wednesday, when Philips and Artificial Silk 
“re prominent; Thursday’s markets were dull, though 
Margarine Unie remained firm. 

¢ American Associated Rayon Corporation issued 
P2,500,000 6 per cent. cumulative preference shares and 
'2,500 ordinary shares of no par value at 106}. The 
ae market was firm, with the private discount rate 
At 43-47 per cent. and 4}-5 per cent. for prolongation. 
Current prices :— 
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VIENNA. 


Sang downward movement in Polish cement shares came 
give a but not without two brokers being obliged to 
brewer’: business. There was intermittent inquiry for 
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orders under the State housing scheme, are preparing 
to raise their capital. Interest was also shown in various 
Czechoslovakian shares, notably the Northern Railway 
and Berg and Hitten, while Hungarian shares were on 
offer. To give a healthier tone to the Stock Exchange, 
the security deposits required of brokers are to be greatly 
increased, and a number of small firms will retire in the 
New Year. _ Critical reports from New York and the 
obscure position in Berlin have created an attitude of 
reserve in the market. Though, as usual dbout this time, 
money is dearer, there is still no tension in money 
relations. 


Current prices : 


~ 


‘“Abrech. Obig.(£) 7300. 


FundingObig. ¢.) 
Seakeenie 
Bodencredit .... 
Creditanstalt .. 59°00.. ee 
Escomptegesell. 2340.. oe 
Danubian S’ship 92'50.. 92°00.. 


INVESTMENT NOTES. 


Reaction in Wall Street.—It is now clear, cables our 
New York correspondent, that the reaction in the Ameri- 
can share market was the result of the overdoing of the 
bull movement and the squeeze in money rates. Its dimen- 
sions were proportionate to those of the previous advance, 
and resulted in the wiping out of the gain effected since 
the Presidential election. The setback was followed by a 
recovery, which by the close of business on Wednesday 
had wiped out approximately half the previous losses, and 
the market showed signs, as in earlier movements of this 
character, of settling into a state of dullness and irregu- 
larity. No conspicuously weak positions have been dis- 
closed, and the matter is not regarded as the beginning of 
a bear movement, particularly as the sound general busi- 
ness position of the country commands confidence and 
available capital resources are very large. At the same 
time, it is realised that further liquidation of brokers’ 
loans is desirable. There is a belief, also, that more gold 
is likely to be earmarked for France. Altogether, the 
feeling exists in well-informed quarters that some further 
recession may possibly be looked for, with a period of 
readjustment and dullness, after which the best shares 
may conceivably renew their advance. There are not at 
present any indications that the reaction will unfavourably 
affect the general business position, but any further sharp 
breaks would doubtless have an unsettling influence. 


The ‘Gazette du Franc’’ Affair.—The unusual atten- 
tion which the collapse of the French weekly newspaper, 
La Gazette du Franc et des Nations, and its allied finan- 
cial organisations has attracted in England has apparently 
been directly due to the circumstantial reports from Paris 
to the effect that the affair would reveal the existence of 
another ‘‘ Panama scandal ’’ resembling that of some 30 
years ago, in which hundreds of French Deputies were 
involved. The judicial investigation that has led to the 
atrest of Mme. Hanau and her ex-husband, M. Lazare 
Bloch, the prime movers in what the French newspapers 
allege has been ‘‘the most colossal swindle of recent 
years,” has already shown that the suggestions involving 
the honour of any French Minister or Deputy are base- 
less. The Gazette du Franc seems to have been nothing 
more than the facade of a crude and daring share-pushing 
organisation, skilfully built up by an extraordinarily astute 
woman in the short period of three years, for the purpose 
of exploiting a long series of securities, most of which 
were classed as ‘‘ unquoted on the Bourse.’’ Mme. Hanau 
and her associates conceived the plan of founding a news- 
paper which should make it its boast that, unlike the 
majority of French journals, it was independent of any 
domination by the so-called ‘‘ powers of finance.’’ Its 
main title was attractively topical, while the second half 
of its name, et des Nations, obviously might suggest to 
some that the journal was inspired by the League of 
Nations. Mme. Hanau’s objective, as there is evidence 


'y shares, which appreciated slightly, and for build-| to show, was to secure the confidence of that very large 


"8 Securities; some building concerns, counting on fresh‘ class of smaller investors who sympathise with the aspira- 
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tions of the parties of the Left, and to this end she paid 
heavily for the right to control the financial columns of 
several of the leading journals of those parties. M. Pierre 
Audibert, at one time chef de cabinet of M. de Monzie, 
was appointed editor of the Gazette du Franc, and many 
men of influence in the political world were royally paid 
to contribute to its columns. Mme. Hanau paid several 
visits to Geneva, and made the acquaintance of some of 
the best-known men associated with the League. Her 
relations in the French political world were of the highest 
class, and her newspaper, by lavish advertising and other 
means, soon acquired an enviable situation. The result 
was as might have been expected. The various syndicates 
organised under the flag of the Gazette attracted vast 
numbers of people who were innocent of even the A.B.C. 
of Stock Exchange operations, and who poured their life 
savings into syndicates that promised to pay them 4o per 
cent. dividends. For a time—as in the case of the Libera- 
tor Building Society many years ago—these dividends 
were actually paid, on paper; but the eventual catas- 
trophe was inevitable. When the crash came Mme. Hanau 
found that her connections, on which she seems to have 
relied for protection, availed her nothing. Her arrest and 
the bankruptcy of the Gazette du Franc, with liabilities 
veriously asserted at between 300,000,o00of and 
400,000,000f, followed. The failure of the Gazette du 
Franc and its allied organisations has now been reduced 
to the sordid proportions of an ordinary case of alleged 
fraud. 


-_- 


Some Queer Patents.—The dangers inherent in the 
practice of offering shares to the public in concerns 
formed solely to exploit new and untried ‘‘ patent’ pro- 
cesses (which may or may not have been granted a patent 
at the time of issue) were recently discussed in a leading 
article in these columns. (See the Economist, November 
24, 1928, page 950.) The matter has been further 
ventilated by a letter in the Times from Mr H. C. 
Siddeley, whose experience in dealing with letters patent 
has been long and extensive, and who makes the im- 
portant point, among others, that the Patent Office, when 
allowing a claim, offers no opinion as to the commercial 
value of the invention. This, indeed, does not come 
within its province. Mr A. G. Campbell Swinton, an 
engineer engaged in the commercial development of 
patented inventions during the last 4o years, has rightly 
pointed out that such exploitation is to be regarded as 
a gamble, Its failure may afford valuable experience, 
but ought not to be financed out of the pocket of the non- 
technical investor, who cannot contemplate the loss of his 
resources with equanimity. There is, we believe, a wide- 
spread misconception of the extent to which ‘‘ novelty ’’ 
must figure in a successful patent claim. The amount of 
novel subject-matter in an invention for which a patent 
has been granted may be very small. The investing 
public will probably learn with surprise that an automatic 
machine, which formed the basis of a public issue, 
differed from other machines previously patented merely 
in a small detail relative to its drawer. Still more pregnant 
is the fact that a certain photographic machine (which has 
also been patented and financed) is, in fact, operated 
by a gentleman who remains discreetly invisible 
behind its outer casing, receives the sitter’s 
good coins of the realm, returns those which 
are “bad,” and carriés out the necessary operations 
in connection with the ‘‘ taking ’’ and developing of the 
portraits! The patent, in this case, was granted merely 
on the strength of certain novel features as regards the 
external casing and arrangement of the ‘‘ machine.’’ 
Such instances certainly give point to some of the sug- 
gestions made by the British Science Guild in its recent 
“Report on the Reform of the British Patent System.”’ 





River Plate Telephone—American Offer.—Ordinary 
shareholders of the United River Plate Telephone Com- 
pany are to receive an offer to exchange their shares, of 
£5 denomination, either at the rate of £22 10s cash and 
one $100 share in the International Telephone and Tele- 
graph Corporation (of Maryland, U.S.A.) for every five, 
or alternatively, of £12 cash per share. The offer 
is conditional upon acceptance by 75 per cent. of the 
voting power not later than January 3, 1929, and is 
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unanimously recommended by the Riy 
The terms of the offer are attractiy 
monetary aspect is concerned. River Plate 
have never touched 12 in the market, thoig 


er Plate direc 
€ so far as = 
Ordin 
h they were as 


high as 113 in March last. At the end of last month 


they stood at oy, but ‘inspired’ byyj 
them to 10} by the time the offer was male it 
week. The proposed transaction has obvious rej nm 
to the subject of American ‘“ penetration” sito fein 
controlled by British capital in South America and ~ 
where, which is discussed in a ‘‘ Note of the Week oe 
page 1105 of this issue. It may be recalled, in this rel 
tion, that in October last the announcement was a 
of a provisional agreement to sell the Chilean and Mexican 
holdings of Whitehall Electric Investments to the Electric 
Bond and Share Company of New York. A week o, 
two later, shareholders in the Pernambuco Tramways 
and Power Company learned for the first time that contro] 
of their undertaking had passed into the hands of q 
subsidiary of the Electric Bond and Share Company (the 
American Foreign Power Company), which offered to 
buy the remaining preference and ordinary. The Ameri- 
tan Telegraph and Telephone Corporation already has 
a network of interests throughout South America (apart 
altogether from the vast cable organisation, extending 
to Canada, Europe and Asia, obtained through the 
‘** Mackay ’’ merger of March last). Were the River 
Plate shareholders unanimously to accept the cash-cum. 
stock offer, they would hold $24,320,000 stock out of 
approximately $155,819,800 outstanding—or, in other 
words, a 15$ per cent. interest—in the American Tele 
graph and Telephone Company. The latter’s stock, which 
is quoted at 196, has earned between 11 and 12 per cent., 
and received a dividend of 6 per cent. for some years 
past. It is stated that the equipment and material for 
the operation of the River Plate Company’s services in 
the Argentine will continue, ‘‘ wherever reasonably prac- 
ticable,’? to be manufactured in Great Britain. 





Samuel Allsopp—Report and Capital Scheme.—The 
report to September 3oth last reflects the current stability 
of earnings in the brewery industry. Net profits at 
4114,077 show an increase of 9 per cent. The partic- 
pating preference stock receives a total dividend of 8} per 
cent., against 8 per cent. last year, and the ordinary 
shares 7 per cent., against 6 per cent. The most important 
feature of the report, however, is the directors’ scheme for 
readjusting the company’s capital. Under a scheme of 
arrangement sanctioned by the Court in 1913, the prefer 
ence stockholders have been entitled to a cumulative 5 per 
cent. dividend and half the surplus profits (after reserve 
allocations), the remaining half going to provide dividends 
on the ordinary shares and the service of the funded 
income certificates. The small amount of the last named 
now remaining are to be redeemed at their face value, 
while it is proposed that the preference stock shall lose its 
participating character, in return for an increase I Its 
cumulative rights from 5 to 7 per cent., and the free issué 
to the stockholders of ordinary shares of an amount equ 
tu one-fifth of their preference holdings. In a winding 
the preference will be repaid at par, and not at the rate 
£100 for every £60 stock, as formerly peowhied. 7 
order to appreciate the effect of these proposals, re — 
should be made to the following table, which sets geo 
distribution of earnings during the last three years, ¥ 


the old scheme :— ae 


Years Ended Sept. 30. 
eee es OE ens 
| 198 
1926. | 1927 po 








£ 
£ 
14071 
Net earnings eeeessesveessese® eoeeeesece 103,789 104,872 1 “ 
37. 
37.686 ae 95,000 


5 % on partic. pref. stock .......+00++ ° 
a jase aang Gon oes oa 96,380 
Further dividend on pref. {Biog. ....-| 23% | 3% | 3 
12,68 
4% on ordinary......ssesseccescoeseees 12,698 13,60 397 
4 % on funded income certificates.......- 346 | 2.008 3,168 
Redemption of funded inc. certs. ....---- re 6314 9471 
Further dividend on ord. {Q™"H*"*""""| aig, | ae | ** 
662 


Ino, or dec. in carry forward ......+.+++: + 2,510 |— 1,818 
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The present profit-distribution arrangements—a relic of a 
less happy epoch in the company’s history—are certainly 
cumbersome, though there is no reason why they should 
prevent the company from expanding by acquiring other 
businesses if it so desires. The main question suggested 
by the scheme concerns its attractions for the participating 
‘eference stockholders. Are the latter being offered 
sufficient compensation for giving up half the equity in 
the business? The answer involves the same considera- 
tion as arises in the case of the Drage-Drapery Trust 
offer discussed in a “ Note’ below—viz., the difficulty 
of putting a present value on the ‘‘equity’’ in a 
rogressive business. It is clear that a pure 7 per cent. 
preference stock, with no participating rights, will 
command a market price much nearer 100 than the 
present quotation of 139. The effect of the ordinary share 
bonus to preference holders, however, must be considered. 
In default of a better method, the effect of the proposals 
may be very approximately indicated by supposing that 
the profits of the last three years had been divided on the 
new lines, the funded income certificates having been paid 
of, and no further capital issued. The results would then 
have been as shown :— 








Old System— ‘ 
Total dividend on 5% partic. pref. stock .... 


New System— 
(9) 7% on £753,710 pref. stock ........e0eee- 52,760) 52,760) 52,760 


(b) Surplus profits (after reserve) divisible 
among ordinary shares of £466,449 
(including £150,742 issued to preference 





sieatholdens) «<as0esess+sse Tensei 26,029) 27,112) 36,317 
(c) Ordinary dividend, say......cecsesseeees 54% | 6% | 78% 
(@) Dividend on £150,742 ord. shares........| 8,291| 9,044] 11,306 

Total, (a) and (a) .........-2ss0ccoesees 61,051] 61,8041 64,066 


The results bring out the interesting fact that the direc- 
tors’ scheme was based on this year’s profits. If earn- 
ings dropped below the present level the preference 
holders would receive more, in total dividends, under the 
new scheme than the old; if profits increased, less. The 
— would, of course, be upset if more capital were 
issued. 





Drage’s and the Drapery Trust.—According to a pro- 
visional agreement announced last week, it is proposed 
that Drage’s, the hire-purchase furnishing business con- 
verted into a public company two years ago, should pass 
under the control of the Drapery Trust, 99.8 per cent. 
of whose ordinary shares are held by Debenham’s. Some 
criticism has been levelled at the scheme on the ground 
that it takes away from the ordinary shareholders in 
Drage’s the full benefits of that company’s present 
Strength and reasonable prospects. That Drage’s, by the 
very form of its business, has a greater need for growing 
capital than could otherwise be supplied is part of the 
explanation given by its directors. The present issued 
capital amounts to £750,000; the proposals would in- 
crease it to £850,000, with an undertaking by the Drapery 
Trust to make another # 200,000 available at any time 
"P to 1940 if required. The dividend on the £400,000 
7k per cent, (participating up to 10 per cent.) cumulative 
preference shares would be fixed permanently at 10 per 
Cent., the amount actually paid these last two years; and 

© £350,000 of ordinary capital, which is similarly 
*customed to receive 10 per cent., would be re-named 
ey ordinary, with dividend limited to a non-cumula- 

5 per cent. Both these dividends would be 
suaranteed by the Drapery Trust, which also would take 
wp the £100,000 unissued capital in the form of 1s ordin- 
on for cash, and therewith the equity. The in- 

ent system has clearly come into the furnishing 
the ee Stay, and though the businesses contained in 
depart rae Trust doubtless have their hire-purchase 
nts already, they could not but be strengthened 
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by assimilating the special knowledge of Drage’s, whose 
present chairman would under the agreement 
technical adviser to the Trust. Drage’s ordinary share- 
holders, however, not unnaturally complain that the 
economies likely to benefit their company do not interest 
them if their future dividends are to be limited to 15 
per cent., though their shares earned 27 and 37 per cent. 
respectively in 1926 and 1927. To the counter-argument 
that in hire-purchase trading an unusually large part of 
the profits has to be put back into the business, they 
may reply that this has been done in the last two. years 
by writing down preliminary expenses and goodwill to- 
gether from £149,575 to £50,000; that they have, in fact, 
been taking the powder first in the reasonable expectation 
that they would, in due time, be tasting much more of the 
jam. When the company was formed in 1926, all the 
600,000 ordinary shares were issued to certain of the 
directors, as vendors. By February 21st last the direc- 
tors’ ordinary share interest had been reduced to 126,650 
shares, so far as can be gathered from Somerset House 
records, while of the 100,000 shares subsequently offered 
7,290 are recorded as having been allotted to directors. 
The report of the extraordinary meeting is not available 
as we go to press, but the outside shareholders, whose 
stake, on the above figures, is considerable, are entitled ta 
press for a maximum amount of detail. 





Barclays (Dominion, Colonial, and Overseas).—For 
the first time it is possible to make a direct comparison 
between two annual statements of Barclays Bank 
(Dominion, Colonial, and Overseas). The 1926 accounts, 
it will be remembered, covered more than a simple twelve 
months’ business, owing to the differing financial arrange- 
ments of the amalgamated banks, The profits for 1928 
show little change from the previous year, but that is on 
the right side, and a small increase of dividend is 
possible :— 


Yrars ENDED SEPTEMBER 30. 


1927. 1928. 
& £ 

Pinca cvsciicedes Dai Di ae ena coscee 482,046 .. 494,823 
Peevisiee £08 $0 on cc ccc cccccccccecccucecce 120,000 .. 120,000 
TO CONES GUE i. oo hiccccccsccccccceccscose 150,000 150,000 
Dividends on preference shares, tax free ...... 114,752 .. 114,752 
Dividends on “A’’ and“ B” shares, taxfree.. 89,100 .. 101,840 

(54%) -- (4%) 
Increase in carry-forward ........eceeeceees 8,184 8,23) 


A further piece of good news is reported by the directors. 
Certain questions that had arisen about Dominion income- 
tax have now been settled, and, consequently, the rate of 
tax deducted from the final 1928 dividends, payable next 
month, will be reduced to od in the case of the preference 
and 1s 7d in the case of the ‘‘ A’ and ‘‘ B”’ shares. The. 
amounts received will therefore exceed those given im 


the above table, the excess being a refund from the Inland 


Revenue authorities which is passed on direct to the 
shareholders. Presumably, a permanent arrangement as 
regards Dominion income-tax has been made. The. 
balance-sheet, which will be found summarised elsewhere, 
shows a considerable increase in bills discounted and cur- 
rent and deposit accounts. The cash holding has been 
strengthened from £8,841,045 to 410,771,837, but the 
total of advances to customers is little changed, and 
acceptances at £4,687,222 are slightly reduced. The 
reserve fund now stands at £1,400,000. The report. 
reveals satisfactory progress. 





Aerated Bread Company.—The latest report, convey~ 
ing the decision to pass the final ordinary dividend, is. 
the more disappointing since the company issued 153,700 
ordinary shares at a premium of 7s 6d as recently as last 
January. The profit and loss account shows that after 
satisfying other allocations, the amount left for ordinary 
dividend was only equivalent to about 6d per share, and 
the remaining 3d of the interim dividend was obtained by 


drawing upon accumulated prvfits :— 
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Year Expep Sepremper 29ru. 








Gross trading profit ........secsecscccee| 628, 
Interest, dividends, &c. eeceesceeeeeerses ee 








Gross receipts....sscccccccccccccceveses 2,55 
Wages, management and other charges ..| 525,113) 540, 
Net profit @eeeveeeseeeesoeeeeeee eeersveeee 137,444 
Preference dividend @eeeeeeeeeoeeseseeee ee 26 
eee of Hameo covered evcccaccesessees 53 
Ordinary vidend— 

Rate, less tax...... eeeee eeeeeeaeneeee 100°; 

Amount, less tax eseesveeveee eeeeeeces 78 
Income tax provision e@seesceeeoeeoeaeoeoeoeeeee 20 
Reserves eeeeeeveoe ew eoeeeee 8 e@eeeseeeeaeeeee nil 
Stal pension fund...........+. eeccccces 


A significant feature is the increase of nearly £70,000 
in two years in wages and management expenses. The 
report and an accompanying statement refer to an inter- 
ruption of business due to reconstruction and recondi- 
tioning of depéts; to increased wages due to all-round 
improvement of “style and class’’ of depéts; and to 
capital investment in Abford Estates, a subsidiary formed 
to construct and own a building at Victoria, part of which 
is used by the company as one of its principal depdéts. 
Shareholders, however, will ask why, at a time when 
other catering companies are prospering, this company’s 
net profit should be diminishing. A further question con- 
cerns the policy of the company. Two years ago invest- 
ments in subsidiaries were not shown separately. Last 
year this item was given as £325,349, and this year at 
£4°7,423- The chairman might be invited to reassure 
shareholders on the point whether or not the company 
has been attempting to add to its activities at a pace 
greater than that warranted by prevailing conditions in 
the trade. 


Mer-Sag.—The report of a company whose shares have 
caused excitement during the year always makes interest- 
ing reading. The £100,000 capital of Ner-Sag consists 
wholly of £1 ordinary shares, the price of which fluc- 
tuated in 1927 between 1} and 2 11-32, and in 1928 be- 
tween 2 9-32 and 9;;. At the present time it is round 
about 53. The most striking feature in the new profit 
and loss account is the fact that profits exceeded the 
issued capital, which was itself doubled during the 


year :— 
Years Enpep Seprremser 30. 
1927. 1928. 
£ £ 

BRD BBE. « cwscccecctidsnccdctsséectessonse 16,016 ee 104,166 
Dividend, subject to tax eseeeereceseeseeoeesee 6,428 ee 57,500 
16 60% 
To writing down goodwill, patents and pre- eens ore) 
liminary expenses @eeeeeeeeeeeesceeeeeseeeen 2,297 ee 14,999 
To reserves e@eeeeaeeeceoeo ee ee eeeeeeeveeeee e@eeeee 5,000 ee 15,000 
Increase in carry-forward @eeeeeeersegerersesesn 2,291 ee 16,667 
Obviously the company has had a great start. What 


those interested in its shares ought to ask themselves is 
whether in face of competition it will be able to maintain 
itself in the outstanding position to which it has risen in 
its first three years of life. Quite possibly this may be 
achieved, but, on the other hand, 1928 ought not to be 
taken as a normal year. The receipt of £56,000 for the 
Canadian and American patent rights must largely 
account for the increase in ‘‘cash’’ from £25,652 to 
£88,517. Secondly, investments at cost amounting to 
£185,264 appear as a new item in the balance-sheet, and 
it must be remembered that when the overseas subsidiary 
was formed last July the parent company as vendor was 
allotted 5s shares to the nominal value of £125,000, now 
standing at about 11s 6d premium, but likely to fluctuate 
in sympathy with Ner-Sag’s own shares. The success 
of the past year has made feasible a transformation of the 
undertaking. Fixed assets are valued now at £34,934, 
as against £3,551; net floating assets have expanded 
_— £35,928 to ‘ oe 
ritten to ,OOI, a re that might seem to 
below their true value. It was said son time ago ie 
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99,760, and goodwill and patents are 
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a share offer was to be made on favourable terms ¢ 

ticipants in both the parent and the overseas abies er 
and in the report the directors announced that the 0g; 
make a ‘‘ notification of certain arran 7 Wouki 


‘ : gements "’ 
general meeting, news of which was not to hand a 





went to press. ss we 
Chinese Engineering.—Our mining corr 
writes :—Although conditions in China, both polity 


and military, continued disturbed, this company |as 
year succeeded in increasing its net profit by £128 = 
to £478,400. Accordingly the dividend total ‘js din 
raised, the 15 per cent. balance making a total of 25 per 
cent., as against 15 per cent. in respect of 1926-27 and 
1o per cent. for the preceding period. Moreover, the 
balance forward is £54,200 up at £310,600. The sales 
of coal ‘amounted to 4,511,100 tons in contrast with 
3»790,350, and constitute a record. Owing to the occupa- 
tion of the railway by the rival forces, the despatch of 
coal ceased in June. During July matters improved: 
still, the output of the four months to October a: 
1,123,150 tons fell 329,600 tons short of that for the 
corresponding period of 1927. The chief alterations jn 
the balance-sheet consist in the expansion in the cash 
in hand to £681,500 and in the Kailan administration 
working capital account to £349,100. On the basis of 
last year’s dividend, allowing for the 3s included in the 
price of the shares, the yield is about 73? per cent., tax 
free. 


Bwana M’Kubwa.—tThe expectation on the part o 
shrewd operators that the report for the year ended Marci 
last would make a poor showing proves abundantly justi- 
fied, there being a loss of 4,169,800, as against £119,700 
for 1926-27. The receipts from copper were larger than 
before, but expenses increased in a much greater propor- 
tion; the recovery was 2.4 per cent, of the ore treated, 
and the working loss £27 10s per ton of copper. These 
results are attributed to the unsuitability of the plant 
and the necessity, for operating reasons, of treating ore 
Actually, the plant 
has been in process of modification for a long while, and 
even now is turning out less than one-half the metal 


estimated. The ore reserves in the Bwana mine down to 


the 250 ft level, including dumps, &c., are given as 
3,087,000 tons, averaging 3.8 per cent. copper. Unfor- 
tunately, no comparable figures are available. There 
has lately been a disposition to attach chief importance 
to the company’s N’Kana property and to its interest 
in the N’Kana concession. In the N’Kana_ mune 
more than 24,000,000 tons of ore, averaging 42 
per cent. copper over a width of 314 ft, are considered 
to have been indicated by diamond drilling. The N'Kana 
concession—covering some 1,800 square miles—is to be 
prospected by the newly-formed Rhodesian Selection 
Trust, the Bwana company having a one-third interest; 
the last-named company will also hold a large particip* 
tion in the Muliashi Copper Mines, which is to take up 
an area in the N’Kana Concession. At the date of the 
report the Bwana M’Kubwa company had an issued 
capital of £1,600,340 in 5s shares. The £300,000 notes 
and £200,000 loan previously outstanding have been re- 
placed by £1,000,000 of debentures, which, until Feb- 
ruary, 1933, are convertible into shares at par. Mean- 
time, £86,200 of debentures have been converted, repre 
senting 344,800 shares. The quotation of the latter at 
double their face value appears to discount much. 





Tin Dredging Results.—A distinctly favourable ~~ 
ing is made by the annual statements of three of t . 
principal Eastern tin-dredging companies. In the ee 
of the Malayan, the effect of the set-back in the <a 
of tin was practically offset by increase in the yarcit 
treated, and as a somewhat. enhanced amount the 
received in the shape of realisations of investments, 
balance available was slightly higher than before in 
%189,500. Special appropriations absorb Bu od 
place of £69,200, and after payment of the final div! oer 
of 10 per cent., making 65 per cent. as against 55 


cent., the increased balance of £87,100 remains to §° 
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forward. As regards the balance-sheet, investments are 

13,000 up at £195,800. The fixed assets have been 
heavily written down. Cash figures at £'147,000 in place 
of £5840 the expansion being partly due to the repay- 
ment of advances to the company’s subsidiary. Advantage 
has been taken of the improvement in the financial position 
to clear off the balance (£70,000) of the loan under the 
Trade Facilities Act, which could have been liquidated by 
instalments. On the basis of last year’s dividends the 
yield is 30 per cent., and there is the prospect of largely 
‘,creased distributions on the part of the aforesaid sub- 
sidiary, the Southern Malayan. This company commenced 
production during the financial year and realised a net 
profit of £10,700, whereof £7,500 was absorbed by the 
initial dividend of 24 per cent. and £1,200 by the debit 
balance brought forward. A third dredge has lately come 
into operation, and a fourth will start in the near future. 
The monthly returns have shown progressive expansion. 
The capital is to be increased and the shares sub- 
divided. Owing to the working of a second dredge as from 
November, the Southern Perak earned £29,000 in place 
of £13,600, and distributed 20 per cent., as against 
124 per cent. The shares are quoted at about £2 12s. 





CAPITAL ISSUES. 





THE capital issue market shows signs of the customary 
spurt before the Christmas holiday, issues to the public 
this week totalling £,7,107,458, against £ 3,947,473 last 
week and £9,525,225 last year, bringing the net total 
for 1928 to date to £,363,882,925, against £/353,507,382 
in 1927. The Greek Government Loan offered a running 
yield of £6 14s 10d and a yield including redemption at 
the last date of over £6 17s 6d. The proceeds are to 
be used for sound productive purposes, and the charge 
on Greek revenues yields sufficient to cover the annual 
service many times over. The loan is not, as was its 
predecessor, made under the auspices of the League of 
Nations. The Ford Motor Company issue, as was ex- 
pected, was heavily over-subscribed, American buyers 
showing an eagerness ‘‘ to get into ’’ the shares. Unoffi- 
cial dealings with American houses have been reported 
“subject to allotment ’’ at 15s to 20s premium. Buyers 
of the shares will probably be influenced chiefly by the 
known ability of the founder of the business, recognising 
that the new model Ford car has still its way to make 
in Europe, and that competition in the trade has in- 
creased in intensity of recent years. The Anglo-Scottish 
Securities is a recently formed investment trust and 
finance concern with the somewhat unusual capitalisation 
of 5s participating preference shares and 1s deferred. The 
Prospectus states that ‘‘it is the intention ”’ of the direc- 
tors to set aside 10 per cent. of profits until the reserve 
fund reaches 50 per cent. of the preference capital, 
but it is not clear that this provision has been 
incorporated in the company’s articles. The Symphony 
Gramophone and Radio (Foreign) is an offspring of a 
parent recently formed, owning, inter alia, two British 
patents and four British applications. A letter from a 
rm of patent agents appears in the prospectus, from 
which it appears that no German or United States patents 
have been obtained, but Counsel’s opinion as to certain 
jections is to the effect that ‘‘no doubt ’’ the patents 
will be g ranted and the scope of the protection they confer 
wil be ‘‘ fairly extensive.” Dependable Upholstery takes 
ted 4 Company founded in 1908 which specialised in a 
eaeae device for armchairs and produced upholstery 
or cabinet goods by mass production for hire-purchase 
sod aa. The covering for the preference dividend is 
Unioesar ee and the 1s ordinary shares are speculative. 
heieas Refrigerators acquires the British rights in the 
7 _ Refrigerator covered by two British patents. 
oon eee have been acquired from a Norwegian com- 
Slee. bc — no particulars are mentioned of previous 
sumably. 3 product in other countries, the public, pre- 
the Uni - being asked to finance its ‘‘ trying out”? in 
Company ; Kingdom. The Maidenhead Brick and Tile 
Re fs an old-established business which has recently 
in wo fresh undertakings, and now owns six works 
Shire, Sussex, and Surrey. Combined profits 
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cover fixed preference dividends rather more than three 
times, and as existing shares have received good dividends 
in the past, the issue is a reasonable industrial offer. 
Joseph May and Sons (Leeds) takes over a business ori- 
ginally founded over fifty years ago which has a record 
of expanding profits. The preference cover in this case is 
less extensive, The share of the preference capital in 


the equity is small, total dividends being limited to 9 
per cent. 


Nominal Cash Sub- First . Lia- 
Copnel. cachten. Pagment, af 


Net total amount previously recorded, £355,813,30) 
(SSUES OF THE WEEK— 
National Savines Cerriricates, 


Net Sales, week ended December 8, 1928, Ni} 
Total Receipts April 1, 1928, to December 8, Dr £1, 
To the Public (excluding caneeneeas pane tome Ov SASUNNNe. 
Greek Government, £4,000,000 
6% Public Works Sterling 
Loan, at 89%, finally redeem- 
able, Dec. 1, 1968 (Dec. 13).. 4,000,000 .. 
Ford Motor Company, Limited, 
2,800,000 Ord. Shares, of £) . 
@ach, @t PAr.........eeccees 800,000 .. 
Jeong, ag, gad Sena Cake, 
m., um, 
Pref. Shares, of £1 each, at 
par (Dec. 10).........4 eoes- 152,000 . 
Symphony Gramophone and 
io (Foreign), Ltd. ,500,000 
Shares, of 5s each, at par 
CN WE 6.00.0. 06n0cdenenesern 
Maidenhead Brick and Tile Co., 
Lim., 650,000 10% Ptg. Pref. 
Shares, of 2s each, at 3s 4d 
per share (Dec. 10).......... 65,000 .. 
Venesta, Limited, £100,000 64 % 
7-Year Reg. Notes, di d 
— 2,900 notes of £50 each, 100,000 
OBOE «ni 6cdseneceie apéscee a 
Universal Refrigerators, 800,000 
Dec. 13) 


3,5€0,000 .. «+ 3,360,000 


2,800,000 .. 350,000 .. 2,450,000 
152,000 .. 19,000 .. 133,000 


125,000 .. 125,000 .. 25,000 .. 100,000 
108,333 .. 16,250 .. 92,£83 


100,000 .. 25,000 .. 75,000 


Ord., 2s 6d, at par ( 100,000 .. 100,000 .. 000 .. 80,000 
Dependable i a 280,000 = 
74% Cum. Ptg. Pret., 58, at 
par (Dec. 13) ...... aw d6ene 70,000 .. 70,000 .. 14,000 .. £6,000 
Do 280,000 Ord.,1s,atpar .. 14,000 .. 14,000 .. 14,000 .. és 


v 
Anglo - Scottish Securities, 
250,000 8% Ptg. Pref., 5s, at 
par (Dec. 13) .......cesseee 62,500 .. 62,500 .. 12,500 .. 50,000 
Do 125,000 Def., 1s, at 2s 6d .. 6,250 .. 15,625 .. 15625 ..  .. 

















Total offered to public .......0.. ee 7,107,458 .. 711,375 .. 3,396,083 
To Shareholders only— 
London and Thames Haven Oil 

Wharves, 250,000 Ord., £1, 

GU iis 5 Sinks cdblidactnise 250,0C0 .. 375,000 .. 187,500 .. 187,580 
Slough Estates. 168,000 Ord., £1, 

MII Ss dud cecnedaccceose 168,000 .. 266,700 .. 105,000 .. 161,700 
Second Consolidated Trust, 

15,000 Ord., £10, at £1112s6d 150,000 .. 166,875 .. 166,875 .. “% 
John V. Hutton, 239,200 Ord. 

Leng peng wha 59,800 .. 67,275 .. 59,800 .. 7,475 
Kampong gut 2. 

Ord., £1, at par ......... vee 50,000 .. 50,000 .. 12,500 .. 37,508 
F.M.S. Securities and General 

Trust, 189,488 Ord. Shares, 

poncho Lg RRA So es 18,948 .. 21,316 .. 21,316 .. a 
Kramat Tin Dredging, 

Ord. £1,at par ............ 15,000 .. 15,000 .. 3,780 .. 11,250 
Total to shareholders only ...... an «> 962,166 .. 556,741 .. 405,425 
Net total offered for subscription te | Net total offered for subscription for 

ate in— £ whole year— £ 
Wicwscccccccccccccchsses Ri —_ Wedék cidscccrontqcdesues -~ 
USGI snesseneveeseesecses ests eS | 1 cece SRS SOO 

baie hneoesexine recteee OTS Sie 117 or oonvereosys-ens-s REE 
1984... cc ccccccccccccccccccs BOIMS4 STS | 1923.....0.cccvcece adbnesnee | 
Bis vcdedncesorsvcesecncss 269,927,045 | 1922....... dndiddhdceccausdh 573,675,650 


* Gross total of £538,263,908, less conversions, £174,380,985. 
Comments on the new issues, summarised below, will be 
found at the head of this section. 


Greek Government 6 per cent. Public Works Sterling 
Loan.—Offer at £89 of £4,000,000 6 per cent. sterling bonds, 
1938-68, the direct obligation of the Greek Government, repay- 
able by an accumulative sinking fund applied by half-y 
drawings at par. Principal and interest will be 
free of all deduction and are secured by a first charge 
on the surplus revenues already assigned to the Inter- 
national Financial Commission available after providing for 
certain existing loans and_contingent charges; this surplus 
for 1928 is estimated at £)5,083,553, covering the service of 
these bonds 19 times. The population of Greece is about 
6,200,000, and the national debt amounts to approximately 
£16 16s. per head. This loan is required for financing three 
contracts for public works, including road construction. 


Ford Motor Company, Limited.—Issue at par of 
2,800,000 (out of 7,000,000) 4 1 ordinary shares, The company 
acquires the business of Ford Motor Company (England), 
Limited, and the share capitals of the nine Ford companies on 
the Continent; the exclusive right of manufacturing, assem- 
bling, distributing and marketing Ford and Lincoln cars, 
Fordson tractors, and other Ford products in the United 
Kingdom, Irish Free State, Europe (except Soviet Russia), 
Asia Minor and Egypt and certain other parts of the Near 
East and Africa; also, from Ford Motor Company of America, 
the benefit of all Ford patents and inventions, actual and 
future, and the right to all designs and information. Assets of 
English company at October 31st were valued at £41214,6035 
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-and of Continental companies at £2,785,397- Combined profits 
have been (to December 31) :—1924, 734,510; 1925, 
£1,402,137; 1926, £835,299; 1927 (production suspended for 
five months), £536,781. 

Anglo-Scottish Securities, Limited.—lIssue of 250,000 5s 
8 per cent. participating preferred shares at par and 125,000 
1s deferred shares at 2s 6d, the former to receive one-fourth of 
‘the surplus distributed profits after an 8 per cent. dividend on 


124 per cent. non-cumulative ordinary stock, 
deferred ordinary stock; the sommpnne hess ‘Ctosok 
cent. debenture stock, 1970 Gold at 85, less 3 ne per 
mission), a first floating charge on all assets Rhea 
Selection Trust, Limited, issued capital £500,000 in 58 oo 
the company was incorporated last May to acquire free 
Selection Trust, Limited, certain rights, interests and — 
in Northern Rhodesia, for a_ purchase consideration -"y 
4 300,000 in shares, together with a recoupment in cash : 
advances aggregating & 11,000. The Alhambra Company 
Limited, issued capital £79,506 in ordinary shares togethe 
with £165,545 63 per cent. debenture stock, repayable at . 
by 1946; the company was incorporated in 1865 to carry ¢ 
business as proprietors of music halls, theatres, and ubli 
entertainments. Ellyou Goldfields Development Corporation 
Limited, issued capital £250,000 in 5s shares; the company wil 
develop a goldfield in N.E. New Guinea, with a view to tie 
formation of a later company for the equipment and exploita. 
tion thereof. Radiovisor Foreign and Colonial, Limited, issue; 
capital 380,000 £1 shares; the company acquires the patent 
rights for all countries outside the British Isles in certain 
inventions, the basis of which is the production of a light. 
sensitive bridge, at a purchase price of £238,000, payable as 
to £90,000 in cash and 4,148,000 in shares; working capital 
is estimated at £128,000. City and International Trust, Limited, 
issued capital 4,600,000 5 per cent. cumulative preferred stock 
and £,400,000 ordinary stock, is issuing £500,000 5 per cent. de. 
benture stock, 1965-75 at 943, a first floating charge on the under. 
taking and all the property and assets. J. Blakeborough and 
Sons, Limited, issued capital 107,610 £1 5 per cent. cumulative 
preference and 117,002 £1 ordinary shares, together with 
1,250 4100 7 per cent. 20-year cumulative convertible notes 
provided for by a sinking fund; the business, established 100 
years ago, is in the specialised manufacture of valves; divi- 
dends for the last three years have been (preference) 1926, 
1927, 1928, 5 per cent.; (ordinary) 1926 and 1927 nil, 1928 
6 per cent. tax free. 


























$240,000 


have been already issued. The company was incorporated in 
March, 1928, as an investment trust and finance company, and 
in June became a public company. On September 3oth an 
interim dividend was declared of 10 per cent. on the preferred 
-and 20.82 per cent. on the deferred shares. At November 19th, 
.assets exceeded liabilities by £58,503 on a capital of £40,000. 
The whole proceeds, less expenses, of the present issue will 
‘be available for working capital. 


Joseph May and Sons (Leeds), Limited.—Issue at par 
-of 152,000 (out of 250,000) 4,1 74 per cent. cumulative partici- 
pating preference shares, to receive an extra } per cent. (up 
‘to a maximum of 14 per cent.) for each 1 per cent. by which 
the ordinary dividend exceeds 7} per cent.; 200,000 (out of 
.250,000) £1 ordinary shares will be issued in part payment to 
the vendors. The company acquires a wholesale clothing 
business founded 50 years ago, with net assets valued at 
244,088, at a purchase price of £275,000 (430,912 for good- 
will), payable as to £27,000 in cash, £,48,000 in preference and 
£200,000 in ordinary shares. The company also pays all 
liabilities of the vendor company as at June 3oth last, but 
receives all profits since that date. Profits have been, before 
«certain deductions (to June 30):—1924, £27,960; 1925, 
£36,127; 1926, £30,435; 1927, £42,291; 1928, £45,096. 

Symphony Gramophone and Radio (Foreign), Limited. 
~-Issue at par of 500,000 (out of 800,000) §s shares. The com- 
pany acquires the foreign and colonial rights outside 
Australasia and North America, in inventions for a magazine 
gramophone, and foreign rights to manufacture and sell certain 
gramophone and radio parts, for a purchase consideration of 
£75,000, payable as to £35,000 in cash and £40,000 in shares. 
Working capital is estimated at £560,000. 


Venesta, Limited.—Issued capital 400,000 £1 7 per cent. 
cumulative preference and 323,215 41 ordinary shares, to- 
gether with £273,372 6 per cent. first mortgage debenture 
stock, 1935-50; a further 144,785 ordinary shares are under 
option at par. Issue of 2,000 £50 6} per cent. registered notes, 
1936, a direct obligation, but not secured by any mortgage 
or charge; original subscribers will receive an option at par 
until 1935 on 50 ordinary shares per note. The company, 
which was registered in 1898, manufactures waterproof ply- 
wood, chair seats, tea chests and sundry articles. Net assets 
on June 30th were £1,671,581. Last dividend on the ordinary 
shares was 8 per cent., paid in 1925. 


Universal Refrigerators, Limited.—Issue at par of 
$00,000 (out of 1,000,000) 2s 6d shares. The company acquires 
all rights in the ‘‘ Amundsen” refrigerator for the United 
Kingdom, Irish Free State, and British West Indies, for a 
purchase consideration of £35,000, payable as to £10,000 
in cash and £25,000 in shares, and a royalty. 


Dependable Upholstery, Limited.—Issue at par of 
280,000 5s 7} per cent. cumulative participating preference 
and 280,000 (out of 1,100,000) 1s ordinary shares, the former 
to receive one-fourth of the surplus distributed profits after a 
73 a cent. dividend on the ordinary. The company acquires 
a furniture and upholstery business, founded in 1908, and a 
carpet business, value of assets not stated, at a purchase price 
of £66,000, payable as to £25,000 in cash and £41,000 in 
1s, shares. Combined profits have been (to December 31) :— 
1922, £9,533; 1923, £9,936; 1924, £10,093; 1925, £10,391; 
1926, £7,201; 1927, £14,602. Working capital is estimated 
at £40,800. 


Maidenhead Brick and Tile Company, Limited.—Issue 
of 650,e00 2s 10 per cent. participating preference shares at 
38 4d and 65,000 1s ordinary shares at 2s, ranking pari passu 
with other shares already issued; authorised capital is 
1,350,000 participating preference and 300,000 ordinary shares, 

e former entitled to receive two-fifths of the surplus dis- 
tributed capital. The company was formed in 1919 with an 
issued capital of £60,000 to take over an old-established busi- 
ness, and has recently acquired control of two similar busi- 
nesses at a price of £:97,120 in cash. Works and properties 
now owned or controlled are valued at 218,085, and com- 
bined sg have been (to June 30) :—1926, £36,089; 1927, 
#35, B3 1928, £36482. Dividends have been (years ended 

ember 30) :—Preference, 1925 15 per cent., 1926 and 1927 
17% per cent. ; ordinary, 1925, 374 per cent., 1926 and 1927, 56 
‘per cent. Working capital is estimated at £51,000. 


ee oe 


Pending Issuc.—Blue Bird Holdings, Limited, will offer next 
week 1,500,000 10s ordinary shares at par; the company is 
formed to acquire substantial holdings of shares in the existing 
Blue Bird companies, with the object of consolidating their 
interests. 


Railway Traffic Figures, Short Notices on Company Reports, 
&c., will be found on later pages of this issue. 
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TRANSATLANTIQUE 
20, Cockspur Street, Tondon, s.W.1. 


_ Particulars of the following have been i i 
‘information only in bonmection with Stock Ridnies ee 
ductions ":—Nelson Financial Trnst, Limited, issued capital 
200,000 6 per cent, cumulative preference stock, £480,000 
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COMPANY MEETINGS, &c. 


: PENINSULAR AND ORIENTAL STEAM 
‘ NAVIGATION COMPANY. 












































ny, 

her 

~ DIVIDEND INCREASED— FLEET EFFICIENCY MAINTAINED. 

on 

a AUSTRALIAN LABOUR CONDITIONS. 

n, 

il LORD INCHCAPE ON TRADE PROSPECTS. 

ita- The eighty-eighth annual general meeting of the Peninsular INVESTMENTS. 

ued and Oriental Steam Navigation Company was held, on the rath Theis: seneral: investment . : , 

ent instant, at the offices, 122, Leadenhall street, London, E.C. ket - oa ENS: is Ce bee ae Oeys 

in The Right Hon. Viscount Inchcape, G.C.S.1.. G.C.M.G a mo oe their investments in allied companies at much 

; : = c . . . . “3 2 3 2 s 

oa K.C.LE., R.N.R. (chairman of the company), presided. fanaa - Se ae aa poser se cincidamaicireonsn 

ital The secretary (Mr I. J. Abbott), having read the notice con- : er y - 

ed, vening the meeting, and the report and accounts having been THE WORK OF THE FLEET—REMARKABLE FIGURES. 

ock taken as read, ; The 324 vessels of the P. and O. Company and its allies had 

de. His lordship said the company had at the moment no bills | run throughout the year without serious mishap. They had tra- 

ler. payable. ' . versed 17 million miles, made 30,000 port entries, carried 16 

me The setting aside in good years of generous sums for deprecia- | million tons of cargo, and, without the loss of a single life, 

= tion had enabled them to face the bad times of the last few years | 2,000,000 passengers. These figures spoke volumes for the skill 

. without the passing of dividends or writing down capital, as so| and care of their captains, engineers and officers, whose motto 

we many great industrial concerns had had to do, with the result | was ‘“ Safety First,” but who managed, in ninety-nine cases out 

vi that the 324 a e which oo P. and O. are absolute pro- | of a hundied, to make their ports in schedule time. 

26, prietors were worth to-day considerably more than their‘ book : CH, 

028 value. The board had therefore considered it would not be im- Siiiiesteen en tes ss ined ieee ~_ ks. hi 
eens, He in ring — Pee OF Gle of bad trade, they contented Lordship said that he ni the. Narkunda off on-dnaiameean 
themnssives with providing a more modest amount for deprecia. of November 16th during a very high wind, when, thanks to the 
tion, with advantage to the deferred stockholders. As they, the a ks as a the dock official sh . onl f 

ext stockholders, had| seen from the report and accounts, the board — ~, oe a Oe OF re 8 

= proposed to give a final dividend for the past half year of 7 Tilbury Dock. Next afternoon, by wireless, the commander re- 

ing . : rted all was well, but that having been unable to land the 
eir pet cetity tax free, making 42 pet cent. for the year, instead of Thames pilot at Dover, he had put him ashore down channel at 


10 per cent., as was paid last year. This would involve an in- 
crease of £91,850 in the amount distributed, to which the stock- 
holders would doubtless agree, unless they regarded it as rather 
reckless finance. Last year’s issue of a million of deferred stock 
at the price of £200 per £100 stock had been fully taken up, and 
to-day the stock stood round about £275, giving the subscribers 
a bonus of some three-quarters of a million in capital value. 
Although the issue had created an additional million of deferred 
stock, it had given them a million of free cash, which was more 
a enough to meet the cost of their new ship ‘‘ Viceroy of 
ndia.”” 


Torbay. That night the Folkestone-Boulogne steamer had put her 
passengers ashore at 3 a.m.—nine hours late. A week later he 
was at Tilbury again to see the departure of the Rawalpindt. 
At 5 a.m. the gale was so fierce that their superintendent, Captain 
Sweny, decided not to risk moving her until next morning. At 
10 p.m. the superintendent telephoned to him that he had got the 
ship safely out of dock. Next afternoon Captain Redhead reported 
that he had put his Thames pilot on board the Nab Lightship, as it 
had been impossible to land him at Dover. In answer to a wireless 
message which he sent to the captain late on Saturday night he 
got a reply saying ‘‘all well, despite high seas and a etrong 
gale,’’ and that he was making Ushant. That was the night when 
Channel steamers had been suspended or delayed for hours, and 
when there were numerous casualties to shipping. Both WNar- 
kunda and Rawalpindi reached Gibraltar on their due dates. 

He went down to inspect the A/ooltan the other day, and noticing 
the fiddles for the tables in the saloon said to the chief steward 
‘I suppose you often have to put them on.” His reply was 
‘© I have been in the ship from the time she went into commission 
five years ago and I have only had to put them on once, and that 
was in the Australian Bight.” 

Captain Brooks, of the Ranchi, he continued, came in to see 
him the other day on his arrival from Bombay, and said he had 
experienced a severe gale and high seas in the Mediterranean. 
He asked if he had shipped much water, and he said “ No, only 
some spray.” He inquired if the vessel had pitched or rolled 
much, and the captain’s reply was ‘“‘Oh, no, the Ranchi is a very 
steady ship; she scarcely moved.”” He, the speaker, was not sure, 
however, that all the passengers may have been of the same 
opinion. He hoped they were. 

He mentioned these incidents to show that great credit was due 
to the seamanship of their captains and officers, to the skill of their 


engineers, and to the efficiency of their ships. 
ECONOMY AND EFFICIENCY. 


They were, he continued, doing all in their power to effect 
economies consistent with efficiency and the maintenance of pas- 
sengers’ comfort, and in this way they were being loyally and 
materially assisted by their shore staff, their captains, officers, 


£1 DEFERRED UNITs. 


Recently it had been suggested that instead of the Stock Ex- 
change quotation being per £100 of deferred stock, it should be per 
&1 of stock. The board’s acquiescence was sought merely as a 
matter of courtesy, and it was accorded because, under the charter, 
a holder of a minimum of {10 or more of deferred stock was 
entitled to have £1 of stock added to his holding. This new quo- 
tation should increase the number of the company’s stockholders 
“not a disadvantage, because the more so-called capitalists there 
were in the country, the better for everybody. 


THE INSURANCE FUND. 


He had mentioned last year that the amount then standing to 
the credit of the insurance fund, 43,280,000, would probably, when 
outstanding claims had been settled. be in the neighbourhood of 
thtee millions; at September 3oth last the amount at credit was 
£3,073,278 103 4d, and the forecast of a year ago was likely to 
be fulfilled. The risks of their allied companies were now insured 
in the open market at, he believed, adequate. premiums, but’ if 
Premiums were raised it might become necessary to bring the 
tisks back into the P. and O. fund. He was unselfish enough 
'0 hope, however, that the underwriters’ book would be on the 
Tight side, as theirs certainly had been.. 


SiNKING FUND. 


Continuing, his lordship said that the setting aside of £103,132 
ad towards redemption of their debenture stock of £7,000,000 


gn bring that fund, as at September 30 last, up to £1,360,000, 

it was Proposed to add to this an annual sum calculated at 
SPer cent. compound interest over the period prior to redemption, 
1940 would bring the fund in 1940 to about £2,500,000. in 
ae would, therefore, have to find £4,500,000 from their 
be able Or issue fresh debentures, which, he added, they might 
of eens at less than 5} per cent., their present average rate 
Sides of th, The sinking fund, he pointed out, appeared on both 
resources, accounts, and was entirely kept apart from their other 
» 4nd was invested in Government securities. 








engineers and pursers. 
‘© VICEROY OF INDIA.” 


Their new steamer, Viceroy of Jndia, 19,500 tons, was launched 
and christened on September 15th last by the Viceroy’s wife, 
Her Excellency Lady Irwin. The installation of the vessel’s 
machinery and internal fittings was proceeding, and she was 
scheduled to leave London for Bombay on March 28th. 

OLD STEAMERS. 


During the year three of the older ships, Devanha, China, and 
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Assaye, had been sold to be broken up, realising considerably 
more than their book value. 


PROFIT SHARING. 


Employees’ deposits under the profit-sharing scheme which the 
board ieakiee two years ago had now reached £864,000, 
bearing interest, so long as the company’s dividend was not less 
than 1o per cent., at 7} per cent. per annum. This amount was 
a testimony to the thrift of their men, and, although it cost, 


a measure would be an act of confiscation, foreign to the princi 

of nations, and a blow to Imperial trade. {t would tg 
lead to similar expropriation of other British commercial — 
prises of immense value to India, and thousands of ieee 
British capital would go by the board. It would be Sitestren of 
the British community in India were to be debarred from tradi : 
there, and it would, he ventured to say, not be for the ~ 
of the millions of Indians to whom thev Good 


gave employment. Th. 
European commercial community had never asked for 


ae 7 Preferen 
after crediting interest on deposits, some £20,000 a year, he felt | for British interests. Indians were free to establish ee 
sure they, the stockholders, would not grudge the amount. in Great Britain, and an India steamship company, the directors 
INSURANCE OF PASSENGERS’ BAGGAGE. of which were the instigators of the Bill for the exclusion of British 


Ships from India had, within the last few months, registereq 


The premiums charged under the scheme which they had themselves as a company in this country. 


recently inaugurated for the all-risk insurance of passengers’ 
baggage were very moderate, and left only a small margin after 
payment of claims. The great majority of passengers insured 
their belongings, and in such cases damage was at once made 
good by the company, without question, but, some passengers did 
not insure. Insurance would save such passengers much loss and 
trouble. Some short time ago, when he was in India, he had 
seen a letter in a newspaper which said that passengers landing 
at Bombay were constantly losing their baggage. He had there- 
upon instituted a system of weekly reports. Since the inaugura- 
tion of these reports in 1925, 36,047 passengers had landed from 
the P. and O. steamers at Bombay, and the number of packages 
of baggage was 360,470. Of these only 32 were reported missing, 
24 being traced and delivered to their owners. The remaining 
eight had been pair for. One package, a baby’s cot, had been 
landed in error at Aden, and was eventually found and forwarded 
to the mother, with so rupees for the baby, who had been deprived 
of her cot for a month. 


AUSTRALIAN COMMONWEALTH LINE, 


Thanks, his lordship continued, to the wise decision of Mr, 
Bruce, the Prime Minister of Australia, the Commonwealth Line 
had been sold to their friends the White Star Line. The P. and 
O. made no offer for it, having, they considered, quite enough 
on their hands at present in the Australian trade. Mr. Hughes’ 
venture as a shipowner had cost Australia something like twelve 
millions sterling. Australia would have done better if she had 
followed the example of Great Britain and got rid of her state. 
owned ships and ex-enemy ships at the end of the war. With 
all reSpect, he ventured to say that Government officials, with 
the taxpayer behind them to bear the inevitable losses, never 
make good traders, and probably no one now realised this more 
than Mr. Hughes. There he would leave it. 


AUSTRALIAN WATERSIDE STRIKE, 

The trade and shipping of Australia had, during September and 
October, suffered serious loss through the refusal of the waterside 
workers to accept the terms of the order of the court known as 
the Beeby Award, which laid it down that the workers might be 
engaged for half a day in the morning, or at noon, a not wp. 
reasonable provision, as a vessel might finish her discharge or 
loading before noon, and require no more labour. The Water. 
side Workers’ Union first called a strike, and later ordered the 
men to resume work and accept the Award, which the men then 
refused to do. Volunteer labour enrolled to meet the emergency 
suffered intimidation and assault at the hands of the strikers. 
A threatened general strike in support of waterside workers failed, 
and after six weeks’ work was resumed volunteers as well as union 
men being eligible for employment. Mr Bruce and his Govern. 
ment had acted with determination, laying it down that the law 
must be obeyed, and that the country would not tolerate mo) 
rule. 

An instance of the strike’s damage to trade was afforded by the 
s.s. ** Moldavia,” which left London on October 18th with only 
3,900 tons of cargo and 5,830 tons of unfilled space; it was, he 
said, a safe assumption that the waterside trouble had deprived 
the ‘‘ Moldavia’? of 3,000 tons of cargo, representing freight 
amounting to nearly £12,000, and the example could be multiplied 


PASSENGERS’ SUGGESTIONS. 


Suggestions which they sometimes got from passengers were 
always carefully and courteously answered. One suggestion, which, 
perhaps ungallantly, he had turned down, came recently from a 
lady who desired to join one of their steamers as a “ beauty 
specialist.”” 

THE IMPROVED MALTA PASSENGER SERVICE. 


In June of this year, in response to a proposal by the Governor 
of Malta, Sir John Du Caine, and Lord Strickland, head of the 
Ministry there, it had been arranged that the company’s Bombay 
steamers should call at Malta, on the way to and from Marseilles, 
every fortnight. The deviation involved an increase of speed 
between Marseilles and Port Said and vice versa, and although 
the small sum paid by the Maltese Government barely covered 
the extra fuel consumption, the board had decided to meet the 
convenience of Great Britain’s isolated naval base and colony. 
He was told the arrangement was greatly appreciated and a good 
many passengers had availed themselves of it. 

WORK OF THE BOMBAY PORT TRUST. 

He had visited many ports in various parts of the world, but 
in mone had he found arrangements excelling those of the 
Bombay Port Trust for the embarkation and disembarkation of 
mails, passengers and luggage. The railway arrangements, too, 
left nothing to be desired, both inward and outward trains being 
brought alongside the steamers. As the steamers got larger 
the Bombay Trust constantly took measures to improve the depth 
of water, and they seldom experienced any difficulty in getting 
the ships alongside the Ballard Pier. The stockholders would, he 
felt sure, agree with him in expressing the board’s thanks to the 


Port Trust and the railway administration of India for their 
care of the convenience of the public. 


AUSTRALIAN MAILS NOT INTERRUPTED. 

One of the most serious aspects of the strike was the difficulty 
of naintaining the regular shipment and discharge of mails # 
the Australian ports. The board owed it to the devotion of thetr 
officers and crews, in the face of sullen hostility and the imminest 
threat of violent action by the strikers, that the mail _— 
service was, in every case, punctually performed. They, othgey 
holders, would share the board’s satisfaction at the terms © 
letter from the Postmaster-General, which he would read to them ~ 

‘* General Post Office, 
‘© London, E.C.1, 


THE SUEZ CANAL. “c December 6, 1928. 


He would, he said, like to add a word about the Suez Canal. 
The P. and O. group were the largest users, in point of tonnage, of 
that great waterway, their dues amounting to aobut £905,000 per 
annum. The canal was constantly being widened, deepened and 
straightened to accommodate the ever increasing size and 
draught of ships, the transit of which was all the time being 
shortened, and more pontoons for the free use of passengers landing 
or embarking at Port Said had lately been constructed; the pilot 
service was most efficient, accidents being rare. He could not 
speak too highly of the courtesy and help afforded by the Canal 
officials in Egypt. Looking back, as he could do, to the time 
when the Canal was opened—a matter of sixty years ago—the 
improvement which had been effected, and which continued, 
reflected the greatest credit on the engineers and staff of the 
company. 


**The Secretary,— 
“ Peninsuiar and Oriental Steam Navigation ad 
‘“Sir,—I am directed by the Postmaster-General to = ni 
you will be so good as convey to the directors of the se 4 
lar and Oriental Steam Navigation Company his apprecia a 
the special services rendered by the company 1n aennens ee 
loading the mails in Australian ports during the sarge" officers 
disputes, sometimes, he understands, at the personal risk sive the! 
and crews. It was clearly owing to the companys initia 
the mail service was maintained sree igen 
“ ir, ¥ ient servant, . 
+ Ey A. R. KIDNER 


THE STRIKE’S WIDER ISSUES. 

The recent policy of the Australian waterside ae at 
ship continued, was a revolt against law and order, How-citizens: 
levy blackmail on the trade and industry of their fe and 
to raise an unofficial tariff barrier against both coeaiiy credit 
ports. It would, if continued, have damaged Austta’| | ip 
abroad, and have raised the price of money needed and any: 
velopment. Australia had immense undeveloped areas, 


his lord- 
pt to 
THE INDIAN COASTAL SHIPPING BILL. 


An attack had recently been made on English shipping in 
the Indian Legislature, where a Bill had been introduced which 
proposed to prohibit the trading of ships on the coast$ of India 
and Burma, unless such ships were owned by Indians. Such 
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ae cakulated to retard immigration could not be for her good. | appreciation of the loyalty and devotion of the com P 

cas al of primary production, inflated by labour disputes and | afloat and ashore, and of its agents all the world we tone 
waterside stoppages, was bound to reflect adversely upon Aus- agreeable crowd to work with it would be impossible to imagine. 
alia as an exporting country. He Teferred to the matter as Commanders, officers, engineers, doctors and pursers were, all 
much in the interests of British shipping as in those ot a young the time, in good weather or bad, out to look after the comfort 
dominion faced with difficulties, -not from any outside hostile | of passengers. They kept their ships in all respects seaworthy, 
source, but from a section of her own people. It was fortunate for | clean and tidy, above and below, like yachts. He was sure the 
anad alia that Mr Bruce had been returned to power, determined | stockholders would join him in expressing grateful thanks to 
to carry on under the time-honoured slogan “‘ Advance Australia.”’ | them all. 

I now beg to propose: ‘‘ That the report and accounts for the 
year ended September 30, 1928, be adopted,”? and I will ask Mr 
Shaw to second the resolution; but before putting it to the meet- 
ing I shall be glad to answer, as far as I am able to do so, any 
questions which the stockholders may desire to ask—provided they 
are not too inquisitive. 

The Hon Alexander Shaw (deputy-chairman) seconded the reso- 
lution, and it was carried unanimously, no questions being asked. 


THE SEAMEN’S UNION. 
THE NATIONAL MARITIME BOARD, 

After referring to the immense influence for good of Mr Havelock 
Wilson, whose wise administration as president of the National 
Union of Seamen had avoided loss by the men of a single day’s 

y during many unrestful years, besides instituting for the mien 
and their families varied measures of relief, Lord Inchcape spoke 
of the beneficial work of the National Maritime Board, set up in 
1919, under which the men’s delegates and the shipowners, at re- THE DIVIDEND. 
ted conferences in London, Liverpool and other British ports, 
had accomplished an entire avoidance of serious stoppages during 
many years, a result which spoke well for the harmony existing 
between shipowners and their men. 


THE FALL IN RAILWAY TRAFFIC. 


The Chairman next moved :—‘‘ That a dividend for the half-year 
ended September 30 last of 24 per cent. on the preferred stock, less 
income-tax, and a dividend of 7 per cent. on the deferred stock, 
free of income-tax, as recommended in the report, be now declared, 
and that payment for the same be made on and after December 14.” 

The Right Hon Lord Kilbracken, G.C.B., seconded the resolu- 
tion, and it was unanimously approved. 

On the proposition of Mr Arthur Pitt, seconded by Mr Charles T. 
Green, Mr. G. A, T. Darby and Colonel Sir Robert Williams, 
Bart., were re-elected auditors. 

Colonel A. G. Hipwell, C.B., proposed a cordial vote of thanks 
to the chairman, directors, and staff of the company for their con- 
tinued successful management of the company’s business. 

This was seconded by Mr. J. W. W. Walters, and unanimously 
accorded, a brief acknowledgment by the Chairman concluding the 
proceedings. 


Continuing, the speaker said that, in contributing to the recent 
agreement under which, in view of the heavily falling traffic 
receipts, the railway companies’ servants, from the highest to the 
lowest, had accepted an all-round 2} per cent. reduction of wages, 
Mr J. H. Thomas had shown far-seeing statesmanship, facing 
stern economic facts, and realising that he was doing his best 
for the men in obtaining their approval of this necessary measure 
of relief. ; 































PROSPECTS OF A TRADE REVIVAL. 


So far as we could see at the present time there was, his lord- 
ship continued, still a surplus of tonnage in the world, and tramp 
owners were rightly holding their hands. Prices of ships were 
still far above the pre-war level, and from these causes the past 
year had shown a considerable decline in the output of new ton- 
nage. Better conditions would prevail and, he believed, the trade 
of the country would revive, especially as the Government appeared 
determined to pursue a policy of economy in public expenditure 
and to ease the burdens on industry. He welcomed Mr Baldwin’s 
declaration that if his party were returned to power, as he sin- 
cerely hoped it would be, his policy would not be protectionist. 
Great Britain, for her general prosperity, needed a free inter- 
change of goods with the whole world. 


NATIONALISATION OF INDUSTRY, 
ITS DANGERS. 


From a resolution moved recently in the House of Commons, 
“that legislative effort should be directed to the gradual super- 
session of the capitalist system,” in favour of which the whole 
Labour Party present voted, they might know what to expect if 
the Labour Party came into power. In his observation of the 
complex industry, trade and transport of these islands, he was 
led to wonder what would happen to the people and the country 
if our industries were nationalised. Under our constitution and 
our King, anyone, “from duke’s son to cook’s son,” could rise 
to any position. He felt sure that no revolution, such as recently 
took place in Russia, could ever occur here. We should continue 


oe the Empire, and for all time, to sing ‘‘ God Save the 
ing,’ 





SHOWELL’S BREWERY COMPANY, LIMITED. 
MR JAMES DAVENPORT’S REVIEW OF A SUCCESSFUL YEAR. 


The annual meeting of Showell’s Brewery Company, Limited, 
was held, on the 13th instant, at Winchester House, London. Mr 
James Davenport (the chairman) presided. 

Mr W. G. Holland (manager and secretary), having read the 
notice convening the meeting, 

The Chairman, in moving the adoption of the report and 
accounts, said he thought he was entitled to say that the accounts 
again showed a sound financial position. Sundry creditors and 
reserves stood at £136,000, which included substantial internal 
reserves; as a matter of fact, the actual liabilities were something 
less than the amount of cash at the bank, £44,000. On the assets 
side of the balance-sheet their properties, at £833,000, were some 
£5,000 less than a year ago. This was accounted for by deprecia- 
tions and sales made during the year. There was no change in 
their investments. The holdings of Government stock totalled, at 
book values, £121,000, while the market value was approximately 
£5,000 in excess of that figure. The trade investments, standing 
at £44,000, included £48,600 of their own debentures and £10,000 
6 per cent. first mortgage debenture stock of Allsopp Brewery 
Investments, Limited, which two investments alone showed a fur- 
ther appreciation over book values of £7,000. 

The net profit for the year was £37,399. They brought into the 
accounts something more than in the previous year, and they were 
recommending a final dividend of 15 per cent. on the ordinary 
shares, making 22} per cent. for the year, placing £5,000 to re- 
serve account, increasing this to £85,000, and carrying forward 
£11,249 to next account. 

Having regard to the general conditions which had prevailed 
during the year, he hoped they would agree that the results were 
satisfactory. 

They had sent out to all their shareholders a brochure entitled 
“The Modern Public House,” recently. issued by the Brewers’ 
Society. It contained a photograph of their house, the New 
Chequers Inn at Worcester. The opening of this house was 
rather a milestone in the history of the company. At the opening 
of the house, which he (Mr Davenport) attended, Alderman 
Leicester, chairman of the Worcester licensing bench, said: * The 
fact that he was opening a new public-house possibly required 
It was the wish of the Justices to improve the 


THE LATE MR. ALLAN HUGHES. 


The stockholders, he continued, would have observed a refer- 
‘nce in the directors’ report to the death of Mr Allan Hughes, 


elaborate agreement for the acquisition of those companies by 
ihe P. and O. was ‘drawn up, sanctioned by the board, and duly 
Sa but his prediction to Mr. Hughes that the document. would 
* pigeon-holed, and that neither of them would see it again, had 
been fulfilled. The board and Mr Hughes had worked hand-in- 
‘love from the moment the combine was made. A more able, 


“ | upright or congenial colleague to work with he had never 


MR C. J. COWAN. 
In Mr €, J. Cowan, who, with the approval of the P. and O. 


board, had : ; > some explanation. 
aad Federal ee ~ a, >. Kee eraene iv - re ao tone of the public-houses in Worcester. He hoped other owners 
was Genie, Mr, Hughes hed.hed s coadjutor w in the City would take an example from what Messrs. Showells 


ia most capable business ‘man, and, knowing him as he had 

tions ie years, he, the speaker, felt confident that the rela- 

ra ich had existed between Mr Hughes and the P. and O. 

Com Would continue, and that the New Zealand and Federal 
Panies would be safe in Mr Cowan’s hands. 


fe THE STAFF. 
"as, he said, again his pleasing duty to express the board's 


were endeavouring to do in helping to make public-houses places 
which could be used even by Deans and chapters and other 
celebrities without loss of dignity or self-respect.” . 
They as a board were glad to feel that that was an attitude 
which was increasingly being followed by enlightened licensing 
Justices. 
The report and accounts were unanimously adopted. 
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BANK OF LONDON AND SOUTH AMERICA, LIMITED 


SATISFACTORY RESULTS—INCREASED CURRENT ACCOUNTS 
; AND DEPOSITS. 


CHAIRMAN’S REVIEW OF CONDITIONS IN SOUTH AMERICA. 


The sixty-sixth annual general meeting of the Bank of London 
and South America, Limited. was held, on the 12th instant, at the 
head offices, 6, 7, and 8 Tokenhouse yard, London, Mr J. W. 
Beaumont Pease (the chairman) presiding. 

The Chairman, after expressing regret at the loss the bank had 
sustained in the death of Mr William Douro Hoare, said :—Turn- 
ing to the balance-sheet, there are one or two features of interest. 
You will be pleased to see a slight increase in our total assets 
and liabilities. Our capital of £3,540,000 and our reserve of 
£3,000,000 remain unchanged. Our current accounts and deposits 
have increased by about £750,000, but as this heading includes 
our contracts in forward exchange, which have fallen about 
£750,000, the actual increase in our credit accounts is about 
£1,500,000. The decrease in our operations in forward exchange 
is a natural consequence of stabilisation of currencies. Perhaps 
the most noticeable difference in our figures this year occurs 
under the heading “bills payable,’ which represents drafts at 
usance drawn by our branches on our head office. This item has 
decreased from about £5,350,000 to about £3,291,000, and the de- 
crease merely reflects the preference of our customers to remit 
funds by means of purchasing cable transfers rather than drafis. 
The decrease, therefore, does not imply less business to the bank, 
but merely a difference in the method of its transaction. 

On the other hand, you will notice an increase of about £700,000 
in the item ‘‘ acceptances on account of customers,’’ showing a 
tendency by our clients to use our acceptance in preference to a 
direct advance; and if you will look at the heading ‘‘ advances ”’ 
on the opposite side of the sheet you will notice a decrease of about 
£,1,300,000, of which, however, I must state that a large portion 
is due to a decrease in forward exchange transactions, and the 
actual decrease in advances alone is about £700,000, almost 
identical with the increase in acceptances. 

The value of the bills for collection on the date of the sheet shows 
a healthy increase of nearly £1,000,000, which is an indication 
of greater activity in export and import trade. 

Turning to the remaining items on the assets side, our cash 
at over £9,000,000 is slightly higher than last year, and shows a 
ratio of over 23 per cent. to our deposits, a most satisfactory 
index of a liquid position, ‘‘ bills receivable’ representing bills 
purchased or discounted by the bank, show little variation. The 
next item, ‘‘ advances,’’ and the contra items, ‘‘ acceptances”? and 
‘“‘ bills for collection,’? I have already explained, while the last 
heading, ‘‘ premises,’ shows an increase of about £120,000, re- 
presenting such purchases and rebuilding as have occurred during 
the year. 


PROFIT AND LOSS ACCOUNT. 


Turning now to the profit and loss account below, the figures 
of our gross charges and of our gross profits are almost identical 
with those of last year. If you deduct the charges from the profits 
you find a net profit of £456,997, a variation from last year’s 
figure of only about £3,000. I will now ask you to consider our 
report, and the recommendations we make to you for the alloca- 
tion of your available profits. 





Taking the wet profits of the year ..............cseesseseeeeseees shes 
And adding the profit carried forward from last year ... 201,231 
Be BI OE. ce esnaniccheanentiwnhnntincimmeantrenincmstasenes 658,228 
Out of that total you have already received in interim 

BIBI ...nnngercncrconsrsonipsngovitndnietses stemeoreneennneoupnnansnes 141,600 
We recommend a final dividend of 7 per cent., making 

88 per cent. for the year .......:.cccccsssocscercccccccsrsessces 247,800 
We ask you to allocate to contingency reserve account ...... 60,000 
And to carry forward to next year the balance of ......... 208,828 


thus adding about £7,000 to the figure of the carry forward from 
last year. 

I feel sure that you will appreciate the fact that we take this, 
the earliest step in our power, of placing a material sum to our 
contingency reserve account, which was reduced last year through 
~~ aia of providing for depreciation on capital employed 

road. 


I now propose to make brief mention of the countries in which 
we are established. 


ARGENTINA. 


Prosperity and progress were the predominating features in 
Argentina as regards the harvests, which were again magnificent. 


THE ECONOMIST. 


The products have enjoyed fair and remunerative 
returns show a healthy expansion in bulk as well as 
the national credit both inside and outside the Rep 
a high level. 


year, and the wisdom of the step taken by the Gover 
suming in full the functions of the 
proved. About £20,000,000 in gold entered the countr 
first half of this year, though later a little of the speci 
exported, but meanwhile the sterling exchange rate remaine 
without any of the large fluctuations that are so prej 
commerce, though the abundance of money resulting from the 
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Prices, trade 
1D value, ang 
ublic Stands at 
The free movement of gold has been in operation {o; over 
a 
z nment, of re. 
Conversion Office, has been 
Y in the 
© Was re. 
d steady 
Udicial to 


increased currency in circulation has caused an appreciable re 


duction in lending rates, with which, however, deposit rates have 
not moved in sympathy. 


A cable from Buenos Aires, dated December 4th, states :—« Due 


to favourable climatic conditions, harvesting operations much ahead 
of previous years, and another abundant harvest in excess of last 
year practically assured. It is expected exportable surplus will be. 
Wheat, 5,500,000 tons; linseed, 2,250,000 tons. 
excellent condition, and yield promises to be exceptionally heavy 
Price wheat somehow low, but counter-balanced by abnormal vielg 
and high quality of grain. ’ 
tory for growers. Agrarian trouble in Provinces of Santa Fé and 
Cordoba, which endangered collection of harvest there, and possi. 
bility of spreading to other parts practically terminated due to 


Young maize ip 


Price for other grain quite satisfac. 


timely and energetic action of National Government.” 
BRAZIL. 


Under the continued administration of Dr Washington Luis, 
Brazil has enjoyed another year of freedom from internal dis. 
turbance. During the year there has been a substantial inflow of 
foreign capital into that country on behalf of certain States and 
municipalities, amounting in all to over £26,000,000. Part pro. 
ceeds of these loans has been deposited in gold in the Stabilisa. 
tion Bureau, where bullion is now held for an equivalent of some 
£ 20,000,000. 

Although the Monetary Reform Law is not yet in full oper. 
tion, its impending application has had the effect on the milreis 
of practical stabilisation, the exchange value of which has been 
maintained during the year at a shade under 6d. The total 
amount of accumulated gold held in guarantee of the circulating 
medium represents a ratio of .36 per cent. 

The large coffee crop of 1927-1928 resulted in a carry-over at 
the end of the season of some 15,000,000 bags, valued at over 
470,000,000. Owing to the Coffee Defence Institute, the industry 
has been able to retain this heavy surplus, which will supplement 
the smaller crop now being harvested. The defence of coffee in- 
volved considerable financial assistance, and in addition to local 
banking accommodation, approximately £19,000,000 of foreign 
capital has been advanced to this end; but, meanwhile, by re: 
stricting shipments to fill actual demands, prices have been mait- 
tained. The commercial situation, however, has not shown the 
improvement that had generally been anticipated at the beginning 
of the year, and, especially at Rio de Janeiro, commerce has re- 
cently shown some apprehension as to the state of affairs, which 
has provoked comment in the Press. 


CHILE. 


The year in Chile has been marked by political tranquillity 
an absence of all labour unrest, and a strengthened world de- 
mand for the staple product, nitrate. The Government are carry: 
ing out their programme of reforms, and have achieved a grett 
object in placing the finances of the country on a sounder fod: 
ing, the Budget for 1929 showing an estimated surplus of about 
£880,000. The country, therefore, feels more confidence in ?" 
and this is exemplified by the over-subscription at the time ; 
flotation of various internal loans for a total equivalent of _— 
£2,500,000; while, as evidence of the improved credit abroad, | 
may be noted that the issue price of external 6 per cent. oe 
successfully floated during the year rose from 93t per cent. ' 
January to 94 per cent. and 9s} per cent. for later flotations. = 

The nitrate situation has greatly improved. Oficinas that 
closed down have been re-opened, and in September last a 
were 60,000 workmen employed in the nitrate fields, as _ 
44,000 in September, 1927. The sale of nitrate and the noe) 
over the stocks is now centralised in the Nitrate Producers - 
ation, under supervision of the Government, who have i oe 
a system of excise relief to compensate producers should a A 
tation for the synthetic article fall below that of the Chi Jomatic 
happy feature of the year has been the resumption of dip ty and 
relations with Peru, after an interval of 15 years. AD or 
friendly solution of the Tacna-Arica problem now appears Pr 


URUGUAY. 
be prosperous, 


The national finances of Uruguay continue to 
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4 the latest official calculations estimate a considerable surplus 
am ncome over expenditure for the current financial period; the 
ae of trade continues to hold in favour of the country, and 
her national debt, which stood at 221,500,000 gold dollars in 1926, 
has been gradually reduced to 215,750,000 at the end of June last. 
While cattle and sheep raising is still their principal interest, 
andowners are not now so much inclined to confine their efforts 
and capital to this line alone, but are paying more attention to 
agriculture. The area sown to grain this season is some 642,000 
hectares, a increase of 46,000 hectares over last season. The 
agricultural outlook is promising, as sowing was carried out under 
favourable conditions generally. — ; 

Cattle and sheep, aided by a mild winter, are in good condition. 
The wool clip is of approximately the same good quality, and of 
somewhat greater quantity, than the previous year’s clip of 63,000 
tons. Prices, although somewhat below those of last year, would 
till appear to afford a remunerative return to the producers. 

PARAGUAY, ETC. 

Paraguay, the smallest of the South American Republics where 
we are established, with less than a million inhabitants, has a 
progressive spirit, and is laudably determined to develop herself 
to the limits of her resources. 

The external debt was further reduced under Dr Elizio Ayala’s 
recent Presidency to the equivalent of under a million pounds, 
and it is expected that further reductions will be made under the 
new President, Dr José P. Guggiari, who assumed office on 
August 15th last, and has presented the portfolio of the Ministry 
of Finance to his predecessor, Dr Ayala. 

During the last few days, however, as you will all have read 
in the Press, the differences of opinion regarding the definition 
of the boundary between Paraguay and Bolivia have unhappily 
resulted in the temporary suspension of diplomatic relations be- 
tween the two countries, and you will, I know, join me in the 
hope that this suspension may prove to be of short duration. 

Considerable development has marked the year in Colombia; the 
high and steady level of coffee prices has been of great benefit to 
her, the cattle and hide industry has given profitable returns, and 
there have been no difficulties with the exchange, which has re- 
mained steady throughout. A sub-branch of the bank has been 
opened in Buenaventura, and our Barranquilla agency converted 
to a branch. 

Mr L. W. Middleton seconded the motion, which was carried 
unanimously. 





YAN RYN GOLD MINES ESTATE, LIMITED. 
RESULTS WELL UP TO EXPECTATIONS. 

The thirty-third ordinary general meeting of the Van Ryn Gold 
Mines Estate, Limited, was held, on the 12th instant, at Win- 
chester House, London, Mr L. B. Burns (the chairman) 
presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the year’s working had been well up to expecta- 
lions, the revenue from gold and other sources being £14,587 
greater than for the previous year, against an increased expendi- 
lure of £11,014, representing an additional gross profit of £3,573. 
After deducting various items from the profit resulting from 
mining operations, plus additional revenue, £389,034 was avail- 
able to the credit of appropriation account, as compared with 
£92,704 for 1926-27. This was disposed of by the distribution of 
£25,000 in dividends, £24,470 capital expenditure written off, 
kaving £39,564 carried forward. With regard to Modder West 
developments, 167,680 tons of payable ore had been developed in 
that section, but were not included in the estimated ore reserves, 
and consequently the expenditure on the Modder West Section 
mcurted so far, and written off from profits, was represented by 
Wl having a potential value, based on the normal profit per 
ening from mining operations of approximately £25,000. 
* June 3°, 1927, 144,822 payable tons had been developed in that 
“ction, whereas these had been increased to only 167,680 tons 
is June 3oth last, which is distinctly disappointing. In the 
: oe however, the shaft had been extended to about goo feet, 
n according to latest information from the mine the reef had 

n intersected at the fourth and sixth levels. The value in the 
'st-named was quite encouraging—viz., 7.7 dwts over 54 inches, 
ut in the sixth level it was not payable 
enntlopment work on the old mine had been amply justified by 
sults, and there seemed no reason why this should not continue 
the case for several years to come. The ore crushed to 
plus developed ore reserves, together represented a tonnage 
be 70,000 tons per claim—an exceptional figure for a Rand 
denioade this should be increased by the tonnage still to be 
re - The Chairman, in conclusion, said the board had re- 
on declare an interim dividend of 2} per cent., 6d per 

» tte of tax, which was equal to a gross dividend of 6.73d 


b 


date, 


The report and accounts were agreed to. 


HARRODS (BUENOS AIRES), LIMITED. 
ANOTHER SUCCESSFUL YEAR—INCREASED DIVIDENDS. 

The fifteenth annual general meeting of Harrods (Buenos Aires), 
Limited, was held, on the roth instant, at Harrods, Limited, 
Brompton road, S.W., Sir Woodman Burbidge, Bt., C.B.E. (chair- 
man and managing director), presiding. 

The Chairman, in moving the adoption of the report anid 
accounts, said: Ladies and gentlemen, I am happy again to be 
able to tell you, as I did last year, that the trade and profits of this 
company and its associated company, the South American Stores, 
show a considerable advance upon the previous year. At our last 
meeting I stated that conditions then existing justified the hope 
that the trading for the year we had then entered upon would 
warrant the distribution of a larger dividend upon the ordinary 
shares. That expectation has been fully realised, a substantial 
advance has been made, and I feel sure that the dividend, increased 
to rs 3d per share, will be received with approval. 


RECORP OF SUCCESS. 

The steady and continuous growth that has been achieved in the 
past four years is best shown and can be most easily appreciated 
by considering the figures of profit available for distribution by 
Harrods (B.A.) during each of those years. In 1925 the profit 
was £224,624, in 1926 it was increased by £70,000, and amounted 
to £294,431, in 1927 it was increased by £102,000, and amounted 
to £396,907, and in 1928 it is increased by £114,700, and amounts 
to £511,606. I now invite you to consider another matter, which, 
to my mind, is of great importance—the position of the company’s 
reserve funds. The position of your companies in this respect 
has been ‘much improved during the last four years. During 
that time, in the two companies, there has been added to reserve, 
out of profits, no less a sum than £293,000. The present position 
is that the total reserves of the two companies will 
amount to £731,321, of which £191,321 will appear in the 
accounts of Harrods (B.A.), while £540,000 is carried in the 
accounts ef the South American Stores. 

In August to October I paid another visit to Argentina, accompanied 
by Mr Hope Gibson, the assistant secretary. Together with Mr 
Foucher, and the respective managers, we visited each of the 
company’s premises, including the 16 branches of the South Ameri- 
can Stores, as well as the Chilean Stores in Santiago. I am 
pleased to be able to report that I found our organisation working 
smoothly and efficiently. The affairs of the company have never 
been in better condition, nor better looked after, than they are 
to-day. Harrods (B.A.) continue to make steady progress, as you 
will have gathered from the profit figures I gave at the commence- 
ment of my remarks. We cater especially for the high-class trade, 
and have the most select clientéle in Buenos Aires. It is therefore 
essential that the store be maintained as the most up-to-date in 
Buenos Aires, and in order to retain our pre-eminence, and give 
expansion to those departments which require it, we are shortly 
modifying the lay-out of the ground and first floors. 

The new Anexo Building of the South American Stores, adjoin- 
ing their Central Stores, was completed in 1926, after my last 
visit, when I spent much time with Mr Foucher considering the 
plans and the lay-out of the departments. It is eminently suited 
for its purpose, and it is a very great improvement upon the old 
premises. 

CURRENT YEAR’S OUTLOOK. 

Before turning to the accounts of Harrods (B.A.) I should like to 
tell you that the sales last year of the associated businesses as a 
whole were exceedingly good. We recorded an increase of over 
£700,000 sterling. We served over 2,000,000 more customers than 
we did two years ago, which shows the widening scope of our 
trade. Up to date this year the sales have again increased to the 
same extent as at this time last year, and I am optimistic enough 
to hope that the total increase for the current year will be as 
great, if not greater than last year. In confirmation of this view 
I received a cable from Mr Foucher last week, stating that he is 
fully confident that our trade for the current year in Argentina 
will show an increase fully equal to that of last year, and that the 
increase in the net profits will be equally satisfactory. The gross 
profit of Harrods (B.A.) of £579,311 shows a satisfactory increase 
of £61,306, due to our increased sales. The balance of net profit 
for the year of £511,606, is an increase of £114,699. 

In conclusion, it is satisfactory to note that the prospects for 
the current year in Argentina are distinctly encouraging. Through- 
out the country generally conditions appear favourable. In the 
current year the sales to the end of November continue to record 
the same very gratifying rate of expansion as last year, with a 
corresponding increase in net profit. There is therefore 
every justification for the hope that, unless something unforeseen 
occurs, the profits of the current year ending August 31, 1929, will 
again show a very satisfactory advance, such as will warrant the 
payment of a yet larger dividend to the ordinary shareholders. 

Sir H. K. Newton, Bt., seconded the resolution, which was 


carried unanimously. 
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LONDON TIN SYNDICATE, LIMITED. 
GOOD PROGRESS—OUTLOOK FOR TIN. 


The third annual general meeting of the London Tin Syndicate, 
Limited, was held, on the 7th instant, at Winchester House, Old 
Broad street, London. 

Lord Askwith, the chairman, who presided, Said that the average 
amount of capital available throughout the year was £383,435, 
or not more than £133,000 in excess of the capital with which 
they had started the year, while the amount required to meet 
the proposed dividend was exactly double the sum disbursed in 
payment of an identical dividend a year ago. He was pleased 
to say that, almost without exception, every shareholder had 
taken advantage of the two offers the board had made of new 
capital, and there was satisfaction in knowing that the present 
market value of the shares, after*deducting the 40 per cent. 
dividend payable in respect to all those shares, subtantially ex- 
ceeded the subscription price for the new shares. 


LANDMARKS OF PROGRESS. 
The board had not been idle during the year, as was evidenced 


.by such outstanding events in the tin-producing world as the 


opening of the new Penpoll smelter at Bootle, the merging of the 
whole of the Keffi group and other tin mines in Nigeria with 
Associated Tin Mines of Nigeria, now the largest individual 
producer of alluvial tin in the Empire, and more recently the 
very important consolidation of Malayan alluvial enterprises which 
had led to the formation of the London Malayan Tin Trust. 

With all these landmarks of progress the Syndicate had been 
prominently identified, and their activities had also given them 
contact with the Yuba group, thus enabling them to divert in 
some measure from gold to tin not only the great energies and 
alluvial experience of those distinguished pioneer dredging engin- 
eers, Mr W. P. Hammon and Mr Newton Cleaveland, but also the 
vast and comprehensive organisation represented by them. It was 
impossible to stress too urgently the vital importance to them of the 
affiliation now happily established between the Anglo-Oriental 
Corporation and Yuba. 

A year ago the Mining Corporation was not even in existence ; 
the Syndicate had no link with any actual production in Malaya, 
the Nigerian output within their control was less than 200 tons 
ot oxide per month, and they lacked any Substantive engineering 
organisation. To-day the Consolidated output already exceeded 
1,000 tons per month, their position in Nigeria had become un- 
assailable, and they were smelting and supplying, mainly to home 
industries, nearly double the quantity of metallic tin produced at 
Penpoll a year ago. Further, they now had at call the support and 
guidance of the most expert circle of specialist engineers in 
London, in the East, in Nigeria, and in America. 

The best illustration of the financial progress of the syndicate 
was, perhaps, the fact that the profit earned in its third year 
was practically eight times as great as the sum of their entire 
resources in 1925. Profits and resources, technical as well as 


financial, had advanced pari passu with the extended scope of the 
enterprise. 


POSITION OF THE TIN INDUSTRY. 


As to the technical position of the tin industry, he would point 
out that the metal was indispensable, its use was universal, and 
there was no substitute. Tin entered into every phase of civilised 
life, and in the past 18 years consumption had grown by over 80 
per cent. Until the introduction of new capital in 1926, enabling 
new production methods and modern machinery to be introduced 
into the alluvial fields, production had failed to meet the demands 
and the world had lived on the depletion of stocks accumulated 
during the war. The race between supply and demand was close, 
and, in spite of the great and rapid increase in supply this year, 
it had still a hard task even to hold its own; thus the law 
of supply and demand favoured higher prices. 

The two consuming markets of cardinal importance for tin were 
Europe and America, and as regards America, since the election 
of Mr Hoover, confidence in the continued and increasing pros- 
perity of the United States had become more firmly established 
than at any previgus time. There was not the slightest doubt, 
in his view, that 1929 would see a substantially increased con- 
sumption of tin in all the many American industries concerned. 
The industrial growth of America since the war had been so 
rapid and continuous that the average tin needs in the past 
three years had been 17 per cent. in excess even of war-time 
requirements, and in 1928 that country would have imported a 
total of nearly 83,000 tons, as compared with 43,000 tons of 
metallic tin in 1914. 

The same movement also existed in Europe. 

The limitation of the world’s known resources of tin-stone, and 
the constantly accelerating rate of depletion were well known, 
while further important discoveries were improbable. 

The report and accounts were unanimously adopted. 


THE ECONOMIST. 
















pected to be so large as the exceptional crop of 1927-28. 
receipts for the first seven months of the present financial year 
amount to £52,916, against £55,050 for the corresponding period 
of last year, a decrease of £2,134. 
properties has been fully maintained. 
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STATE OF BAHIA SOUTH.WESTERN R 
LIMITED. hE WAY Company 


VERY SATISFACTORY WORKING REsULTs, 


The nineteenth annual general meeting of the S 


* " a tate of Bai 
South-Western Railway Company, Limited, was hel iw Na 
11th instant, at 8 Arthur street, London. Sir Frank M c ~ 
chairman of the company, presided. "SMB, 


The Chairman, in moving the adoption of the Teport ang 
accounts, said:—I think you will agree that the figures show thet 
the working results for last year were again very satisfactory 
Gross receipts were £88,181 138 sd, an increase of Li s08 35 He 
on the previous year, and net revenue amourited to £ 43.845 08 & 
or £10,781 63 11d more than for 1926-27. There was a consider. 
able expansion in revenue from all sources: the large crop, coupled 
with the good prices for cocoa which ruled during the periog 
led to a considerable expansion of business and an increase jn the 
general prosperity of the district 

The number of passengers carried increased to 247.876, or $3,990 
more than in the previous year. The total tonnage oj goods 
carried, apart from cocoa, to which I will refer later, showeq an 
increase of about 5,000 tons, or nearly 25 per cent. on the previous 
year. ; 

The cocoa crop was an exceptionally large one. As will be seen 
from the figures given on page 4 of the directors’ report, exporta. 
tion of cocoa from the Port of Ilheos constituted a record, being 
807,507 bags of 60 kilos each, or 117,000 bags above the previns 
highest figure, while the proportion carried by the company was 
701,309 bags, or 87 per cent. of the total. The tonnace of cocca 


carried was 42,543 tons, against 31,059 tons in 1926-27 and 36,680 
tons in 1925-26. 


An issue of £125,000 8 per cent. prior lien debenture stock was 


made during the year for the purpose of providing the necessary 
funds for the construction of the extension of the line to Itapira, 
to which I referred at the last meeting. 


Construction work on this extension was formally commenced in 
January of this year, and satisfactory progress has been made. 
It is anticipated that the first section of 30 km of line w! le 


completed and open for traffic by about the middle of next year, 
while the remaining section to Itapira should be completed the 
following year. 


The current season’s cocoa crop, though satisfactory, is rot ex- 
Gross 


The upkeep of the company’s 


The resolution was carried unanimously. 





NELSON FINANCIAL TRUST, LIMITED. 
ISSUE OF DEBENTURES. 
The forty-fifth ordinary general meeting of the Nelson Financial 


Trust, Limited, was held, on the 11th instant, at the Cannon 
Street Hotel, London. 


Mr Harold Nelson (chairman and managing director) said that 


the gross revenue for the year, at £124,043, was higher by £2075 
but the net revenue, £94,490, showed a reduction of £2,254, ons 
accounted for by an increase in income-tax and interest on ‘als. 


The usual dividends were being paid on the preference and snes 
nary stocks; 8} per cent., making 12} per cent. for the year 


was being distributed on the deferred stock ; and £20,000 had pe 
allocated to contingency reserve. The year now ending pet om 
many remarkable features from the Stock Exchange point ae 
and the board had found it necessary to walk very warily 


stream of flotations. srolos of 
The activity of the New York market and apparent sutP at 
funds in the United States had had a considerable influence : ws 
quotations in many directions being affected by or 
tions. A very large amount of capital and debentures co io 
issued by old-standing trust companies, and a eT bern 
ber of new investment companies had been formed. The - n- 
of this trust had also decided that it was desirable se - Ms nat 
pany should have the employment of more funds, the effec bg 
to stabilise and increase the income that might ad rrang? 
benefit of the capital stocks. They had therefore made ‘ion 
ments for the sale to the company’s brokers, aides of 
Laming, Hoare and Messrs Laurence, Sons and 38 in 1970) 
£300,000 4 per cent. debenture stock, redeemable ° thought 
at the price of 85, less 3 per cent. commission. stir stock 
these terms very favourable in view of the amount of : the extent 
recently issued. The company had borrowing powers ‘aa if it 
of its issued capital, and further issues might be 5, Since 
interests of the stockholders. 


appeared to be in the unde 
this was only recently created as 4 that it wood 
ordinary stockholders, he need hardly reiterate 


had the task of earning 


be a matter of time. The management 
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Tis would be used in reducing the secured Igans from bankers. 


The report was unanimously adopted. 





HALL'S OXFORD BREWERY, LIMITED. 
A SUCCESSFUL YEAR’S TRADING. 


The annual meeting of the shareholders of Hall’s Oxford 
Limited, was held, on the 13th instant, at Winchester 
House, London. Lieut.-Colonel Sir Rhys Williams, Bart, K.C., 
p.s.0. (the chairman), presided, and the other directors present 
were Messrs J. J. Calder, James Davenport, Eustace C. Quilter, 


, Brewery, 


aod Captain R. H. E. Hall. 


a 


meeting. 
the vear has been maintained, and, in fact, slightly increased. 


and this expenditure has resulted in increased trade. 
Allsopp’s pale ale is really the best of its kind now. 


doubling the capacity of our bottling department. 


By our association with Messrs Alton, of Derby, we have now 
, ample supplies of Meynell Hunt whisky. ‘The popular brands are 
good, but there is a demand for something better and older, and 
| believe that in Meynell Hunt we have a whisky which for age 


nd quality can hardly be got from any other source, 


e During the past year the company has sold to the Corporation 
of Oxford the City Brewery premises, and has entered into a con- 
ract for sale of part of the Swan Brewery site. This latter transac- 


ion will not be completed till March 25 next. 


ee ee ee 









ary forward for next year £55,852 3s od, and to pay a final 
dividend on the ordinary shares of 15 per cent. 

I beg formally to move that the directors’ report and statement 
ot accounts for the year ended September 30, 1928, submitted to 
is meeting, be received and adopted, and that a dividend on the 
udinary shares of 15 per cent. free of tax, making, with the 
interim dividend of 7 per cent. already paid, 22 per cent. for the 
eat free of tax be and is hereby adopted. 

Mr J. J. Calder: I have much pleasure in seconding. 

The resolution was then put and adopted, and a vote of thanks 
othe directors and staff terminated the proceedings. 


KUALA MUDA RUBBER ESTATES, LIMITED. 
INCOME TAX POSITION. 


The third annual general meeting of the Kuala Muda Rubber 
Estates, Limited, was held, on the roth instant, at the Great 
Eastern Hotel, London. 

‘it Francis M. Voules, C.B.E. (the chairman) in moving the 
Bioption of the report and accounts, said that the profit for the 
counting period of nine months now under review was £17,845. 
Dealing with the income-tax position, the Chairman said that 
the company had been assessed on £153,000 over the profits accrued 
ad estimated for the past four years. This assessment arose undet 
“ent Finance Acts. The company was formed in April, 1925, 


oa 
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g Ftd took over the properties and commenced operations on 
r lly 16, 1925. For the first accounting period they were assessed 
. * £86,684, upon which they paid the devastating rate of 4s in 
. : £, or £ 17,337. For the second period, April to April, 1926-27, 
F 7 Were assessed on £101,000, and paid £20,200. In respect of 
2 Period April, 1927, to April, 1928, which was mainly covered 


it V the 
k Nem 
at OF §0 


accounts now under consideration, the authorities assessed 
ot on the profits which had been earned, but on £115,579 
Weeks to June 30, 1926, and £3,608 for two weeks to July 15, 





‘ ; : 
; ee a total of £119,187, or, at 4s in the £, a total of 
e ! ea than 12s in the £ over the accounting period. 

d Where the in the present year, so far as cash was concerned, 
g bee Y would have earned not more than £20,000, they had 


“called upon to pay no less than £23,837. This was not taxa- 
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ends on the stock, as distinct from investment revenue, and, 
per cent. had again been paid upon it, there was no 
t this rate would be continued. They must adopt the 
st attitude, but he might point out that the more cheap 
funds the company had at its disposal the stronger 
should be the position of the junior stocks. The whole of the 
not be available for investment, as part of the pro- 


















Mr. C. Robinson (the secretary) read the notice convening the 


The Chairman, in moving the adoption of the report and 
accounts, said: I am glad to be able to report that the trade for 


During the last few years the company has spent a great deal 
of money in improving, and in some cases rebuilding, our houses, 
The excel- 
lence of our bottled beers has brought us increased sales. 
To meet 
our increased trade in bottled beers we have just let a contract 


The company is in a sound financial position. I do not propose 
to go into the balance-sheet in detail. It is proposed to place a 
further £5,000 to reserve, bringing this fund up to £60,000, to 
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tion at all, but an act of downright spoilation. They had received 
a further assessment for 1928-29 of £93,800. It would be folly, in 
view of the present state of the rubber market and of its immediate 
prospects, to hope for profits on a better basis than those in the 
accounts presented, yet they had already been assessed in advance 
on £93,800, and the authorities had intimated that a demand for 
£18,610 would be served upon the company in due course. 

On Friday the authorities intimated that they had reconsidered 
the assessment for 1927-28 and would reduce it from £119,187 to 
101,549, and that in respect of the period 1928-29 it would be 
adjusted to show the profits for the financial year ending March 
31st. On this basis the company would be assessed on £40,849 
instead of £93,800. The total reductions on the two years, the 
benefit of which would accrue to the company under these new 
assessments, would amount to £14,278 in actual cash. He would 
not pretend for one moment that he was eatisfied with these 
concessions. The directors were continuing their appeal against 
the assessments. 


The resolution was carried unanimously. 





BUKIT KAJANG RUBBER ESTATES, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


The nineteenth annual general meeting of Bukit Kajang 
Rubber Estates, Limited, was held, on the 13th instant, at 7 
Martin’s lane, London. 


Mr W. Arthur Addinsell, chairman of the company, said in 
the course of his address:—The report and accounts are dis- 
appointing, inasmuch as there is only a small profit. Having 
regard to the conditions which have prevailed and the obscurity 
of the outlook, you would hardly expect a dividend, because, even 
if sufficient profit had been earned, it is doubtful whether it 
would be prudent to make a distribution just now. A point for 
congratulation is that, as a result of the conservative policy 
adopted in previous years, the company has a reserve account 
of £77,500. 


Although our company is not alone in its misfortunes as regards 
the past year’s working, there are special reasons in our case 
to which I must draw attention. In October, 1925, we purchased 
an estate in Central Johore, known as Rengo Malay, which in 
the main comprised very young rubber. The estate was purchased 
at a reasonable cost per acre at the time, but money has had to 
be spent freely on its development. Furthermore, practically the 
whole of the 1,450 acres planted has been contour drained. 

A considerable portion of this expenditure (approximately £9,500) 
has, quite rightly, been allocated to capital account. 

While restriction was in force the amount of rubber harvested 
on the estate was infinitesimal. Nevertheless, a full administrative 
staff had to be retained. [ast year 93,730 Ibs. were secured from 
the Rengo Malay Estate, and it will occasion no surprise that 
the cost of production of this small crop exceeded its realised 
value. The Bukit Kajang Estate crop was 366,000 Ibs. lower as 
compared with the previous year, and much the same applies as 
regards the effect of such a decline on production costs. 

The unremunerative year which we have suffered is due to 
high working costs resulting from the restricted crops, coupled 
with the low prices ruling for rubber. In connection with the 
first point, I desire to emphasise that our crop records show that 
we harvested approximately the amount of rubber which we were 
allowed to export. We could quite easily have secured a much 
higher crop, the effect of which would have been lower working 
costs and a large stock of unexportable rubber—a course which 
your directors declined to adopt. 

With the removal of restriction the policy is to harvest the most 
economic unrestricted output. Careful estimates by the managers 
provide for a combined output of 1,157,000 Ibs for the year 
ended June 2oth next. 

This crop should be harvested at a much lower cost of produc- 
tion, and even at to-day’s price for rubber we should be able 
to make ends meet. 

Further capital expenditure will be required for the Rengo 
Malay Estate, but this I regard as a sound investment. The 
directors always hoped to be able to provide for the development 
of Rengo Malay from revenue, but unless there is a substantial 
improvement in the price of rubber during next year, the board 
will have to consider the provision of additional capital in order 
that the profit from the producing areas shall be available for 
dividends. 

We have 4,687 acres under rubber, which we have so far 
developed on a nominal capital of £150,000, so you will see that 
the capital cost works out at just under £32 per acre—an exceed- 
ingly moderate figure. 

The report and accounts were unanimously adopted. 
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NATIONAL DEBT—(Million £), é 






















































CRITTALL MANUFACTURING COMPANY, LIMITED. - — 
6 S.ja ic 
CURRENT YEAR’S PROSPECTS. if ’ : Rg , 
: : a” mS | 83 
Presiding at the annual general meeting of the Crittall Manu- ag Ee 
facturing Company, Limited, held on December 13th, Mr. F. H. 34% and " 30 300 300 | 300 | a ' 
Crittall (chairman), in moving the adoption of the report and | Term. Annuities 13) * ” M4 ita 
accounts, which showed profits of {£260,455 for the 15 months Hf Conversion Loau . 709 | 460 a 201 204 | af a 
ended August 31st last, as against £163,285 for the previous year, 4 Oonversion Loan .. o 210 ain} arr} ai S ta ati 
stated that in the period under review they were engaged on a a3 a $| $1 $1 8 a =| ar 
programme of expansion intended to embrace the markets of the 4% Lad, War Stock 2168 2,053 2,109 2,154 | 2.54 | 053 al on 
world. Their works at Braintree were completely reorganised to 4% Funding Loan . $x" 396 | 394 | 390 = = 1 aap 
meet the requirements of standard production, with the result that | 4% Victory Bonds 314 | 303] 292] 277] 277| 96; = ing 
: bl Treasury Bonds .. 457 | 499 482) 454] 518] 675 
their output from that factory had been more than doubled, | gychequer Bonds 150 3 2 15] 5| " 
i ing i i National Savings * 3721 370 
whilst at the same time they were saving in production costs at a es Oe: aioe {198 (aan [ace 132 2 F 
least half the capital cost incurred in the alterations. The special | american Loan ( 
cost entailed by these alterations had been written off, thus aaepweiiks ersewestad bes sis | iio | daa] ar! a 
strengthening the balance-sheet position, Temporary Advances . 139) 117} 174) le) % 
7,558 | 7 7,528 | 7,647 
HOME SUPPLIES OF RAW MATERIAL. Other Capital Liabilities 5 103 | os 


Since the last annual meeting they had taken an interest on 











































favourable terms in the Darlington Rolling Mills, and thus brought * Includes debt to American Government, r 
under their control the supply, on a profitable basis, of their essen- POSITION OF THE FLOATING DEBT, Movemea : 
tial raw materials. When the new mill now in the course of Ways and Means Ad Dec. 10,27, Mar. 31,"28, Dec. 8,'2 Vek Bos 
erection was completed, Darlington would possess the most up-to- Outetanding— _ £ é £ ‘ , 
date light mill in the British Isles. They had also taken an ojnans by pane pean waste 161,580000"" 26,415,000..+ 330500 ne 


2.4000 


+ 20,200,000... + 
interest in a manufacturing plant at Dusseldorff, Germany, that | Treasury Bills Outstanding .... 664,960,000. 526,940,000. .*757,320,000..+ 11,35 








interest being represented by so per cent. holding in the Fenestra Total Floating Debt........ 03,970.000. . 688,790,000. 803,935,000..+ 17,000: 
Crittall A.G., the largest window factory on the Continent. By * Includes the proceeds of which were not carried to the Exchequer 






that means they had acquired access for Crittall products in the within the period of the account. 


Latin countries, and provided an effective outlet through which 
to reach the South American markets. They had now established 
themselves ir Europe, Africa, Australia, New Zealand, India, 
China, Japan, and South America, countries from which they 
were daily receiving cabled orders for stock replacements. 

In the United States, which offered perhaps the greatest possi- 
bilities for their trade, they had purchased the entire capital stock 
of the Crittall Casement Window Company of Detroit. That com- 
pany produced what were acknowledged to be the finest casement 
windows in the world, and their programme was to continue to 
extend that manufacturing business. They had also acquired the 
share capital of the Standard Steel Window Company of Washing- 
ton, and were thus in a position to utilise for the sale of their 
Standard products those two companies’ sales and distributing 
organisations throughout the whole of the United States of Saenassdeoosaresee 9 
America. tee 

He believed that these developments would create a structure | ge a RE Te NO 
which would render the market for Crittall products immune from &o.. 
temporary depression in any one particular country. 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


_—_—_ 





ORDINARY 
REVENUE. 


COMPREHENSIVE DEVELOPMENT PROGRAMME. 


They would appreciate that the company’s comprehensive pro- 
gramme of development entailed considerable expenditure, and 
that corresponding benefits would be derived therefrom, as the 
machinery thus created was working to its fullest capacity. He 
was pleased to inform them that during the three months since 






























é 5,850,000, 

the closing of the accounts their sales had increased by over so} Post Omoe(Net Receipts) — 

per cent. 16,781,348, 1,825,918 1.18 
The report and accounts were unanimously adopted, and the pay- iia aim, 3 

ment of a dividend of 15 per cent. sanctioned. 989 ai 129 
The proceedings closed with a vote of thanks to the chairman, _— F ce 


directors and staff. 








SSN 


GOVERNMENT RETURNS, &c. Pereerecesesseeree|_ 300000) _ 1.98093 


TREASURY BILLS BY PUBLIC TENDER, 


Tenders for £45,000,000 in Treasury Bills were opened on Dec. 7, 
1928, and the total amount applied for was £53,675,000. For bills at 1920. . 
3 months, dated Monday, at £98 18s 94, and above in full; Tuesday ion of De bt- 
to Saturday at £98 18 6d, about 56 per cent., and above in full. The : 
amounte allotted were in bills at 3 months, £45,000,009. 


eee eseeeereeseerres 


eee eoeerseveses 





Amount Treasury Bills 
Date, aout Applied at 3 Months. 
Average Rate. 














Oct. 5 aspoop0 | sidasooo | 4s 
Oct. IB oicciicciceeceseee | 40,000,000 45,550,000 | 4 7 
Oct. “SSCS OCOCSCRSESSSSSS SEES SES 40,000,060 48,290.000 4 7 
Oct. SOROS SHSSSESOSESSESSESEEOESES §5,000.00C 61,830,000 4 8 
Nov. Re edecsboccdsocsssovtsacees 40:000,000 50,300,000 4 7 
Nov. "OC CCeoreseseeseseocseseoeee 45.000,000 51,505,000 4 7 
Nov. *eeeseresesceeescesesesseses 45,000,000 54.% rod 4 8 
oo MP ebeoonendeceesscsocencsts <eoonnn Sigsenn 3 : 

, Tiscsceeessnececcceseocecee? — 46,000000 | S5675000 | 46 


/ 


|B), 2S5[a22° BSRSERraR" §Seaeorwe 


BIBER #EE 


pecember 16, 1928.) 
eae) eee aaa 4 


the Exchequer to 
Meet ——— from 


Pa 
and Exchequer... 
onats ee Fand 


_28,368,690) 15,813,976 
~~ 605,000) 470,000 


LF-B. 
oEXPEN DIT 


Total Self- balancing 
nditure .... 
OTHER IS8U eo 
Advances ..... é 
o on Exchequer Bonds under 
Capital Expenditure ears 


Acts, 1 
= Fund, under Section 27 of 
the Finance Act, 1928 ... 
to Meet Capital Expenditure— 
Under the Telegraph iMoney) Act. 
1925, and the Post Office and 
Telegraph (Money) Act, 1928 . 
Unemployment Insur- Ac 1920 28 - 
yment of Amounts Borrowed 
att Debt— 


off 
Debt under the War rn 
Acts, 1914 to 1919... eeeeereccece ee 


Ways and Means ns Advances Repaid 373,431,000, 15,775,000) 14,500,000 


Inves t© National Debt Com- 
missioners to Reduce Debt— 
Canard Loan Repayments ........ 
Old Sinking Fund, 1 07-08— 
Isued under Section 9 of the 
Finance Act, 1908 


eeseeeseeseae eee 1,000 4 ee ee 
2,048,611.006| 2,751,907,906 "99,239.690 oo 
noes in Exchequer— Dec. 8,°28. | Dec. 10. ‘27. In.or Deo. fo 
Bank of England .......csccccscese}]  2)175,388 aber + 129083 +" Tus 
Bank of a eeeeeeeeeeeeeeeeee 5,554 + 114.001 131,000 
Total cabathheakd r Sear rates 204,119 


Treasury, etl 10. 1908. 


Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, December 12, 1928. 


ISSUE DEPARTMENT. 
£ 
Government Debt .......... 11,015,100 
Other Government Securities 


233.569,32 
Other Securities coeeeee 10,171,608 
Silver Coin........ @oesssceses 5,243,965 


Amount of Fiduciary Issue.. 2€0,000,000 
Gold Coin and Bullion ...... 156 156 604,519 


416,654,319 


BANKING DEPARTMENT. 


£ 
- 14,553,000} Government Securities 
3,342,455 | Other Securities— 
7,628,750 a veld 
«£67 418,777 Vances .... 7 85,832 


£36,727,355 


———_. 104,146,132 | Notes 
Dayand Other Bills ...... 1,673| Gold and Silver Coin ........ 


aD 129,672,010 129,672,010 
uding Exchequer, Gevings B Banks, Commissioners of National Debt and 
vidend Accounts. 


Amount _[Inc. or Dec. onjInc. or Dec. on 


Both 
Departments, Dec. 12, 1928. Last Week.* | Last Year. 


£ 
374,821,062 
71528°750 


Ltt +t 


+i lille 


meat dite and securities . 
“ounts and 
seonst ee 


| + 


I renin in foe di tereescces 
minut "s reserve). 
i dey And coin in bank. 


+] 


ron pee een only 
Dotes to deposits and Oe = 
(reserve tae 10""}......5.] 32¥ + 
* Comparison ineludes old currency notes return. 
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Careulation 

and | (excluding 

Bullion. | Bank Post 
Bills). 


sa 
167,147,224) 1 

24 |166'736'795 ussloes 

31 |164,920,677) 134,502,205 


133956880 
4 162:467.07 133.344,390 


162.081,589 132.802,375 
159,845,986 367,001,148 |121,0. 


Issue Department. 


Notes | Circula- 
= te 


Banking Department. Goldinor |u¢ 
Date. aa 


Public | Benkere’ Other # 
n.__| Deponta pueden Deposits. Bank. 


419,088, ~ ata m1 45205 1| 62,379,409 37,185,203) 2,260,000 ont 
17,830, 791) 73,039.974| 36,892,748] 1,274 655 ous 
aes sr gue a'8ar06l| 7/628. 760 67,418,777 | 36,727,355) 36727355 1, | 1,179,054 out | 4 


Issue Department.| Both Depts. Banking Department. 
Gold Coin 

j jand Ballion 
ad 1 Senay 


Date.) Govt. | Other 
ebt andj Secur 
Securities} ties. 


Reserve & 
the ** Pro- 
portion.” 


1928, 
Nov. 244,585,650 Loe a3 84s oa 38 52. 180,327113,586,29 13,586,293} 20,214,865 
Dec. same 10,176,976 158544 ¢|53,870,387) 10,904,358) 19.600 333 
12/234,584,427 10,171,608 15719108 sae 59.106,855}11,185,832} |'7.009 


BANKERS’ CLEARING RETURNS (000’s omitted). 


Town. | Metropolitan. | Country. 
Sannary 1 t0 Nov. 28. 
iv. eeeeeeeoe 
W ek ended Deo. coccccee 
Week ended Deo. 12........ 


ae eeeeeeeeeeese 
1927 


taoreane of dacrease i aa {|* + ete 
Total for year 1927 ..........| 36,819,682 
Total for year 1926 .. eeceecesoe 


35,346,429 
na “rahe le + we 


PROVINCIAL CLEARING RETURNS. 


Number of Working Da 


Sinerpeman eesccccecs 
RADFORD ......0s000- 
BRISTOL eececeee 
DUBLIN COtereceoresesore 
HULL .nccsccccccccccess 
LEEDS eeceveces 
LEICESTER ........... 
MANCHESTER 
resus Tee 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Canadian Banks appeared in the 
Economist of Dec. 1: Denmark. Austria, Hungary, Ru:3sia, Danzig, 
Japan, Estonia and Roumania in Dee. 8. 


U.S. FEDERAL RESERYE BANKS.—In $’s (000's omitted). 


Nov. 29, | Nov 22, 
1928. 1928. 
reserves eesee 


2,667,470 
ills Sees. . 990,240 795,950 
Bills bought in open mkt 94, 484,160 
Tctal U.S. Govt. securities 229,280 
Total bills and covertnes 

L1iaBILITIEZS, 


Resources. 


WEW YORK FEDERAL RESERYE BANK.—In $'s (000's omitted) 
Dec. 15, | Dec. 6, Nov. 29, | Nov. 22, Dee. 16, 
1928. | 1928. 1928. ee 1927. 
171,180 104,430 
53,960. 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 


15, 1938, 








32,933 


8,984 725 1,494 | 8,226) 2377) 14,275 
ante eeeeaeeeces een eeeseeeee ee ee ee oe ee 2,590 

oe ee notice....ceseee| 25,6351 1,724 4,109 | 27,083 | 6,166 | 25,686 
Bills @eeeeseeoeseeeeeeoeeeeoeee 52,700 763 1,410 49,138 3,196 58,876 
Investments @eeseeseeeeeeeenesoeeo eos eeees 52,607 3,828 7,538 37,898 24,949 33,786 
Advances ieee Gunton acoounts/167,033 | 10,462 | 12,830 | 191,104 | 40,078 | 216,536 


endorsemen a Ps ak A ee 
Bank premises acooun @e@eeeeseveeeeooeseee 
Investments in eeeoecese 


eee tere rieeerer eee 
ee cece 
ted... 
Reduction of bank premises account .... 


4,160 | 13,433 
3,458 | 13,433 
79,729 | 384,218 

































THE REICHSBANK.—In Reichamarks* (000's embied, 7 





SOUTH AFRICAN RESERYE BANK.—In &'s (000’s 


















Nov. 16. Nov. 9, Nov. 2, Oct. 19, Oct. 13 Nov. ih, 1908." Nov. , Nov. 3 Dac 
Assets. 1928. 1938. 1928. 1928. . 1908. 1988, 1M, 
Gold coin and bullion....| 7,150| 7,506] 7468 | 1,305| ‘098 | ‘7047 | Reighsbank shares net sexiaa | austen | gieaa | ie 
OOID. .ccsccoes 116 89 69 73 236 Ot whieh depesited abroad 2573 LL oet 
Bills @iseounted ........, 7870 | 8410 8733 | 8,733| 8714] 7611 | Bosseve in teceign Lo 
investments eevccece eeoos 7890 760 706 731 59 Bilis of exchaage ms 
Reserve -cscsccscscs-| 80 | Bop] oo | “Gog | “Edg | S403. | Motes of other German i 
Notes in circulation EE 7,887 8,338 8,969 1,752 8,094 7,905 AMPOMOES 2 oc cccce.scccccescescces 43303 
Goverment Goposits....| 1488) 1442) 1805 | 1964 | 1508] 139 Be meetn trons shosetecccese oss 
Bankers’ BB. wocccce 5618 6,135 §,252 5,212 4,910 5,050 —— 
@Gatio of cash reserves Reduced capital 
to abilities to public..| 603% | 486% | 468% | 476% | 465% | 508% | fnonense of capital (shares not pei = 
issued) eesecececoe eeoecocseeces 11) 
Reserve .... eeeeeeeee eseeoveeoeeeece we 
IMPERIAL BANK Or INDI4.—In rupees (000's omitted). Notes in cizsalasion eeevecsesecccs a 
Fieri Wort, | Nort | OL) Oot Ih, | Novis; Oe bali pusteaenaaneiniane — - 
Aserrs, 1928. 1928. 1928. 1928. 1928. one 
‘Botal securities ....| 21,8826 | 31,7351 | 21,7740 | 321,59,21 | 21,87,70 203ei9 The gold reserve is caloaiated in accordance with the new legal 
LOOMS ...... 00008 ond 9.01/56 an 18,11,82 | 16,40,54 “ae 11.9816 ef one pound of fine gold equals 1,388 Reiehsmarks. 
falan’ Bille 22. CaaS 423,28 saiss rite *tinel Tal NETHERLANDS BANK.—In florins (000's omitted). 
Foreign bills........ 23,45 28,17 33,85 41,43 37,35 37,66 =Deo.10, | Dec Nov. 26, | Nov. 19, | Dee. 12, , Posit 
Deed stock ..-..... 225,10) 22460] 284,11] 284611] 28584] 2063 ism 1928 iga8.'| 1928,'| 1928,'| 1937. 
wibotherbanks| | 3085) | 3716) 1716 | 1678) | G88] | 1665 | Gold... cesses 434,736 | 434,759 | 434,768 | 434,772 | 390051 
ceennenees cove] 261595 | 14,5656 | 18,6019) 18,37,77 | 17,5305] 96,1266 | Sitver......---7°°""| g990| 91356 22.014] | 279% 
617,50} 61750| 61750] 507.50 Coasnsries a 
N 5 
= sist | oiznst | sans | savers | Semumemwnton| oper | Mess] sung] ssa] “a 


BANK OF JAYA.—In florins (000’s omitted). 4 
Dea. 8, | Dec. 1, | Nov. 94, Nov. 17, Dec. 10, | Poser 
1928, | 1928. 1928, ion 

Sliver 20022727272} | 188,400 | 188.000 {187,600 | 187/600 | | “iglry) 2876 
other investments...... | 168,600 | 164,400 | 166,400 |172,800 | 172,757) | T1.#! 


Notes in sisculation...... 700 | 312,500 | 31: 319,700 | 323,889, 103,48 
Deposits and bills payable pn} 64,300 aro 69.300 | 53,399) U0 


SWiS8 NATIONAL BANK.—In francs (000's omitted). i 
Dec. 7, | Nov.30, ; Nov. Nov. 15,| Dec. 7, 
1928. 1927. 






























1998. 
aaa wt | deners| connor | denise | 469,343 | 450788 aot 
Stiver eecececosese 47,505 41,961 48,491 $8,112 4,28 10300 
Advances ...... +2} 961152 | 262,452 | 260,409 | 242,594 286,359 
Noten tn aivociatn 849,337 | 878,163 | 816,951 | 826,945 | 821,738 me 
Deposits ..... ve | 217,078 | 209.980 | 150,381 | 140068 | 106517 

BANK OF ITALY.—In lire (000's omitted). ~ 


ov 


2 1938. 
6,051,891 5,051,893 


rf 
é 


Pe Gy 
ane 


A 









Fswls seca ge ye 108,414 | 106,946 ail 

Dec. 6, | Nov.29, | Nov.83, | Nov. 15, / Dec. 8, 3, e oncnccsebbiebetence 1,836,187 | 1,836,187 $018,441 
ion. 197,038 | 3,170,308 

ass | eaasr? sunnse| oe “the Preoene | oes | 1.75152 oad 

waast | asi mo naar | eens 1 ee nancies | Ls | het 

611,130 | 626,968 608,996 | 616,670 | 697,600 ous 

2,500 
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BANK OF NORWAY.—In kroner (000's omitted). 
Nov. 30, | Nov. 2, ; 


1928. 1928, 1997, 
146,907 | 146916 | 47,230 
32,114 45,843 


30,651 
9.283 9 
ashlee | 265257 | a3003 


301,910 | 294 16 
ioases | ‘sar | “sstise 


the items ** Bills payable in Sweden’ and “ Advances made on 
| Tho earn of the joe and Bonds " excludes advances and cash eredite which ure 
prailable as coves for the note issue. 


BANK OF SPAIN.—In pesetas (000's omitted). 


* Inolading 91 million pesetas lent to the State. 
BANK OF PORTUGAL.—In éscudos (000’s omitted). 


9,150 
ae 

240,284 215,447 
1,707'601 1,608413 
1,944,647 
59,292 


NATIONAL BANK OF CZECHOSLOYAKIA.—In Cz. K. (000's 
omitted). 


1,930,089 | 1,804,148 
62.415 82,904 


Mow, | Bev. 35, | Wor. 15.) Hor. 7% | 
1928. 1928, 1928. | 1928. 
1,158,769 | 2,158, 
2,297,318 


392,105 | 405,636 
4,125,289 
1,511,625 | 1,287,120 


«| 7,817,919 | 7,089,234 
777,287 | 1,441,251 
297,060 | - 311.012 


2,171,568 
493,560 
4,129,325 
1,172,073 
1,456,802 
965,804 
270,632 


‘ ae 
1,226,851 


Vanes 
281,908 


TIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted.) 


ov. » Ov. 22, Nov. 15, Nov. 8 Nov. 
928. 1938. 1928. 1928." issn’ 


2 

18,500 
256,059 
1,428,712 
4,321,124 


90,871 

18,552 

1,405,188 | 1,384,574 
_ 4,321,325 

7 

5,487,625 aries 


105 
1 Ose oes 982,935 


1459857 
4,321,125 


5,818,958 
292,106 
848,667 


_"ATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
Nov. 30, Nov. 15, Nov. 7, Nov. 30, 
1928, 1938, 1928, 1927, 
1,488,585 | 1,487,482 | 1,487,061 | 1,438,707 
1,152,390 | 1,091,765 
4,470,995 


516,422 


Oct. 3 
isae.” 


709 | 1,128,808 

220L89 

490,496" 

BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 


ie 
eee os 


Beeais 
cebgeh 
SUpebuce Begctctle 


: 
GESEGEGE BRSGBEEE 


Sbeeate Gge 
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BANK OF GREECE.—In drachmz (000's omitted). 


SIEM COE II RAE NEST ARE ELLEN LOE IEEE LIEN: 15 ASR TET TBR TIM 


ts and current accounts 
Foreign exchange liabilities . . 


4,253 34, 
ise] | ie 
| 
sone 40,95 
200 1,200 
1 
a 


NATIONAL BANK OF EGYPT.—In ££ (000's omitted). 
Oct. 31, | Sept. Aug. 31, | July 31,| Oct.31, | Position, 
Toe | teoa | *TSie” | “isye”| Otaae, |may3l.lgi4, 

729 3,821 3,706 1,571 

46,997 52,093 

Notes in cirelatn. 35,963 31,341 35,457 2,400 

Govt. se 19,618 17,972 18,413 1 

Otner depocite es 17,208 ina 16.225 e188 18867 ye00 

By authority of the Egyptian Government British Treasury Bille were 
deposited in lieu of gold. 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


Nov. 
1938. 


3,802 
42,070 
24,933 


3,792 
41,572 
24,741 


Asszts. 
‘Gold BEHGME. ..ccccccccccccere 


t Additional to those offered by tender in the preceding week. 


Comparison with previous weeks :— 
Bank Bills, Trade Bilis. 
| i i 3 Monthas Monthe.'6 Months.|3 Months.|¢ Months.(6 Montbs.. 
” % % % % % % 
2 


Sly ee Ad ve 


Nov. 


hemo i tier => 


err wan sean pt Hs gil apo. 


na Babar dale beta 


ci ap 


FERRY pre RR en rani A BME Ip ae Ala be 


een Seiese 


erica KGa 


prea tt Ce: 


oo 


eo 


POET ES aan. AOR ate ae mM RS a RAL aR A RR ES 


" 4 , ri ‘ N 
a a ee ns te er ee, eae e one aceon hen ernie mae + ay 2 


Se eee cn a te ae a 


ee oo AML 











eet pda ainda ln tt cepa ap Albactghiee 
x 


ee ae calles oth enka 


seats li: settee, ah pein oe ane shel 


dee 


sel I OTE Binh ANS 
incest aD te 
aad pepe es 


: 
i 
é 
Hi 
ik 
if 
: 
4 
3 
i! 
3% 
£ §* 
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a 
sf 
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7 
yo 
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SOUTH AFRICAN EXCHANGE Rass 








Changed. 
a om eee . ert. .. 3 The South African Banks quote the following rates ._ 
Athens anauleila Dee. 1928 ot 9 Paris eesccosece Jan, 19, 1928 ee Union of South Afri . 
econ July 1921 ee 6 Prague ° cece Mar. 8, 1937 ee ica, Union of Sout), 
—. eocsecce Oct. 6, 1987 ee Pretoria ....... - Jan. 9, 1938 ee Attiog, 
Brusecis........ June, 1938 .. 4 Reval ......... - Jan. 2, 1988 .. From February 6, 
Bucharest ...... Sept. 4, 3580 ee . Riga ..... sooee April 1, 1988 ~{} 1928 Prom February, 
Calcutta ......., Dec. 13,1688 2. 7 | Bome.......... Jame%5,1998 .. 5% London on South Africa. | South ama, 
Gopenbagen.... June25, 1987 .. 5 Sofia.........000 Deo. 15, 1 - 3 eqremmtandiciiiitaheemeninmdisieniia ., fries on London, 
Dansig ........ June 20,1937 .. 6 | Btocmolm..... - Aug. 24,1988 .. 4 Buying. | Selling. | Ba 
Helsingfors .... Nev. 15,1938 .. 7 wiss Bank ving, Selling 
KONO .......0+06 yo Si - % Soe ee a uaa oe POA Eee — 
es eovecoce daly 1926 ee c 63 ° e ee oo ais. a = 
. July 12, 1938 .. § + 8 | » " > He , 
M eeecee oe Mar. 25, 1923 ee 5 lrish eecee ececcee Apr. » 4937 ee 59 : eecoeseresccces 3 » ” ] ° ® 
_Ctmieel Bank of Chile—Discount rate for member banks, 64%: discount rate | 190 days |... ag" ire" | the ° 
or pubic, : = ‘e 
fed to banks, &c., charging not than 11 for their loans. CENTRAL sOUTH en ae 
{SH oPeited to banks, Ac, cbateing more than 11% pe tor thelr loans. AMERICAN EXCHANGE RATES, 


The Anglo-South American Bank, Limited, quotes the following 


RATES OF EXCHANGE. rates of exchange :— 
































































Method of pe 
: Par Value. U 
New Yo ne to £ Cab! e681 4 s—3 +8 tens . 
Montreal ... jarsto £1 | Cable 314 i 4 i ‘sete " 500 
Paris ........ esto kl | T.T. | 1221 | 1238-42, | 1 1%: wi 
Berlin ........ tol | T.T. | 2043 | 20 20°35. | 2035 88 
Amsterdam ..|fioriz to TT. | 12107 12-074 13 oe aah 18 
Milan --.....lureto al | Tor. | ones | 8995-9005 | Sreo—ee | OVERSEAS DOMINIONS RATES. 
BeeDe «--000 ne ‘oa 2a rt Bist re i iokt ComMONWEALTH OF AUSTRALIA AND Domunion or New Zeatayy. 
Ses. — TT. | 1s iB: 18: 19 | 18 178. London on Australia and 
Meéria ...... om | TT. 252 9-180" 30 isis 29°8789* New Zealand. 
Ldsbon........ pto fl | T.T. | 450 32H: 1084 110}-124 
Vienna ...... igs to £1 | T.T, | 3458) | 4°57 vk WM: 46-49 Buying. Selling Buying. Belling. 
Prague eeocces to £1 T.T. 24-02(a) iets wate 1634-3 ——— | sees, 
Selprate...... mare to Al | Tt. | 25234 | 376-218 | 310§-8 | 3154-6 Act. | New | Aus- | New | Aus | New | Au har 
Bukarest ;...\lel to £1 © Tr. 787-790 | 810-15 | 807 10 ee wale Paes 
Sofa eeeeesocos a to a oo en 671—676 Sr 5752 Seas T.T, sal tea wi ae aa 101 1 
Gonstantin*piclpinstres tol | TT. | 110" | asrooea | reas | oases 
‘Warsaw ...... y to £1 T.T. |*4538 | 43:—2 
Helsingiors ..|F. marks to £1| ‘T.T. | 19523 it - ; 
Seat Reeea | 2E | Sim a, |e aie 
Bigs. ---5.----paatol | Bt. | eam | 95-1690 | 35-1090 | 95-20-90 as ; inDia See re aor 
nena ion ona e total remittances from t overnment of India to 
Rio de Janeirolpenc so ite ae 16 ae ai a the Secretary of State for eB in Council from Apri 1, ay 
Montevideo ..jpenceto peso | T.T. | 51 —oli to December 8, 1928, were £,18,161,000 by means of purchases 
ee as el lee oo a of sterling in India. 
Gima ........ to Per. £1/90 days} par 4/19%% pem. prem. 
Gelonsia ..+.1) pence =r, } as {/t a = BULLION. 
oh ope Ni Sa - The following statistics of imports and exports of gold for 
Shanghai .. toteel | TT. | :. a | 371-33 week ended December 13,1928, are issued by the Statistical 
Sages «.. mage oe tines ae St Department of H.M. Customs and Excise :— 
Manile........\eter. mt. | svoss me Od Oh 
Mexico ...... 50 oo gate, cr ‘Es % Imported into Great Britain and Exported trom Great Britein ssl 
* As trom Oot. 13. + Rate for previous da: - ; " 
iy. t Pence to escudo. jorthern Ireland 
(a) An official stabilisation at 290-343 dollars to 100 krone, .2., approximately &  |\To— i 
1624 krone to &. British South Africa ‘iniidd ms Poland ........000+seeeeees it 
Other a eecescoesecs, GOD GE SHWSREMET -esccsooseressoces 
MOSCOW QUOTATIONS FOR TCHERVONETZ. Ee ce oocscos as 
According to advices received in London, the following are the licence) 
Moscow quotations for tohervonetz :— AUSETIG 2... ..ccceeeeeeeees ; = 
£1,000 sterling equals 941°57-94355 tchervontsi. ponewrs segraveasasscersge Lis 
1 tehervonets = 10 gold roubles. £1 sterling = 96 gold roubles. cnc sed ae 
Straits Settlements ........| 363 
CURRENT RATES IN NEW YORK. Toeal Geolarea value of ——— Total deoiared value ../7 oor 
timoporte @eceseoaeeserese 795.204 ernorts ces oS = 
The American Exchange Irving Trust — cable the 
following money and exchange rates in New York :— 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the oe week, 


Deo. 15, Nov. 14, Nov.31, Nov. 28, Deo.5, Dec. 1% 
igat. 1928. 1928, 1988. 1988. 1938. | 2. announced by the Bank of England, have been as 





ee WrrapaawWals. 
‘Time moneyWOGays'mixed coll) 44 .. FY .. 7 .. 7 oe = oo. a Co & ae penmt enced om 
Bank acceptances ee <0 Mi ebeiinteeiapiaialaintatiniin nil Bove taken for e:port © 

Members— on i Rates. op ” seoevececersesseres eeeccces = ” 10—Bars sold eee. 
temeoseeein #82 8 2 Ps |S gee a) ft pee ina 
Ge bee Foe! Ek Bf nn S31) 5 12-Bere wenenforesport 2a 
eo oo 53 ee & ee 53 oe 58 oe i 13—Bars sold cccecccecser? “ 

BOVE ..cccecccecerer? 

Gates of Par (Dec. \ Dec. 5, |Dec. COUTRMnenE Mie te 
penis oil | | cease ssi C018] Total ...s.ssesseeseessesses SST] TOWAD ssvesevenenereres ag0oalt 





Net withdrawals, £),599,881. 
Gotp STANDARD RESERVE. 
the form in which the balance a” 
reserve was held on November 30, 1928 :— ‘ 


In India occ cece cece secceccccesesscccccsoserescsers® 


In England— we 
See mere Pereeeser"*: ayaa 
bills— 


guilder ee 

Value as on ovember 30, 1928 eooeeese 5,992,815 
ooh teener Other British and Dominion Government 
Cente for $1 Value as on November 30, 1928 evoccece 31,854,217 40,000,000 
ie a 
= 40,000,000 
oot Saas. " 


Stoney Turner, Accountant-Gener 
India Office, S.W.1, December 11, 1928. 


sayaeae Seas ghaaag 


Sayeaas guste aaa 


i 
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December 15, 1928. ] 


yessrs Samuel Montagu and Co. write on December 12th, 
* follows :— 


GOLD. 


T f England gold reserve against notes amounted 
o. 1 Oa - the sth instant (as compared with 
10 i AS on the previous Wednesday), and represents an 


~ £159 2 ince April 29, 1925—when ffecti 
,924,558 since April 29, 1925 an effective 
b sigalg resumed. About £793,000 bar gold from 


y ica was available in the open market yesterday. 
South ot this amount—about £525,c00o—was taken for a 
kA not disclosed, and the balance was disposed of 
we owe :-—Germany, £136,000; India and Straits Settle- 
as nts, 475,000; and the Home and Continental trade, 
ya 0. There was an efflux of gold of £1,179,054 during 
the week under review. ry 

The following was the composition of the Indian Gold 
standard Reserve on November 30, 1928 :—In India, nil; in 
England—cash at the Bank of England, £636; gold, 
£2,152,3343 British Treasury bills, value as on November 
30 ‘1928, £5,992,813; other British and Dominion Government 
securities, value as on November 30, 1928, 431,854,217; total, 


£ 40,000,000. 


| sm Bee 


SILVER. 


Owing chiefly to sales of silver made to cover contracts 
falling due the market has shown a little more activity. 
Quotations receded gradually, and 263d and 263d for cash 
and two months’ delivery respectively were reached on the 
ith instant. ‘The lower rates attracted buying from both 
hina and the Indian bazaars, thus imparting a steady tone and 
cusing a slight recovery in the quotations. 


America has not been a willing seller, operators in this 
quarter remaining rather apathetic with, however, some 
inclination to support the market at the lower level of prices. 
The following were the United Kingdom imports and ex- 
rts of silver registered from mid-day on the 3rd instant 
ty midday on the roth instant :—Imports.—France, £74,295 ; 
Mexico, £153,734; Irish Free State, £20,000; British India, 
£168,000; other countries, £14,848; total, £430,877. Ex- 
ports.—China, £178,000; Egypt, £24,936; other countries, 
£19,669; total, £222,605. 
Inpian CurrENCY Returns (In Lacs of Rupees.) 

Dec. 7. Nov. 30. Nov. 22. 
} v in ciroulation e@eeeeeeoenee eo 18,481 ee 18 325 ee 18 347 
iver coin and bullion in India .. 10,357 .. 10,498 .. 10,546 
ilver coin and bullion outofIndia .. ae Oa a. sae 
Geld coin and bullion in India .. 3,107 .. 3,009 .. 2,983 
old coin and bullion out of India ee ee ee ee ee 
curities (Indian Government) .. 4,233 .. 4,233 .. 4,233 
pau) jes (British Government) .. 584 ee 585 ee 585 
Bills of exchange eeeeeeeeoeosecee 200 ee ee ee ee 


cat Sd 






















eros | re | 









t) The stock in Shanghai on the 8th instant consisted of about 
. {2,200,000 ounces in sycee, 95,000,000 dollars and 1,340 silver 
37 bars, as compared with about £ 601,300,000 ounces in sycee, 
. (1,800,000 dollars and 4,020 silver bars on the 1st instant. 
m0 
, GOLD AND SILYER PRICES. 
fs 
o Silver 
. Cash. Forward. 
ek, 
it 
7, 
m 
ss NOTICES. 
e _ A branch of the Eastern Bank, Limited, has been opened 
8 in Singapore. 
éstminster Bank, Limited, have opened a new sub-branch 

at Woodbury (Exmouth). It will be under the manage- 

be Ment of Mr L, Moule, and will be available for business 


m Tuesdays and Fridays. 
rclays Bank, Limited, announce the opening of a new 
ranch at Mexborough, under the management of Mr C. 
T €n, who is also manager of Doncaster branch. 
: ms Commercial Bank of Australia, Limited, announce that 
ranch of the bank has been opened at Victor Harbour, 
Australia, 
Nigh Midland Bank announces a still further extension of its 
ig t Safe service which has just been brought into operation at 
owing branches: 2, 3 and 4 The Corner, High street, 
Heath.’ ent; Norbury (1050 London road, Thornton 
}3 61 High Street, Worcester. A new branch has been 
| at 22 Station road, Urmston, Manchester, under the 
ford Net Mr Richard Broughton, manager of the Stret- 


Su 
fay 
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COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 


Rate * per Annum, except where 























ed % or Stated in Cash. for Whole 
Name of Company. * Interim div. + Final div. | Years, 
Interim|Date of Lat’ Pre- 
or Year| vious 
Final. eat.) Vear. 
Banks. 
Bank of Montreal .............. ee i a 
vee o ors sa Over- ‘ 
seas), “A” and“B” .. + Less tax at 1 4 
Commerciai of Scotiand,“A”’Shs. 1% me «4 16 ie 
Do ‘“*B” Shares...... jaca ae 10 10. 
Guaranty Trust Co. of New York| 4% ew we on oe 
National Bank of New Zealand) 12* |Jan. 5] Tax free oe 7 
National of Commerce, N.Y..... 44%* |(&extral aiv. of 2%) “4 es 
Insurance. 
Associated Re-insurers ....... 5%* |Jan. bs ie ‘a 
Kagle Star and Brit. Dom....... 5%t Quarterly 20 oe 
South British .................. 1/3 p.s.t eas 2/Sp - 
Tea and Rubber. 
Adams Peak Tea................ 3%* ee om 
ssam Frontier ................ ae o> ee ee ee 
ORIN TO oon cvcccnccccccedses 5%* |Dec. 19] Less t:x at 6/4 ae se 
Dhendai Tea............ccce0e. 74%* |Dec. 12) Less tax at 3,4 “ ee 
PE sehesantedsceheaaent 5%* |Dec. 10) on ve a 
Duckwari Tea and Rubber ...... 30%* a «a - ue 
I ON cnc. dccesceccseccs Dee. 10 oa = at 
Java Produce ..........ceceee. 24%* |Dec. 31 es oe oe 
Jetinga Valiey Tea ............ 5%* |Dec. 21) Less tax at 3/44 as on 
Kong Lee (Perak) Plantations .. . ee , te 
Makum (Assam)................ 1/ p.s.* Tax free a és 
Ree %a%* Less tax we ee 
Rajah Alli Tea eee ereseerseees bars ee ee ee ee 
RupajaliTes ..........cceeeee: 5%* | Dec. 12) Less tax at 3/4 a “s 
Serom Rubber...........see0.0: a ° 6 10 
Standard Tea ............0000:- 74%* \Jan. Less tax as - 
WN EEE 6s. cbdcccrbcesacdeces 74%* |Dec. 22) Less tax at 3/4 oe <3 
Mining. 
OI 5.666654 cRR Gia 0 bdbaesciesé 5%* “ ee ee ae 
Burma Corporation ....,.......|6an. p.sth. & bonjus of 1 an. p. sh. as 
Cam and Motor ..............:. 74%* ‘ Less tax a 
Chinese Engineering........... 15%+ |Dec 156 
De Beers Consolidated, Def.....| 10%+ ‘ a 
Geevor Tin ........ccccceceesss 5 ee oe 
Globe and Phoenix Oeeescessceres ee ee 
Jelapang Tin ..... ........0.. Dec, ee 
Kundang .....ccccccscsccccees Dec, pile 
Larut Tinfields ................ Dec. *- 
Ne:ada Consolidated ......... 50c p.s.,! ec. oe 
EE ED Le dicecchicedecsvonsecs %* |Dee. e- 
Robinson Deep, ‘‘A’ shares... | 1/6 p.s |Feb. ua 
Rooiberg Minerals.............. 24%* 9 e- 
WU EE v6 < «be gecedaveevescoes Feb. ee 
Sulphide Corpn. ...............- % jJan. ee 
Sungei Besi ...........ccce00. 5%* |Dec. os 
EES Sd edkewatacdsecenesee es Dec. ee 
Utah Copper........esecccoesees Dec. ee 
Van Ryn Gold .............02... es oe 
Other Companies. 
Aerated Bread Co.............. 2 10 
Allied Produce,“A”’ & “B” shrs. ° 2 
Armstrong-Siddeley Developmt.. ‘ 15 
Army & Navy Invest. Trust, Def. ‘ 15. 
Bell and © 0.......ccccccccecece . o° 
Bengal Coal...............-:. 40 
Bentley's Yorkshire Breweries. . 4 15. 
Boots Pure Drug................ * jJan o° 
Brewers & Distillers of Vanco’ver}10c. p.s|.Jan. ° 
British Internationa] Pictures. . Jan. ee 
British Maritime Trust ........ 3/ p.s.t |Jan. ee 
British Syphon . ............. oe 
Burntisland -hipbuilding ...... se 
Cadena Cafés ............cceee: 
Card Clothing .............s000. 23 
Cornbrook Brewery ............ ee 
David Brown and Sons ....... 4 
D.Jenes Vickinson ............ *- °° 
Eastern Rolling Mill............ (& extria div. of 5%) ee 
Ford Paper Milis  ..... ...... as ee oe 
Great Northern Telegraph...... 23% |Jan. = 
Greenwich Inlaid Linoleum ....| .. it . 10 
Henekeys ...............-.2005-| 4% |(&bonus| of 4%) 20: 
Hispano-Americana de Electri- 
cidad,“A,” “B”’&“C”’shrs.| Opts. |gold 
Lea iapiedeewseans 6 pts — 
“BE” Shares .........000: igo ee 
Hotel York .........ssessseeees (& bonujs of 10%) 35 
— - si oo OC ecccevceccens oe oe 
OD”? GRTED vic cccccccscs: . ee 
Hyde’s Birdseed ...... a it * Dec. 31] Quarterly ee 
Internationa! Holding Invest. ../10c.p.s.t|Dec. 31 ee 
Jumes Finlay .........scceeeees : . 
J. Brockhouse and Co. ........ oe ‘6 
John Barran and Sons.......... ee 
Kelly’s Directories ......... . | 1/ p.s.*;)Dec. 3) *. 
Leeds and Wakefield Breweries ala 83 
Mil: er’s Safe ........0.eeee.es Dec. 31 ee 
National Match Factory of 
s _— Mise accegacascceces oe is 
er: SEC as wha ed o.0khe ee 
N.Z. oan & Mercantile Agency Dec. Less tax Bs 
Northern American Trust...... oe 
Northern Mexico Power ...... a an. in 
oo ome hanes das eee oe 135 
ent team Na ON sees. ee , 
Poso-Graph Corporation ....... Dec, 2]| Tax free ‘% 
Rio Cape Line............ssees- ee - 6 
Samrei Allso p and Sons ..... ee 6 
8. Smith and Sons, Def. ........ ee 
Scottish American Mortgage .. °° tg 
Scottieb a reagna ese pa cm 
wer. e 
Star Es aig ah co Samed & bonujs of 10%) » 
Stretton’s Derby Brewery ...... +s 
— Laundries 4s wees p.s."|Dec. 31 ze 
Twyfor Bere rene eeeeesoe 
Victoria Falls & Transvaal Pow an. ix 
Warwicks and tichard;ons ... |& boa: é 
Weardale -tee) Def............- ee 15 
Wenlock Brewery ........+ses+- - 
Wilson, Smith, and 8utcliffe....)  .. o- ‘” 
Wright’s Ropes .... ... . *e 


{ March 6th to November 30th. 
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WEEKLY TRAFFIC RETURNS. SUMMARY OF BALANCE-SHEETs, - 


a ks ELAND. 
ea RAILWAYS OF GREAT BRITAIN AND IR BARCLAYS BANK (DOMINION, COLONIAL, np 


Average 49 Weeks, September 30, 1928. OVERSEAs), 
1928. LIABILITIES. Compared 





















¥ (b) Week ended (000’s omitted.) ASSETS, Con, 
ca Dec. 7, 1928. | Miles} | 5 g Amount, "30. ie Aenean with 
ii (co) Week ended 4* c ta é £ %, ten, 
3 Dec. 8, 1928. 2g urrent, deposits, Cash.......... +-10771,837 é 
Bed @¢ and other ac- Money at call.. ~ 3115/0009 *" +1,9307 
Ba a mow eee "oo in Moe, 
ransit 1,180,319 
t Weste .-13,779 71 GR és iusevec 942,550 .. a 21,885] Bills discounted. oo 586.0% 
| “Do for 1927 . Acceptances .... 4,687,222 .. — 394,206| Investments :— TALS + 4913557 
Lon. & N.Eastn.(c)| 6,408 ‘ 8% cum. pref. (21) 1,793,000... .. British, Domi- 
Do for 1327 .... A" shares (£1).. 2,682,500 .. ee nion, and 
Lond.,Mid &Scot “B shares (£1). Bh i Colonial Gost. 
. Do for 1927 as Reserve fun 400/000 .. + 150,000 on ne... cg, BT2L058 .. + cory 
ee oa 258 l Advances ...... aie + Boge 
} Metropolitan (c) Acceptances .... 4,687,229 |" + ‘Sbags 
j Do for 1927... Bank premises .. Tas6M6 rs + iat 
+Und’rer ndE.R.c ns a 
} +Do for 1927 Total. .......71,680,929 .. +7,683,074 Total........ 71,680,929 .. 
| caphanaere* ae 
' or 
a dt B'If'st&Co,D'wnb 2 SAMUEL ALISOPP AND SONS, LIMITED. 
Great Northern 
q Geons Gonthora_ bi2,167 Tove .. 1 -. | S85 103489 > Sa LIABILITIES, Compared | ASgET 
ii + Includes receipts from independent omnibuses acquired during current year. se with sept 5. 
i ount. 1927, 
7 OVERSEAS RAILWAY RECEIPTS. £ "’ 
$ ee | Ord. stock ...... 315,707 .. ee Breweries ........ 
Hj ee Pref. stock ...... 753,710 .. es Freehold, lease- 
] 5 Gross Receipts Total Gross Idterent wooried ue at ae bold, and copy- 
Hi) Name. Period. 3 BS ee ee ee 5% deb ‘eb tescsaacas = oo = ions Trade nd othe 
& o< 1928. + or — nterest accruei.. ee investments. . 
{} ” 108. | + ot Deb. sinking fund 112417 :. + 10,846 | Debtors.......... 


+ bto 
eemeaseeenenss 43,050 .. + 45,050 | Stocks ..... 














































INDIAN. Creditors, &c..... 440,130 .. 83,426 |Cash .......... ioe 
Contingent acct.. 36,821 .. re Brit. Government 
; Reserve account.. 315,000 .. “= securities ...... 
iN Assam Bengal ...... \s1 weeks Nov.1 as Ord. ahs. div. acct. 588... — Deb. dep. & invest. 700 _ 1a 7 
! BarsiLt.Ry. ... ..\33week 17] 118 Pref. shs. div.acct. 1,091... — 1518 8 | Goodwill ........ 700,000 .. (a 
it Seagal OU. . Western S3weeks : aa Profit and loss.... 114,558 .. — 9,204 
i Bengal-N* —— | aia 
‘i Bombay, Ber., &C.L 35aeeks} Dec. 3022 Fiat - 
Mi — . pst "sameen Nov. 1349 | Total...... 3,739,394 7,890 | Total ...... 3,739,304 . 10 
i) Madras & 8. Mahr . . 35week 3,072 
i Nisatn’sGusrantd.(s) 33weeks| 17) 1,018 CARRERAS, LIMITED. 
+s +Rohilk'd & Kumaon 33week 17| 561 
f South Indian ......\33weeks _—_17| 2,103 5 October 31, 1928. ® 
Pa ¢ Including Lucknow-Bareilly State Railway,  (s) Total receipts of all lines LIABILITIES. Cet ASSETS. Compared qe 
i ARGENTINE (a). Amount, 31, 1927. Amount, 51, 1%, 
i : Ord.shares (£) .. 240,,000 .. oe GRE. csoccvevess 565,647 .. + 6660 f 
EL a “A” ord.(£1) .. 660,000 .. - Debtors (less re- 4 
: Fas “B” ord......... 225000 .. + 225,000; serve) .... .. 1,005,961 ..+ Sm t 
bid 6% cum. pref.(£1) 50,000:. .. | Stock .......... 1,757,571 .. + 10 
t. G 6% cum. “A” Investments in n 
: 4 f.(£) ...... 50,000 .. oe allied cos, .... 5683.. .. 
by ra: _ oone eenenante oriaal * . ae 
(eo) 5 = =—iCaRa ee Be 2 2=0ti(‘w Re tlhOUlUlUlC SR | CON 0 0 RN eek.) 8. 8An tt 6 Peel. (2). ccccece 200,000 oe oe ~rties cece ee 
! i ———— EE eee eee usoisinnea divs... 44. 58 Sundry rn 6013 ..— 1” 
7s i CUBAN. Creditors (includ. Gootwill, trade 
i | ( SS enn ey re ee ee © oe — 549,018 187,523 “marks, — 203,712 
oo LONtB .nccee ae 
United of Havanat ..3weeks|Dec. 8| 13:9 _51,891_— 1,860] 1aseasa|— seen | nieceta (or ze Seals Ser ti aii 
j Premium on a 672,755 . 
+ Figures include Havana Central Railway. Profit and loss .. 1,904,889 .. 3 366.281 
URUGUAYAN. - emmy, ems Th 
— ee eee ee Total..... «+ 4,852,006 .. +1,076,455 Total....... » 4,852,006 .. +1016 i 
| Oo Oren ee basi Inawestal ec. 3) su| “reas 3ee cero ie ANY, LIMITED i 
@. Urag. North.E.t.) 23weeks 8| 185 3.340\— 4 75 318\4 wan, ORIENT STEAM NAVIGATION COMP. , i Mr 
Butts C. Urug. (West. Ext.) 25weeks| 211 3,522| + 568! 62,051i+ 3,555 June 3, 1928. hanz 
i baa ; oe : 
4 cameneem, eae — io 
i atin ] | as j Amount, 30, 1921. eat Amount w, - > 
4 Canadian National. latweeks! Dec. 19,138! 5.367 735 + 4.672 2583986121 + 26557140 2 
: Canadian Pacific .. 48weeks| ayaa 670 5,378,000|+ 362,000 213144000 + 26249000 | Pref shares, {10.. 245,380 .. oe fleet, plant, & in- ce 
t $ % {., woe 1,040,880 .. es vestments. —_ oan 
: i Def. shares, «+ 1,040,880 .. cai payments 
4 i ia el ey ae es Uncle med divs... iach occmna acct. of oveamer Th 
4 : - nder cons je ve 
t Gt. West. of Brazil. . }49weeks|Dec. g)1,016 | 27,600/+ 6,200 + 28,100 | “tingency accts.. 1565135 .. + 375171 a a ceres 5,162,583 .. + 64ME A 
~~  -—~—-« Leopoldina ........ Sweeks 8) 1,856 40,767 — 12629 2,256,624 + 54,353 | Underw: iti g acct. es + 17,360] Stores .........- 6022..— am yg 
anges Termnl. |49weeks 8| Mirs| 298 + 27.000; 13,3 + 639,000 | Repair & renewal Debtors.....:..+- 398,591 ..- & at 
Pe Saga Pasio--......-- Sweeks 1534! __54,:20!+ 8,186 2,416,900! + 161.183 | account ....,.. 400,000... .. Insurance on Drm 
: : Pen ions reserve. §0.000 .. + 50,000 a 03505 .. + 13 oie! 
we Ed — Genera’ reserve.. 850,000 .. + 150,000} _pired po cies 28525 "wat 
? ee i (Chili Revenue account sae oo + + 57,606 Cash ......+. cove 14724. + 
. and Boiivia) ...... 49a 9 1195 e+ sus 
mee Nitrate iteate (mn monihiy) 49 eeexs|! echulDos. | | i 45,950) + = agit] MBs TTT + : Ear Total ........ STOTT «. + E3017] — Total.....--- STM 00 
4 r 
; H OTHER OVERSBAS. RICHARD THOMAS AND CO., LIMITED. 
cee tem 1928. Df; 
a: s Alcoy and Gandia . .4qweeks Deo. 3! 53 |Ps. 40,000 oe 1,294 + 11,200 ms me Comp t 
fl Rgyptian Delta ....|s3weeks Nov.20| 608 | £12664+ 1,446| ‘20ssol¢ “Gas LIABILITIES, Compared ASSETS in SO A 
& Gt. 8 uthn. of Spain 48weeks|Dec. 1] 104 |Psli + 47,049) 6,100,893 + 552060 with >ept. Amount, 30, 19% 
Remco Goel <vaivea| 1] | SMuOGE “Lae SIRS ae Te a x 
=? uay Cen wee + 3 00,110; + 860 a 
; Salvador. - lasweeks 100 a 85,308 — __1,723 | 64% pref. shares s20 6 RS Morabie plant ana — sm d, 
2 my Converted atpar. (b) Converted at the current rate of exchange. 7% deb. gs eageans 942,600 .. — 13,100 Stocks ....-+++ 22 
- : Int.accrued .... 13,19 .. — Trade debtors .. SSNs . 
pag TRAMWAY WEEKLY GROSS RECEIPTS. Mortgages on Advances to sub- 155,43 .. + ! : 
| freehold.” 510,382 asec |tneerete ts ooh. lin 
s le San _— nteres P sa . 
<) £ $ Rou for Total Due to bankers.. 374,836 .. + 20,044 sidiaries ...-.. 1,966,972 « din 
it Name. P eek. Recei pte. Reserve fund.... 408422..— 6,976 |Other invest 94,010 .. — 
ake 3 aa 1928. +or—| 1928. Depreciation re- : ments .. «++ v aa 
a4} a | [+ or | Petrveces.--.:. STLAM .. + 68,266 | Mors. red’mption 952,500 ..+ 3 Ib 
* om ae gee ne a 4 ee Depleted stocks accou.ut eeeee 15,915 Se r th 
* reserve ...... - 15,567 ..— 8,420 |Cash.....---+++- 86 
= 8) Employees’ profit 
ee: sharing de- o 
3 4 pew 177,897 oo + 2,126 / t 
ae Staff pensions loy 
iund. eee -eeee 103,014 ee + 15,68 r he 
Creditors........ 307,636 .. + 171,652 , 
Amount due , 
179,500... — 53,497 | 
ths Sa Profit and loss . ee _ B54 405 oe + 42,906 — + 17591 Gin 








Total ........10,048,043 .. + 175,970 Total ...-.-10,048,085 + t 












December 15. 1928 } 


s, SMITH AND SONS (MOTOR ACCESSORIES), LIMITED. 


















August 4, 1948. 
Compared ASSETS. Compared 
LIABILITIES, wih hus. with Aug. 
Amount, 4, — —. 4, — 
500,000 .. 100,259] Properties ...... 183,957 .. + 4,650 
. -— we ° Plant, machinery, 
K ppnon-cum.prefy yy Disctensee veve 211,146 .. — 5,097 
’ ord. a einaeod 42,000 .. es Stock-in-trade .. 231,927... — 31.28; 
% Del. ord} t debs. nil .. — 52,950] Debtors.......... 74,758 .. — 23,865 
oon Hef 96,082 .. — 9,397] Amounts due from 
vio. (purchase 20,090] ssaccixted cos, 15872 .. + 4,029 
: oe associa cos, , oe 
4 of — mee , 23 Deposit at bankers . 
Annpsidiaries. ... .. + 6765] for deb. redemp- 
gueersl reverve.. 173,000... + noe Me tion tiahan sone i. “— yt 
prodtand loss... 24679 -. + Shares in sabsiai. _ 
783 ary ard associ- 
S68 ated cos. ...... 342,928 .. + 242,828 
1893 Patents.......... 55,264 .. + 51,763 
206 Payments jn ad- 
LAT vance @reccerce 5,238 ee + 2,260 
mn Total ...eseee 1,146,495 .. + 170,723 Total ........ 1,146,495 .. + 170,723 
STEAUA ROMANO (BRITISH), LIMITED. 
June 30, 1928. 
» Co ed ASSETS. Compared 
fared re with June : with June 
Amount, 3S, 1927. Amount. 530, 1927 
£ & cemanae: & & 
-pd 2,000,000 .. ° teaua Romano 
ee De (Bucharest). 1,124,850... + 984 
Tn eee 3 > + 16,657; Part int. in 
Deferred interest 195,37 ..— 4/5 tank st’mshp. 54,599... + 43,798 
3m neral reserve.. 25,000... + 25,000) Advances,....... 1,159,397 .. — 2,505 
sitandloss .. 88,981 .. — 22,199) Debtors ....... 1 -- = 8,818 
5,101 Treasury Bills & 
128 Other Securi- 
Fy ties (a) ........ 22,317 .. — 12,3°9 
6.02 Cah ......eeceee 49.7 ..— 2,027 
Total .....+-- 2,378,446 .. + 19033 Total ..... o. 2,3:8,3556 .. + 19,033 


(a) In preceding balance sheet Treasury Bills and accrued interest, £34,717. 
AERATED BREAD COMPANY, LIMITED. 



















i September 29 1928, 
LIABILITIES, Comyared ASSETS. Compared 
with Oct. with Oct. 
Amount, 1, 1927. a 1, = 
£ 2 
Dred. shares, £1.... 1,250,000 .. +154,964| Property & plant.. 4 .. + 95,906 
pared f., £1 po Saheae Stocks ........00. 69,884 .. + 2,227 
1 Oat, gee wha — Sundry debtors .. 62,361 .. + 19,069 
19, 83,000... a. Staff pensions 
i 14,452 .. + 20,257| fund .... .... 35,000.. + 2,000 
bbl i 35,000 .. + 2, 00| Investments...... 407,423 .. — 89,563 
1 124.659 .. — 5,341 Aiteontetvaes 97,378 .. + 74,887 
oa tend loss.... 42,309 .. — 72,354 
Total ...0.06 . 2,381,420 .. +104,526 Total ........ 2,181,420 .. +104,526 


— 








Reports and Notices. 


The Royal Exchange Assurance announces that the Hon. John 
Yewar, O.B.E., M.C., has been elected to a seat on the court cf 
rectors of the corporation. : 

Mr F. H. James, formerly secretary, has been appointed general 
anager, and Mr W. E. Bowers, formerly assistant secretary, has 
ee appointed secretary, of the Imperial Continental Gas Asso- 
ation 


on. 
The Standard Bank of South Africa, Limited, announce numbers 
certain bonds of Salisbury (Rhodesia) 4} per cent. Municipal 
oan, £100,000, drawn for repayment at par on December 31st. 

The directors of the Scottish Amicable Life Assurance Society 
ave made the following appointments :—Mr George Clark Hutton, 
-A., F.F.A., F.1.A. (formerly Edinburgh secretary) to be assist- 
» Secretary at the society’s London office. M. Leslie John 
yrmond (formerly chief inspector) to be agency manager at the 
iiety’s London office. 












BANKS. 


WMMERCIAL BANK OF SCOTLAND, LIMITED. — After providing 
"rebate of discount and interest and for all bad and doubtful 
ats, the net profit for the year ended October 31, 1928, amounts 
’ £344,600, as against £335,126 for preceding year; add balance 
‘pe from last year, Zi1-970, together £426,570. Dividends on 
and “ B” shares at 16and 10 per cent. respectively absorbed 
200,000 as before. To be added to the reserve fund, £100,000, 
os £50,000; to be credited to officers’ retiring allowances 
say 2253000, against £30,000; to be applied in reduction of the 
of ‘the bank’s properties, £50,000, as before; to be carried 
td to next year’s account, £51,569, against £81,969. The invest- 
int the bank stand in balance-sheet at less than market prices 
lint at date of balance. Total assets are £42,323,129. Meeting at 
urgh on December 2oth at 12.30 p.m. 


TATIONAL BANK OF SCOTLAND, LIMITED.—After providing for 
and doubtful debts, rebate, interest, &c., the net profits 

x on ended November 1, 1928, amount to £291,222, against 
nce brn receding year, to which there falls to be added the 
Vidend vent forward from last year, £68,458, making £359,680. 
lee eee cent., as before, absor 140,800. The 

herits other allocations are made :—To reserve fund, £50,000; 
Sion sche Petty account, £35,000; to trustees for officers’ 
dive £65,000 5 to carry forward to next year, £68,880. 
-e will be paid to the proprietors in equal parts on 
the been July oth next. The value of the investments held 
» at prices ruling on November 1st last, exceeds the 
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figures stated in the balance-sheet. ‘The bank’s reserve fund is 


£11500,000, exclusive of £140,800 set aside to meet the dividend 
eclared, and £68,880 carried forward. 


ITALO-BELGIAN BANK.—The net profits of the financial year ended 
June 30, 1928, after making the necessary provision, amount to 
20,894,553f. The capital of the bank having been increased from 
50 to 100 million francs at the end of June, 1927, the board pro- 
pose to distribute a dividend of 12 per cent. on the old and new 
capital, while placing to reserves a sum of §,000,000f and increas- 
ing the amount carried forward. The balance-sheet at June 30, 
1928, is as below :— 


LIABILITIES, Francs. Assets. Francs. 
SUID vcs chcons vaciesiinsenen 100,000,0°0 | Premises .............+:+2. 21,000,000 
MU cadvinde? ¢saensds 85,000,000 | Furniture and fittings .... 1 
Current and deposit Cash inhand &with banks 422,038,117 
accounts ........ - +++. 1,244,677 622 | Bankers and correspondents 334,759,546 
Bankers and correspondents 782,639,128 | Bills receivable ............ 842,013,592 
Bille payable .............. 118,904,231 | Securities .................. 77,499,105 
Dividends not claimed...... 123,172 | Current acoounts.......... 659,658,965 
Re-discount on bills........ 4,217 415 
Profit and loss.............. 21,407,7 
2,356,969,326 2,356,969,326 
MISCELLANEOUS. 
AFRICAN AND EASTERN TRADE CORPORATION, LIMITED.— 
Concurrently with the appointment of Sir Robert Waley Cohen, 


K.B.E., as chairman, your directors have decided to have a special 
investigation made into the affairs of the company and its sub- 
sidiary companies, to assist the board in reporting fully on the 
company’s position. In order to preserve the maximum liberty of 
action, your directors have decided not to pay the half-yearly 
dividend on the ‘‘B” preference shares due January 1st next. 
Tkey beg to announce, howver, that the usual half-yearly dividend 
on the “A” preference shares will be paid on that date, and that 
the transfer books relating to those shares will be closed from 
December 17th to 31st, both days inclusive. 


BENGAL COAL COMPANY, LIMITED. — The figures for the half- 
year ended October 31, 1928, are :—Profit of Rs 842,000, includ- 
ing carry forward; depreciation, Rs 94,000; dividend, Rs 600,000; 
commissions, Rs 65,000; carry forward, Rs 83,000; dividend for 
the half-year, 15 per cent., making 30 per cent. for the year. 


ISLAS DEL GUADALQUIVIR, 8.A.—In order to take advantage of 
the specialised knowledge. and experience possessed by certain 
members of the company and others, the board has invited the 
undermentioned, who possess special qualifications, to acquaint 
themselves with the working of the company’s undertaking, with 
a view to their acting as a consultative committee to whom the 
beard can refer in dealing with the very wide range of matters 
which arise in the edministration and development of the 
company’s affairs and property:—E. R. Debenham, Rodolph 
Luscher, E. Rechnitzer, Carl Wehrli-Thielen, Colonel H. W. 
Woodall, Dr J. A. Hanley (Principal of the Royal Agricultural 
College, Cirencester, and Professor of Agriculture, Bristol 
University), Sir Basil Mayhew, F.C.A. (Blackburns, Barton, 
Maybew and Co.), and F. H. E. Branson, solicitor (Linklaters 
and Paines). 


ORIENT STEAM NAVIGATION COMPANY, LIMITED. — Recent 
resu!ts are summarised below :— 





















June 30. —_{1913-1411923-24 1924-25] 1925-26 | 1926-27 [1927-28 
£ £ e| &£ £ £ 
Profit .........«+«| 227,454) 296,607 320,806] 371,329°| 395,868*| 420,748 


56,717| 72,821! 64,929| 32,195 


Brought forward .. 


Deb. int. and fees.. 
Reserve ......0.6- 
Repairs & renewals.| 25,000) _ .. A ad 

Pref. div. ......+-+-| 10,176} 14,603 14,603) 14,603 
Def. div. ......<+.+-| 63,701) 130,111 130,110) 130,110 | 130,110+}130110+ 


(55 %)(124 %) (124 %)|(125 %) [(124 %) |(124 % 
Carried forward .. 86 Sit ef oe 3415 4034 61, 69,56 
* Includes “a transfer from Contingency Account."’ 
¢ Ordinary dividend. 
The balance sheet is fully sammarixed on another page, 


RICHARD THOMAS AND COMPANY, LIMITED. — Results since 
1923-24 are summarised below :— 














Year Ended September 50. 
1923-24.| 1924-25 | 1925-26.| 1926-27.) 1927-28. 
2 242,728 
fits @eeoeseeeoeeees 621,222 ’ 

Brought forward eeeeee 163,953 189,747 

785,175 432,475 
Deb. interest, deprn., &c.| 104,297 199,623 
Reserve. &c. eeoeeeeeees 97,595 ee 
Pref. dividend eeoeveee oa 
Ord. dividend eeeerseee ‘5 ) (nil) 


Carried forward ......|200, 179,117 | 189,747 | 232,852 
The balance-sheet is summarised on another page. ssi 
URENTIDE POWER COMPANY.—The directors have receiv 
oma the Seeotanes Water and Power Company an offer to pur- 
chase the undertaking and assets of the company for a price 
sufficient to discharge all outstanding obligations and to pay in 
cash to all shareholders $227.22 per share, and a special general 
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meeting of the shareholders is called for December 18th to autho- | Company, Montreal, or Aldred and Co., Limited (inc, in 
rise the acceptance of this offer. The directors of Laurentide | 24-28, Lombard street, London, E.C. 3, who will issue come 
Power Company forwarded on December 5 a letter to the minority | receipts and ag geet sige the cash andyor shares . = 0 
shareholders advising receipt of two optional offers from the | depositors may entitled. All offers are con ditional which hal 
Shawinigan Water and Power Company :—(a) Shawinigan Water | sale of the assets of Laurentide Power Company to Shani sa 
and Power Company will pay $227.22 in — for each — Water and Power Company not later than December oy ae sin 
Power Com share (this representing the amount which wi » 1926, 

be payable io share in cash upon liquidation subsequent to MANCHESTER SHIP CABAL.—The latest monthly approximate ; 
ratification of the offer above mentioned). (6) Shawinigan Water | traffic return is as follows :— 


Upon 


and Power Company will give one and one-tenth shares of its Total 
common stock and $151.67} cash for each Laurentide Power Com-| October, October, Total for Ten Months. Decrease 
pany share. Shareholders desiring to accept either of these alter- 1927. 1928. Decrease. 1927. 1928. 1928, 


native offers must deposit their certificates, duly endorsed in £ & & £ £ : 
blank, cn or before December 28th, with either Montreal Trust! 120,899 .. 111,530 .. 9,569 .. 1,225,812 .. 1,170,492 .. 55.39 


ae 











SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 








Net a 
Profit Appropriation. 


Company. Ending.| Last | ment of | able for Dividend. poment o 


Account.) Deben- Distri- : 5 eS: 
cason. aaa Sena Ow Deprecia- | Forward. Pa Div 
Amount.) Amount. | Rate. | tion, &. , 





























Barclays (Dominion,' 
Solactal, nad Overeens)  :| Sept.30 | 122,479 


“Commercial Bank of Scotland....| Oct. 31 81,970 
National Bank of Scotland ....../ Nov. 1 68,458 


% . 
(4A  ) i 
‘4 Bt 270, 130.710 


16 A 
7. Bit 175,000] 51,570 


16 150,000 68,880 































Breweries. 
Bentley’s Yorkshire Breweries ../ Sept.30 | 30,56 . 10,000 0,239 
Leeds and Wakefield Breweries ..| Sept.30 | 22,596 20 23,000 23,910 
Offiler's Brewery ............ --| Sept.30 | 63,302 - @ 25,000 65,593 
‘Samu dees: bog Sons........) Sept.30 | 19,324 36 25 000 19,32! 
Stretton’s Derby Brewery ...... Sept.30 | 38,139 : } 12 , 25,000 46 492 
Warw cke and Richardsons ..../ Sept.30 | 26,330 18,000 26.540 
Wenlock Brewery .... ........- Oct. 31 | 97,469 50,000} 118,266 
Financial, Land, &c. 
Clitheroe Estate .........0-..00 8,381 1,170 11,887 
Hotels, Restaurants, &c. 
Aerated B ead Co. ......ceeeeees 38,909 B08) 17,000 25,308 
Cadena Cafés ° @eseccevesese i ee 20,421) 
Hotel York ..........-- ecbcoe 998 872 a 
Iron, Coal, aad Steel. 
Broomhill Collieries ..........- 


‘Cleveland Bridge & Engineering 
North Lonsdale [ron and Steel . 


































Richard Thomas and Co. ........ 8 od 
Shott’s Iron Company ...... oes 6d 
_ Motor and Cysle. s od 
Rossleigh, Limited eocecesseces ee , ni |']4P0 4d. 
8. Smith and Sone (Motor, 38.188 43,079] 101,432 {asp 6d 
Accessories) eeeeeeeee eeeese ) F the 
Standard Motor eeecsce e@eeeesoeoeee ee " y 
Nitrate. 
Lagunas Syndicate ...........- 
Oil. 
‘Steaua Romano (British)........ 
Rubber, &c. 
‘Kong Lee (Perak) ........0000. 
Krubong (Malacea) ........ oes 





Sembilan Estates .......000 00+. 
‘United Temiang (F.M.8.)........ 


Shipping. 

‘Orient Steam Navigation........ 
Shops and Stores. 
‘Finlay and Co...... peqecccocece 
Textiles. 

John Barran and Sons .........: 
John Shannon and Son ...... aa 
Richards, Limited ............ 
Wm. Fison and Co. ...........- 


Trusts. 
Army and Navy Iuvestment .... 


‘Nelson Finarcial Trust ........ 


‘Northern American Trust ...... 
‘Third Co-operative Investment .. 


‘Chinese Engineering & Mining .. 
D. Jones, Dickinson, and Co. .... 
Ford Paper Mills ...... . 
‘General Billposting Oo........... 
Greenwich Inlaid oleum 

John Mackintosh and Sons ...... 
Morland and Im 
Natio al Paper \ woceceeses 
Ner Sag, Limited ......... abéas 
P Mok voy, 
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late ecOND C0-OPERATIVE ingore asd ae yal ames | 
ich vii.vear to September 30, 1 show that after meeting ex- a 

the ogee account reveals a balance of £37,180. After T HE ROY AL P ORT AB LE . 
pnt - £2,057 brought forward and deducting the dividend on sf 


; cent. minimum preference shares, and the half-yearly 
Jjend at the rate of 7 per cent. per annum on the ordinary 
os (both paid without deduction of income-tax) for the half- 
» adil September 30, 1928, and providing for directors’ 
miyneratiOn, the amount carried forward to next account is 
» In addition to the income mentioned, certain investments 
; B55: ad during the half-year, resulting in a net profit of 

Cae which has been applied in reduction of the book value of 
t's holdings. On ptember 30, 1928, the reserves and 
ry forward amounted to £25,136. A classified list of the trust’s 


“tments is incorporated in the report. 
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Gonunercial Reports. 


THE OCOORN TRADE. 
Mark Lane, Thursday Evening. 


ipsettied and colder weather prevailed: over the United King- 
n during the week, and rains have interrupted field work, 
ugh farmers are making good progress in preparing the land 
spring sowings. A further increase in supplies of native 
t was noticeable at, the principal Statute markets, and with 
sow trade prices were again the turn easier. Imported grades 
» failed to elicit much support, but late rates were generally 
intained. The market for floating and forward carg re- 
ined without new feature, and although prices held steadily, 
ers show little disposition to operate beyond immediate require- 
nts. The Southern Hemisphere crops are now the leading fac- 
1} in the general situation, and liberal offerings were made from 
I gentina, where harvesting is proceeding favourably, yields so 

showing excellent quality and weight. North American ship- 
= nts are lighter now that the St Lawrence is closed to 
10 vigation for the winter. Australian new wheat is on offer, 
2” business was largely confined to forward shipments to India, 
% me 20,000 tons being disposed of for May, June, and July. ship- 
nts at 438 to Calcutta, while steamers of Rosafe 62} Ibs Decem- 
x sold 428 to the United Kingdom per 480 lbs c.i.f. terms. Feed- 
g stuffs experienced a quieter movement, and maize ruled easier 
freer offerings of American corn, also favourable Argentine 
op prospects. Wheat steadier. No. 1 Northern Manitoba 
s gd, No. 2 498 6d, No. 3 478 3d, No. 4 Manitoba 45s od, No. 5 
6d, No. 6 36s 3d, No. 2 mixed Durum 42s 6d, Rosafe 62} Ibs 
sod, Barusso 624 Ibs 44s od, all ex-ship, per 496 lbs. English 
4d-gs 8d per 112 lbs. Flour quiet. London standard grade 
6d, town white 38s 6d, patents 39s 6d-4o0s 6d per sack delivered 
the home counties, with 6d-1s per sack less for deliveries in the 
mdon districts. Of imported, Manitoba patents range from 
378, Minneapolis 35s-37s, Australian 34s 6d ex store per 280 
§. Maize easier. Plate ex-ship to arrive 418, ditto landed 
8 6d, December-January 41s 3d, January-February 41s 9d, No. 
white flat African ex-ship 40s gd, No. 2 mixed American ex-ship 
arrive 39s per 480 Ibs. Yellow maize meal £11 10s ex-wharf, 
nite African ex-ship to arrive {9 7s 6d, Hominy chop £9 per 
. Barley steady. Californian ex-store 418-56s, Oregon 53s, 
hilian brewing 4ss-58s, Australian sos-52s, Smyrna 448-508 per 
sibs. Algerian/Tunisian 338 9d landed, Canadian feed 28s ex- 
ip, 298 6d landed, No. 3 Canadian Western 33s 6d ex-ship, per 
ids. English malting 108-168, feed gs-1os per 112 Ibs. Oats 
10 intained. Plate ex-ship December-January 25s, January-Feb- 
ary 248 od, black Plate landed 25s 3d, No. 3 white clipped 
merican 36 Ibs ex-ship to arrive 26s, No. 2 Canadian feed 
td 278 od, mixed Canadian feed 2s 6d, Chilian white 38, 
™man new 28s 6d, ex-ship to arrive 27s 6d per 320 lbs. English 
% 10d per 112 Ibs. Scotch ex-ship 29s 6d, Irish 28s per 336 Ibs. 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
he the harvest veare 1928-29, 1029-28. 1926-29, 1925-26 :— 
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On Christmas day the Royal Portable can begin a 
long life of usefulness to every member of the family. 
Father and Mother can quickly and pleasantly record 
the many valuable ideas that take life in quiet hours 
at home—and personal correspondence becomes a 
less exacting task. 

YOU will find this sturdy little writing machine a 
keen aid to the ambition of your children, and THEY 
will find it a quick and fascinating way of doing 
their homework better and more accurately. 

The Royal Portable—simplest and easiest to operate 
of all home typewriters—is made with the same 


precision as the famous easy-writing business model 
ROYAL. 

It is easy to use—it is easy to buy under our Hire- 
purchase “ pay-as-you-type ” plan. 

Available in a wide range of attractive colours—com- 
plete in travelling case. 
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STANDARD & PORTABLE TYPEWRITERS 







i sales of home-grown wheat— | Cwta. Owte Jwee ‘w 
meets 2, December B ...secceccceeees| 244.819 | 238,640 | 305,637 588.905 
Decembe: 8 4,175,286 | 3,538,244 | 5,601,433 | 6,006,570 


i Price of English wheat peri 8 a 8 a s 4 s a 
TE sesssteronssieoet Peihseaits oil 99! 910] u10| 12 3 
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ROYAL TYPEWRITERS, 






The followi 75, Queen Victoria Street E.C.4 
1 . 2 Praet it & statement showing the Quantities — -— the " 
} et Bri sb Corn in the t two weeks, and for the no details 
1 onding week in each of the years from :924 t0 927 :— Send your Portable Booklet and 











of your Special Xmas hire purchase terms. 
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Quanrrrizs Soup, Averace Price rer Cwr, 


a Ended 























: | AME. Seoeseeosseseseesesese $3 : 

Bariey, | Onte. whens. | Barley. | Oates. N eee } 
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AMERICAN WHEAT MARKETS. 
A fall in prices occurred last Friday as a result of favourable 


weather news, bearish crop advices from Argentine and Australia, | 


and a slow foreign demand. Later the markets showed more 
strength on a revival of export interest and a firm demand for 
Manitoba, which lead to predictions of large clearances before 
the closirg of lake navigation. Continued liberal offerings, how- 
ever, caused a slight weakening. Quotations:— 


| 
Jan. 6,|Dec 15, Jan, 4, | Deo. 5, ‘Dec. 12 
Neangst Furor. Moon | Sga7.| 1998," | 1928."| 1928. 
innt Manitoba)—Cents 
a ond 4 | ap | ig | um | us 
Chicago (No. 2 Winter!)—Cents per 60 Ibs | 13' 125% | 1308 1154 ll 


Visible supplies of wheat in Canada at 44,831,000 bushels show 
an increase of 2,370,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 31,235,000 bushels. 





















COAL. 





Our Cardiff correspondent writes:—Last week’s improved tone 
has been firmly maintained. For the first time for several years 
the market is experiencing the presSure that was normal in pre- 
war years in the weeks immediately preceding the official holidays, 
and for most grades of coal prices have been advanced slightly 
beyond the minimum scheduled figures. Practically all the 
collieries are fully stemmed, and the extent to which they are 
supported by tonnage supplies may be judged from the fact that 
on Tuesday there were no less than 17 vessels waiting loading 
turn at the South Wales ports. There is no congestion, however, 
at Barry, where on Tuesday there were eight tips idle. The 
Great Western Railway Company have closed three of their tips 
at the Bute East Dock instead of the six originally proposed, 
but the change of plans is due to the opposition of the Cardiff 
City Corporation and the workmen’s trade unions, and it is 
now proposed by the Great Western Railway Company to spread 
the area of its economies by closing three tips at the Barry Docks 
On Monday the South Wales Coal Trade Joint Board failed to 
agree on the applications for a revision of the minimum and sub- 
sistence wages and the issue has, therefore, been referred to the 
independent chairman. It is reported that the Spanish naval 
authorities have placed a contract for 10,000 tons of large coals, 
and that the Portuguese railways have contracted for the supply 
of 50,000 tons of small steam coals on the basis of prices ranging 
from 208 11d c.i.f. Lisbon to 22s c.i.f. Oporto. The following are 
the minimum Schedule prices :—Best Admiralty, 19s 3d to 198 6d; 
seconds, 18s gd to 19s 3d; best drys, 18s 6d to 19s; Black Veins, 
178 6d to 178 9d; Western Valleys, 17s to 178 3d; EaStern Valleys, 
16s 7}d to 178; best small steams, 12s 6d to 128 gd; cargo smalls, 
118 to 128; coking smalls, 128 6d to 12s od; anthracite best large, 
338 to 35s sd; Red Vein large, 20s 6d to 25s; machine-made 
cobbles, 40s to 43s 6d; French nuts, 41s to 438 6d; stove nuts, 
408 to 423 6d; rubbly culm, 9s 6d to 9s od; foundry coke, 25s to 
= oa patent fuel, 20s to 21s 6d; pitwood, ex-ship, 27s 6d to 
2 ° 


Our Glasgow correspondent writes :—The collieries are now fully 
booked up to the end of the year, and not much coal is coming 
on the market. There is little material held in second hands. 
There has been some pressure on the East Coast during the 
past few days owing to arrival of a good many boats which 
had been delayed through rough weather. Prices in general are 
firm, tho8e for shipment being approximately as follows (f.o.b. 
district ports) :—Lanarkshire.—Ell best, 16s; splint best, 17s; 
splint second, 16s 3d; navigation, 178; navigation second, 153; 
steam, 148; Hartley, 16s 6d; trebles, 148 od to 158 6d; doubles’ 
138 od to 148; singles, 12s 6d to 128 9d; pearls, 118 3d to 118 6d; 
dross, 108 6d. Fife.—Screened navigation, 18s; fir8t-class steam, 
138 6d; third-class steam, 12s od; trebles, tss 6d to 16s 6d; 
doubles, 138 3d to 138 od; singles, 128 od}; pearls, 118 6d. 
Lothians.—Prime steam, 133 6d; secondary steam, 138; trebles, 
15s 3d to 158 6d; doubles, 13s 6d to 138 od; Singles, 128 od; 
pearls, 11s 3d. Ayrshire.—Unscreened navigation, 16s 6d; jewel,’ 
16s 6d; steam, 138 6d; trebles, 16s; doubles, 138 6d; singles, 
12s gd; pearls, 118 to 118 3d; dross, 10s. 


Our Sheffield correspondent writes :—The attempt of the 
associated Yorkshire coke producers to force an advance of a 
shilling per ton on the price of blast furnace coke is meeting with 
strong opposition from consumers, who assert that it is entirely 
unjustified and that the advance will cancel the advantage they 
are about to receive from the reduction of railway freights. There 
18 a good export demand for coke, whereas sales at home are poor. 
The coal market is unchanged and conditions generally = sti!l 
unsatisfactory. 

—_—_—_—_—_—————— = 


TRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange—The season perked of quiet trading in 
iron and steel which has set in is rather more noticeable this year 
than usual. This, however, may be accounted for by the fact that 
the market is waiting to see the effect which the resumption cf 
operations by the German steel works will have upon the market 
when the works get into full swing again. In the home market 
preparations for stocktaking and the natural reluctance of traders 
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to carry large stocks over into the New Year 

the quieter demand. Demand for pig-iron continues ante for 
absence of buying of any substantial character ang ; ie but ag 
petition for orders are the chief features of the marke = ; 
a few concessions, however. prices have not altered for on yond 
Competition in the British market from Continental niet time, 
negligible. In whe semi-finished steel department there oT IS 
certain amount of buying of Continental material {o; ane 
in February, but the greater part of the business passin ivery 
earlier delivery seems to have gone to home producers whe * 
now fairly well off for orders. The finished steel departme + 
quiet, and little export business is reported. Two fairly good oe is 
for steel rails for the home railways have been divided on 
British works, who will also benefit later on from the new ae 
which have been placed with the Tyne and Clyde shipyard 
Altogether it is anticipated that the New Year will open with go; 
prospects for the some steel manufacturers, : 





Our Middlesbro’ correspondent writes :—Pig-iron: There « 
very little change to report in the Cleveland pig-iron position, ,: 
the market remains steady, with quotations firm. The majority 
of the iron is being absorbed by local works and stocks are \oy. 
Prices remain firm on the basis of 66s for No. 3 G.M.B., whik 
for No. 1 quality 68s 6d is asked, No. 4 foundry 65s and No. , 
forge 64s 6d. Stocks of East Coast hematite are Practically ¢ 
hausted, and it is indicated that orders are being booked (i; 
fairly forward delivery. Mixed numbers are priced at 715 pe 
ton. Two more furnaces will be put into blast on this clas ¢ 
iron early in the new year. The recent improvement reported ip 
the manufactured iron and steel market continues. Rail contracts 
and orders for shipbuilding material have been placed with lo 
works recently, which has made the outlook distinctly brighter 
About twenty new ships have been bey on the River Tes 
during the last two months, and the bulk of the steel requiremens 
has been given to British firms, with a good proportion loaly. 
Altogether the outlook in this section is much aa than for 
some time past. Prices remain unchanged on the following basis: 
—Steel ship plates, £8 7s 6d; steel ship angles, £7 17s 6d; irm 
bars, {10 5s; steel rails, £8 10s. The ore market is very fim 
Owing to the slight increase in freight works are reluctant abot 
buying at the prices asked, so that very little business is passing. 
Durham blast furnace coke is quoted at 17s 6d per ton, delivered 
furnaces. 





Our Sheffield correspondent writes :—There is some activity in 
the completion of existing orders, but buyers are showing extrent 
caution as regards future commitments, with the result that the 
outlook for the New Year is doubtful. Producers of soft steels, in 
the absence of serious foreign competition, are keeping their plants 
well employed and booking new business. The requirements of 
the motor industry have increased of late. Wire makers are quieter 
after satisfying an exceptionally strong demand from the rp 
trade. Prices of wire and wire rope are being controlled, and the 
severe cutting which has been the bugbear of this industry for 
several years appears to have ceased. The pig-iron market 
without change, business remaining at recent low levels and a 
former prices. Some branches of engineering are looking 0. 
There is little doing in war material. unemployment figures 
are nearly 3,000 more than in December last year. 





Our Glasgow correspondent writes :—Conditions in the Wei 
of Scotland re still improving: Makers of shipbuilding nani 
and of sections for structural engineers report a better oe 
and this is likely to increase, as the past week has CS 
further orders to Clyde yards for cargo and passenger ves a 
be built at Linthouse and at Clydebank. Local firms have a 
secured some very good orders for structural steelwork age De 
same period. Demand for semi-finished material is also ee 
better, although consumers are only buying for their immecs 


i y galls 

eeds. The sheet trade, both black and galvanised, is very sai 

ceateey. Prices for both raw and manufactured materials are 
changed. ; 





i i iti in the South 
Our Cardiff correspondent writes:—The position in : 
Wales tinplate trade has not undergone any material et oe 
week. The outstanding event has been the drop in ve 
tin from £237 5s to £225, and this drop has temporar v 
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f an increase in the minimum prices. Quotations for ' 
the eat basis boxes have ruled between 18s and 18s 1}d, but 
20 ‘ness continued to be limited in the export section, although for 
- “4 New Year bookings are stated to be satisfactory. Galvanised 
: as ts are unaltered at £13 108 to £13 158, and tinpate bars at £6 


ad for Welsh and £5 15s for imported bars. 














J OTHER METALS. 

for : ‘ 

- Tin. —A heavy slump occurred in values during the early part 
| is of the week, owing to liquidations in America and lower Eastern 











advices, which resulted in selling pressure here. Later buyers 
were more in evidence, and the decline was partially recovered, 
though dealings were attended by considerable irregularity. Stocks 
in London and Liverpool warehouses for week ending Decem- 
yer Sth were returned at 5,789 tons, compared with 1,470 tons 
xt corresponding period last year. Standard cash sold at £220 
to £2295 £225 58 and £226 108, three months £218 10s to £227 
and £222 158. Sales in the East were reported at £226 5s to 

222 108 to £230 108 and £224 ton c.i.f. terms. 

Copper slightly irregular, the tone being adversely affected by 
the decline in copper shares in New York. Sellers, however, re- 
rained from pressing, and rates fully steady. Standard cash sold 
168 to £68 6s 3d and £68 5s, three months £68 ss to £68 118 3d 
and £68 8s gd. 
ve in ar support, with slight fluctuations in prices. Good 
sft foreign pig, December sold £21 5s, £21 6s 3 and {a1 5s, 
january £21 6s 3d to £21 108, February £21 118 3d to £21 128 6d, 
March £21 118 3d to £21 138 gd. 

SPELTER.—A ones. oe reset v6 tone mamiais cara 
wld £26 118 3d to £26 138 od, January 138 to £26 12s 6d, 
rhied £26 178 6d to £26 158s, March £26 178 6d, April £26 
17s 6d to £26 16s 3d. ; 

ANTIMONY dull. English regulus £55 to £56, foreign spot £39 
to £39 ss, and for shipment £36, c.i.f. 
ALUMINIUM.—Ingots and bars for home delivery {£95 | ton! 
WoLFraM steady. Chinese and Straits quoted 19s to 198 6d per 
unit. 

QuicksILvER steady. Spot £22 53 to £22 10s per bottle. 
Tin Plates quiet. I.C. coke prompt and forward quoted 18s to 
18s 14d per box f.o.b. Swansea. 


THE COTTON TRADE. 


LIVERPOOL, Dec. 12, 1928. 


Qn Saturday last the market fell some 30 points immediately 
ter the issuance of the U.S. Agricultural Bureau report, the 
figures being: Crop 14,373,000 bales, and ginned 12,252,000 bales. 
This loss has since been regained, and the market is now in a 
more healthy condition owing to “longs” liquidating on the 
bureau figures. To-night the Garside Cotton Service issued their 
timate of the U.S. consumption for November at 624,000 bales, 
gainst 615,000 bales last month. Owing to the fewer working 
days, this means an increased consumption per day of 1,300 bales. 
Spot sales for the week 6th to 12th (inclusive) were 32,000 bales, 
























Egyptian, 4su African, 1,300 Argentine, 1,400 East Indian, and 
S60 sundries 

Imports for the same period were 144,722 bales, of which 115,475 
ere American, 2,553 Peru, 17,563 Egyptian, 673 African, 3,129 
tgentine, 4,579 East Indian, and 7<o sundries. Quotations to- 
fay are,—American middling, 10.80d; Egyptian sakel, 19.50d; 
uppers, 12.4¢d; Brazil fair, 11.12d; Peru G.F. mod-rough, 12.75d; 
t %e es West African middling, 10.82d; and East African 
WP, 12.98d. 


MANCHESTER, Dec. 12, 1928, 


The tone of the market has been uncertain, and the official crop 

latistics issued by the American Government have had a disturb- 
ag — The hardening of raw material rates, however, during 
. ast two or three days has stimulated inquiry in yarn and 
‘ae and rather more business has been done. A con- 
erable demand has been experienced in cloth for India. Offers 
? Calcutta are slow in being raised, but rather more orders have 
ee for Bombay. Much better advices have been received 
Se ina, and freer buying has taken place in bleached and 
, — A fair miscellaneous business has been put through 
E ere the West Coast of Africa, South America, and the 
hota, Dut not much has been done in home-trade cloths. 
‘lations in American yarns have been firmly held, but buying 
n somewhat irregular. Orders in Egyptian spinnings 
So been given out rather unevenly. 


Comparative Statement of the Cotton Trade. 


1928, is 
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%t which 19,140 were American, 1,050 Brazil, 5,250 Peru, 2,550! 











BLUE BIRD HOLDINGS, 


LIMITED: 


SHARE CAPITAL - £750,000 


An Issue will be made on 
MONDAY, DECEMBER 17th, 1928, 


OF 


1,500,000 Ordinary Shares of 10/-each 
at par. 


THE PROSPECTUS WILL SHOW THAT :— 


1. The Company acquires substantial holdings of 
shares in the BLUE BIRD COMPANIES with 
the object of consolidating their intereste. 


2. In the case of the BLUE BIRD MOTOR 
COMPANY (1924), LIMITED, the profits earned 
to date are sufficient to pay a minimum dividend 
of 22% per cent. on the Preference and 157 per 
cent. on the Ordinary Shares, while for BLUE 
BIRD OIL IMPORTERS, LIMITED, the profits 
earned to date are sufficient to pay a minimum 
dividend of 30 per cent. on the Ordinary and 

157 per cent. on the Deferred Shares to 31st 

December, 1928. 


3. The Directors anticipate being able to secure 


51 per cent. of the Capitals of the above two 
Companies for the sum of £469,455 from which 


the Company will receive a minimum amount 
of £75,811 in dividends between now and March, 
1929, equivalent to over 10 per cent. of the 
Issued Capital. 





4. In addition, further developments are pending, 
and, from the employment of the remainder of 
its capital in the shares of the BLUE BIRD 
COMPANIES, the Directors estimate being able 
to pay a Dividend of not le:s than 15 per cent. in 
the first year. 


5. Over half the issue, vzz., 800,000 shares, has been 
applied for and will be allotted on the terms of 
the Prospectus. 


Prospectuses may be obtained from: 


THE BANKERS: MIDLAND BANK LIMITED, Head 
Office, 5 Threadneedle Street, London, E.C., and 
Branches. 

THE BROKERS: SCOTT BROTHERS & CO., 45 

Bishopsgate, London, E.C.2. 
WILSON & ANDERTON, 56 Moorgate, London, E.C.2. 
CHARLES DAVIS & CO., 1 Copthall Chambers, E.C.2. 
HENRY J. THOMAS & CO., 130 Bute Street, Cardiff. 
CRICHTON BROS. & TOWNLEY, Queen Avenue, 
13 Castle Street, Liverpool. 


or from 


THE COMPANY: 25-31 Moorgate, London, E.C.2. 
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OVERSEAS TRADE RETUENS. Exports of Propucy and Manvuracrvres of the Unrrep 







































































































Kinapow 
Imronts (Value C.LF). (Value F.O.B.) 
( 
Month Ended | Ei 
Month Ended /El Months Ended even M ' 
November 30. “November 30. November 30, November pile ‘ 
| 1928. 1928. Poet 1927. | 19a | 
rss. 2 ——~ 7 | L—Food, Drink, and Tobacco— £ I~ 
1—Food, Drink, and Tobacoo— £ £ A. Grain and four oesecesss ccccsccse| 487.485 5.0 é | 
A. Grain and eereresecee eeecoes 10,376,105 7,194,834 1 89,125,168 B. Feeding stuffs for animals........ 260 l 2,64 483) 4,935,606 ‘ 
B. Feeding stuffs for animals........ 669,1 16 | ©. Mead .-..-...00ee0ree, ated Tsang Sea | 
EEE. cnninintnianhadonansdunentnne 7,487 a Maser rete D, Animals living, for food ....... ie ‘Isse0 Limiseg 
= annem, See tor oe eseccees 3] 15%129:495 16,494 as: 151,531 085 160.860.073 > and F. Seer one Grink...... 448 7 SL sts 
P — . o ene 10,904. x Seeeeceeeserseee en 1,987 
S. Tobaceo.. eeceesersesesee @eveseceseoss ins _ 39:58 16,651,290 14,974,997 Total, Class I. a Mite Be ‘108 aa | 
Total, Clase Le ....-0.02+.- 62,146,791] 48,379,119]191,347,104] 486,626 995 | “hem Materials and Articles Mainly —— 
{1—Raw Materiais and Articles Mainly) ——— a : Selec ichn te neatiiidinniabniadl 42,405,921 | 
, umeatatenel— 4843 36,355 | B+ Other ——a mining and weal) Sas 
eeeeeeeesesesesesesesee @vececes a were A 
B, Other non-metallic mi and CG. ene and sorap......... coves ial 5 “ane iene 
quarry prodacts and the like .... 5,163,159 | D, Non-ferrous metaliiferous ores : mt Lang é 
©. Iron ore and scrap ............... 446,593 4,510,263 and scrap........ aaeidiaanaeennad 221,677| 1,754,268 15 
D. Non-ferrous metalliferous cres and B. Wood and timber ......... gaabese 33,168, ‘508,199 a 
aot adeeelce a aca sens 14,895,141 |. Raw cotton and cotton waste .... 96,856 1119937) Laem 4 
B, Wood and timber ............. and 4,593,7 G. Wool, raw and waste, and woollen — 
F. Raw cotton and cotion waste... 10,804,326) 61,204,727] 69,544,372 | "* rags’... sa eer acai 967,902] 9,638,595| 917 | 
G. Wool, raw and waste, and woollen 2,947, 7€2 H. » Faw, knubs and noils........ 3.593 61.040) 13 ! 
peoaeee ne bhoshesebbak pieveeese ’ I. Other textile materials .......... 30,536 
H. Silk, raw, knubs and noile ........ | sess J. Ol seeds, nute, oils, fats, resins, é 
eeereeeseeee an BOMB . nn ccccccccecccccsesccers 
ute, cils,fate,r'sins&gume 1654981 K. Hides and skins, undressed ...... 207 ses i 
g ee eae ee voseee 1asnas . — materials ..... °- 117,94 { 
eereee eeee ° ° r Serer esereseseeseeseseseee J 
M. Ener ~wsovsecorsecvscosescoecal 480,399 N. Miscellaneous raw materials and | , 
- Miscellaneoas, materials i 1,043,011 articles mainiy unmanufactured. . 309,841 L485 t 
5 cs ahead aalecaeadaiaa Total, Class II. ............ 6,135,504) 70,534,912 
Total, ie cnsceaceces 28,216,490} 29,884,001 —Articles Who Mainl ; 
t1—Articlea Wholly ot Maiaiy Sia’ “aa 
a A. Coke and manufactured fuel...... 386,181) 3,225, 3,360, 
A. Coke and manafactured fuel... ... | B. Earthenware, abrasives, &c. 
ware, glass, abrasives, &c. 9,979,204 | ©. Iron and steel a manufactures “engine Serger: Mipmemae 
G, iron and steel and man f .vccccccccosses osccececees 6,191,723] 64,041,271) 61,574,00 
oer eccccccccvccccccccccces 1,972,160 22,522,358 D. Non-ferrous metals and man : I 
D. Non-ferrous metals and manufac- tures thereof! ......ccceseseeeeess 1,208,685' 18,459,428) 15,165,°0) 
thereo! 5,182,640 50,119,502 |. Cutlery, hardware, implements, ' 
@. Cutlery, hardware, implements, 673,471 461 and instruments ..........--++.. 8,093,722, 8,669% ; 
and instruments . 7,042, F. Electrical goods and apparatus 99',3 7| 10,897,323, 10,1064 | 
®. Blectricai goods and apparatus 523,79: 4.24 @. Machine 43,757,862) 49,4987 
G, Machinery. -...--..-0--00:-2..0... 1,42,.092! 14,542.505) 15,496.78 | Ef Mannfactures of wood and timber Pirie ses : 
Cotton yarns‘and manu 962,659| 9,007,741, 9,961,619 . spe malar gg ny a 
3. Woollen and *  manafactures 52,054,773, 52,855,000 ( 
man 1,271,443, 14,712,442 16,134,557 K. Silk and silk manulactures ...... 2225.01 | 9,220,898 
K. Bulb and silk 1,150,129) 15,151,931] 13,445,360] TE Men ateotures of other textile a 
G, Manufactures of other textile MALCTIAIS .......scercececrererers 2,635 798| 24,699.941) 21,004,785 ¢ 
Percerceocecesescesscecseces M, Apperel = denen, anon, eececere 2,129; 25,895,184 in ’ 
eeresececese S@ecessescecssece N 5 
drugs, dyes, & colours Senne t 
O, Oils, fats, and resins, manufactured! > a an Ker ¢ 
PB. and ufacsures thereof . and cardbuard 80K f 
oe board eerceeeeecece - mb (including eeeeeeeeses , 
= —— ~—— shi and air craft) seeeserereosere ¥ 
Pp a = dpm spon Linea aenheae 8. eeveserverces h 
i, Witeestinnnme nation nwt iin’ os! T. Miscellaneous artcies 
wholiy ee’ Cen wholly man reas iia 7 : 
Total, Class II]......ccces 26,703,945 27, Total, Class IIL, ee 51,158,407 Sms ee ———— 
1V.—Animals, not for 1004 ............| 173,300 TV,—Antmnals, net for $908 ..-0000re0- oc 
V.—Paroel post, non-dutiable articles. . V.—Parcel POSE. c~cccccccvccecesscccces 12,381,492 ‘ 
Total ..cccccescccececees oe «100,438,713 106,855,875 11 Total. .creerererere 
ctitsiinisanctiieniltaiamia ita mites asta assess a interline IT cc 
Boek : hich always tc 
have become very quiet in harmony with the tone w 
THE WOOL TRADE. develops at this oe of the year, there is not the _ ews : 
7 eakn i terial has been apparent on prev 
Our Bradford correspondent writes :--The proposal to make an- ——- ae Se tee ae of dock eee od the Australiad tr 
other application for a safeguarding duty to be imposed on rts last October contributed to the free movement of wool 13 cr 
imported fabrics continues to be the chief topic of conversation. pm don at the last sales, for stocks in consuming centres were not 1; 
The outstanding development this week has been the declaration large. and cannot be regarded as such to-day. Some little ds 1! 
of the British Wool Federation in favour of the application. The} , g intment is felt with the comparatively small purchases of t h 
Significance of this vote lies in the fact that the members of the — trade. Apparently the majority of topmakers confined thei! 2e 
Federation are wool merchants and topmakers whose business it buying to inn their existing needs, being prepared to walt st 
is to handle the raw material. There was a fairly general | ¢,, the arrival of early purchases in Australia and at the Capt ct 
impression that this section of the industry, not being directly | ;}. healthiness of the demand is indicated, however, by the fact al 
affected by the application, would remain more or less indifferent, | that a large proportion of the second-hand offerings sold ready, ye 
and the decision to give support is hailed with acclamation by the and that the carry-over is only 13,500 bales. The recovery 22 
manufacturers. So far as business is concerned, there is very prices compared with the September-October series and the | 
little new to report. Demand for tops and yarns is of a very retail | }roadening of competition “has shown that the raw material 1s stil = 
character, and users are obviously content to wait a few weeks | 4 marketable commodity. Prices promise to remain fairly stea¢y . 
before adding to their commitments. On the whole, the situation | around the present level during the next month or two. What 
is fairly healthy. and it seems probable that if wool values remain ultimately takes place will largely depend upon machinery on p 
firm when the sales are reopened in the primary markets next sumption. This has improved slightly during the past few — 4 
month, orders will again come on to the market. In the meantime | anq if the present rate of output can be fully maintained no lov la 
quotations are steady, but the position generally favours the buyer, prices need be anticipated. Cable information from Brisbane a 
and anyone with bulk business to place would have little difficulty | Gicates firm values for 70-80’s wools, with medium and fav a ar 
in getting concessions. There is a moderate amount of business in | classes selling somewhat irregularly. Apparently. Russia 1s ° a 49 
piece goods for home and export, but practically all manufacturers | taking many scoureds, but so long as wool sells in Australia i 5 
both woollen and worsted, could do with a run of bulk orders to | well as it is doing at present, there can be little room aint 7 
ensure regular employment. plaint. Both combing and clothing descriptions are sé M 
COLONIAL WOOL. quite good prices. m 
le aati (FROM A CORRESPONDENT.) —_= 
the trade has now had time to review the results of the last TRADES. 
series of London sales, and there is general agreement that HIDE, LEATHER, AND ALLIED : 
things went very well indeed. No one who attended the sales as : d no im . 
has found any occasion to qualify the impressions received imme-| Conditions in the allied industries remain quiet, New Year : 
diately after the close. From the user’s point of view, values for provement is now expected until the opening of te reducing . 
all classes of raw material were quite high enough, but sellers | The demand for leather is poor, and tanners are ble comp? fu 
have had the gratifying experience of seeing demand well main. | input to keep stocks of leather within manage’... 4s j fo 
tained right to the close, and there is now good reason for saying | Market hides are being offered in rather larger — dency, and 
that values are on a sound and stable basis. Though local markets ' usual at this season, but prices still show a weak ten R 
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the auctions prices have again fallen jd to 3d. Best 
hides are now selling at 8d to 8jd, and are still the best 
ox in raw material. Calfskins, being scarcer, are rather 
— whilst wool skins have advanced ad to 3d each. The 
~—_ hide market remains very quiet, with prices lower. Best 
pena fregorfics, however, remain fairly firm, and are still 
— at 12d. Dry River Plates are also steady, and a moderate 
— is passing in B.A. Americanos at 164d. African hides con- 
ea e to fall, and dry Capes may now be bought at 153d to 144d 
ior first and second selections respectively. Little business is 
for ing in Australians, and dry-salted Queensland meat-works 
are nominally quoted at 133d, buyers’ ideas being 1d per Ib less. 
The Chicago packer market is steady, with best heavy steers sell- 
ing at 224 cents. sl os 
Trade in sole leather 1s still confined to small lots for immediate 
delivery, with prices rather lower. Bends of 10-12 and 12-14 
average are the best sellers, although the light dry hide bends 
are still being used, largely by shoe manufacturers. Offal is 
rather weaker, tanners being anxious to clear parcels before stock- 
taking. There is little doing in upper leathers beyond sampling. 
Black and brown glacé kid are wanted in small lots, but the 
demand for box and willow is slow, with prices showing a rather 
frmer tone. Patent is slightly improving, with values steady. 
Curriers are short of orders, but makers of fancy leathers report 
a moderate business. There is a slight improvement in the 
demand for footwear, as retailers have done better business during 
the recent spell of bad weather. 


at most of 








VEGETABLE OILS AND OILSEEDS. 


Markets are only moderately active. Consumers of linseed oil 
have bought sparingly on a somewhat lower level of value for 
immediate delivery, but show no disposition to enter into for- 
ward contracts in view of the continued easier outlook for seed. 
Present value is around £29 per ton naked ex Hull mill for 
December, and £28 10s January-April. Cotton oils are almost 
neglected. Crude Egyptian (from new seed) offers at £29 5s, 
and common edible at £33 5s for spot and December-February. 
Other seed oils are nominally unchanged. 

In the oilseed section very little business is reported in old 
crop Plate, which owing to scarcity is firm in near positions but 
easier for shipment. Present value of seed recently shipped is 
£16 178 6d, but for December only £15 17s 6d is quoted. New 
crop for January-February is about 415 7s 6d, though as low as 
£15 ss has been accepted this week. J[inseed afloat for Europe 
now amounts to 135,600 tons, an imcrease of 16,000 tons on the 
week. Cottonseed has been in fair demand, latest business in 
black Egyptian to Hull being transacted at £9 16s 3d for January 
and {9 178s 6d for February loading. The oilcake demand is 
moderate, and late prices, as a rule, are firmly held. 





OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


SUGAR.—There is nothing fresh to add to this market, and which 
continues decidely sluggish, but sellers, without exception, adhered 
{0 previous asking prices. Of raw refining descriptions, two cargoes, 
tach 6,000 tons, 96 per cent., March shipment, reported sold to 
Europe at tos 3d, c.i.f, Terminal sections proved very quiet. Small 
transactions include white for September delivery at 13s 2}d per 
cwt. Imports into the U K. last month total 142,416 tons, against 
131,378 same time last year; entered for home consumption 
156 779, against 125,497; stocks, 142,800, against 175 1co; stocks of 
Ome-grown, 41,600, against 30,e50. Cuban receipts last week, 
26.050 tons, against 13,300 last year ; exports, 68,318, against 30,440; 
Stocks, 244,470, against 327,558. Stocks of raw sugar in the three 
chief ports of the United Kingdom for week ending December 8th 
amoun'ed to 69.026 tons, against 51,882 at corresponding period last 
year. Total Java shipments for last month 321,000 tons, against 
224 000 last year. 

_ COFFEE.—The market is decidedly quiet, apart from sustained 
inquiries ior the stronger liquoring qualities, particularly African, 
and these realise full prices. Costa Rican kinds easier on the week. 

YCOA.—Spot market firm, but comparatively quiet. Forward 
fations moved up sharply, due to crop movement on the Gold 
ie being decidedly smaller than anticipated, and after active 
talings some irregularity and weakness predominated. Accra, F/F, 
January-March, sold, 43s to 45s and 43s 6d, f.o.b. Terminal, 
wt aes delivery, sold, 498 to 498 3d and 48s; January, 48s to 49s 3d 

478 6d; February, 48s 44d to 50s and 47s 6d; March, 49s, 48s 6d, 
498 6d and 48s 3d; May. 48s gd to 50s 3d and 48s 6d; July, 49s to 
$08 6d and 48s 9d; September, 50s to 518 and 49s od. 
cud Indian auctions during the week totalled 61,752 packages. 
b eee ee was experienced, dealers and blenders apparently 
te €sirous of adding to their stocks, and ths resulted in quite a 
an market. Medium teas advanced $d to 14d per Ib, and clean 
dena 4d tod. Finest liquoring, also tippy kinds, exper'enced a 

- 0 dearer market. Southern Indian, particularly high-grown 

vancores, ruled firm to dearer. Ceylon sales amounted ‘0 19.900 
or —, Almost without exception a good strorg market resulted, 
is dean a eeatity was due to variation in quality. Best leaf teas 
full r.- and for export. New season’s China meets a steady sale at 
forall grates: Java sales firm to dearer, with good competition 

Tall desirab'e teas, 


CE, — : ‘ ; 
Enropean eee unchanged, with only retail sales passing on 
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BEANS.—In sustained request regarding Madagascar butters, Spot 
London, 32s to 35s, according to sample; old crop, 27s: afloat’ 
near steamer, sold, 34s 6d; November-January, 33s €d. Rangoon 
en. March-April, quoted 19s 6d ; Ohtenashi, December, 36s cwt, 
c.i.f. 

PEAS.—Remain slow, and parcels on passage are somewhat pressed 
for sale. Japanese, spot, London, quoted 178 6d; afloat, 18s; 
December-January, 18s 14d cwt, c.i.f., London. Dutch unaltered. 

SPICE.— Pepper continues quiet. Lampong, October-December. 
quoted 1s 44d; January-March, 1s 34d; Muntok, October-Decem- 
ber, 1s 103d; January-March, 1s togd lb. London stocks reduced 
45 tons on the week, black by 25 and white 20 Cloves remained 
quietly steady. Pimento, spot, London, 104d perlb; and December- 
ee. steamer, 112s cwt, c.i f. Tapioca dull on former terms. Sago 

our, December-January, quoted 11s 74d to the U,K..c.i.f. Dutch 
fa'ina, 12s 3d per cwt, f.o.b. Ginger slow unaltered. 

FRUIT (Dried).—Currants: Market firm, and in good demand. 
Pyrgos quoted 47s; Patras, 49s 6d to 51s; choice up to 55s; Amalias, 
48s to 49s; Gulf, 52s to 56s; Vostizza, 54s to 63s. Sultanas quiet 
but steady. Medium to good Smyrna, spot, 41s to dos; Cretan, 
56s to 80s; Greek, 60s to 758; Australian ranges from 40s to 75s; 
Californian, soda-bleached, 38s to 40s; unbleached, 34s; Cape, 
unbleached, 36s to 40s; bleached, 45s to 50s. Raisins sell steadily. 
Valencia, quarter-boxes, 50s to 65s; Australian, fair coloury, 36s; 
good, 37s tu 428; Cape, 36s to 40s Figs maintained. Genuine new, 
Spot, 308 to 348; finer quality, 35s to 40s; layers, 65s to 70s; pulled, 
80s to 105s. Dates in fairdemand. Hallowie, new spot, 31s: Siar, 
16s 6d. Evaporated fruits: Market fully steady in symratby with frm 
forward quotations, and a fair business transpired. Plums in better 
demand, especially for medium and large sizes, with values tending 
dearer, while apricots, apple rings, also Australian pears, move off 
fairly well at full rates. Californian plums, 20’s-30's, 67s 6d; 30’s- 
40's, 588 to 598; 60’s-70’s, 45s to 46s. Australian pears range from 
65s to 75s, as to quality. Apricots, Royal, 72s 6d to 11:8; Cape, 
65s 6d to 77s 6d; Californian, new, gos to 117s 6d. Peaches, Cali- 
fornian, choice, 50s; extra choice, 55s; fancy,60s. Apples, Califor- 
nian, spot, sliced, extra choice, 75s. Almonds in steady request. 
Mazagan, 150s; Mogador, 145s; Majorcas, 155s to 170s; bitter, 
Jordan, 180s to 210s cwt. 


CANNED GOODS. 


CANNED FRUITS.—The general tone of the market remains firm, 
but business somewhat restricted as usual at the period of the year. 
Holders, however, retrain from pressing, Californian pears and 
apricots being held for full rates. Singapore pines in request and 
stocks are accumulating, while buyers evince little interest in forward 
offers Italian tomatoes quiet on the spot, but shipment parcels 
sparingly offered at high prices. 

CANNED FISH.—Sardines firm for best quality on scanty offers. 
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Portuguese clubs, 5s per dozen tins. Lobsters quietly steady. Best 
halves, quoted 140s to 1458; quarters, 77s 6d to 82s 6d. Salmon firm, 
with a moderate trade passing. Red talls, spot, 42s 6d to 45s; pink 
halves, 30s to 32s 6d; talls, 26s to 28s. Japanese crab sell slowly and 
finest quoted 92s 6d to 97s 6d. 

CANNED MEATS.—Market steady but trading restricted. Prices 
continue in buyers’ favour regarding lunch tongues. Cooked boneless 
hams in fair request at firm rates. 

CONDENSED MILK AND MILK POWDERS.— Market quiet, and prices 
the turn in buyers’ favour. Full cream, sweetened, English, spot, 45s; 
Dutch dit*o, 39s; December, 39s ; January-March, 39s 6d. Machine- 
skimmed, sweetened, English, spot, 27s 6d: Dutch ditto, 25s; 
December, 25s ; January-March, 25s, all in 5 cwt barrels. Powders: 
Spray, F.C., 26 per cent., 2 by 56 Ib tins, crated, ge toos ; M.S. 
(1 cwt cases) prompt, 42s 6d; Roller . F.C., 26 per cent., 
prompt, 81s; M.S., ditto, 36s 6d, all net, duty paid, ex-wharf London. 
— grocery side F.C.S., 21s; M.S.S., 10s 9d basis per case, usual 
packing. 

HONEY.—Market firm, with a good demand, especially for the 
paler grades. Amber set Jamaica offers at 47s 6d to 50s; and manu- 
facturing grades, 44s. New Zealand sells well, especially to the 
Continent. Dark amber, 52s 6d to 55s; medium, 55s to 65s; light, 
65s to 85s; whites and water whites, 70s to 87s 6d per cwt. Siberian 
practically cleared. 

RUBBER. 
Only small trading again in force, but prices without material 
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HEMP.—With buyers again reticent pri 
sellers were not undu'y pressing. J2 January-Maree owt though 
K, £35 10s; Lt, £35; L2, £27; Mi, £29: Ma "Pa6 eal 35s 
African and Mexican sisal unaltered. Manila réees ef i. Bot 
week totalled 29,000 bales, compared with 27,000 ‘on OF the 
year; estimate for next week, 25,000, and following w wen 
SHELLAC.—Slow of sale. T.N., Spot, 200s; Decembe 1000. Ht 
188s ; aoe aohe ont. T, quoted 
COPRA.— Market the turn steadier while assj fe : 
ment in the Marseilles centre, but asioees mone improve. 
S.D., December-January, to Rotterdam. quoted £25 oe: Straits 
oath 25 a ; oa me Indies, Dece en 
24 17s 6d ; Sou .D., £24. m k , 
to Hamburg, quoted £20 10s ine. _— December-January 
MISCELLANEOUS.—Coconuts quoted 18s to 23s Per 100, C4; 
yarn, Ceylon, £19 to £40; Cochin, £22 10s to £40 58: C laion tes “ 
£19 to £24 tos; cinnamon leaf oil, 44d ; citronella, Ceylon a * 
Java, 2s. » 18 od; 





METROPOLITAN CATTLE.—December 12. 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep per stone, 


sd isd sa 
Beasts—Norfolk eeeseere . ‘ 


Cambridge seeevcceccece e- oe Shee Downs 





eoeecccece 8 
change. Standard sheet, spot, and December, sold, 83d ; January, ae eae cccccccccs 5% 6 2 Half bred ............ oe 
81; Janwuy-March, 8§d; April-June, 8jd; July-September, o%ed; | Devons v-.ccccccccssss 6 4 810 | Soon 22s pa ee 
October- December, per lb. As far as can be gauged atthe] Leicester runts........  -. -. | Lamb—Downs ........ 100 0% 
moment, stocks next Monday may show an increase of 1,500 tons. 

London landings last year, 1,620 tons; deliveries, 1,958; stocks, POT Decem 
338 tons down on the week at 16,517, against 66,015 last year. LONDOR ATO MAREBTS. ber 12, 
Liverpool stocks, at 2,204 mark a reduction of 67 tons. Per Owt, 
GENERAL. agiish Raward re @ 
: ° —Li SOCKS EH SHES OH SEES OL OSES ESSE EEE 
JUTE.—A dull market resulted, and some slight selling pressure led zs post rs Bedford .....s.. 7 ; 
to lower prices. Firsts, November-December, Continent. sold, » Queens ....... tomate, GE Ste a ARS ae 
£31 78 6d; December-January, £32 2s 6d; January-February, ABER ORME sscnsensvnesacersennrervecscesooeees 46 50 
£32 15s. Lightnings, December-January, quoted, {29 12s 6d per » Majestic ...... Nea edd ies hee 46 50 
ton. Calcutta-made Hessians featureless. oi METI ona c coc so. ce pv dc bhiiloboceinoaecss 46 50 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices in the following list are revised with the assistance of an eminent firm in each department, 
LONDON, _TEenenes. FRUIT {contioned)— 3 a : a WooL— HIDES— sdsa 
CEREALS MEAT. estnuts, ueiva.. 

GRAIN, &c.— s 4 |Grepes, Almeria....bris 8 0 27 0 | Ppslsh Southdown, washe® = eer re ono 
Wheat, No. 2, N. Man.496 lb.. 49 6 Lincoln hog, washed 1 West Indian ‘ 
Eng. Gas. av., percwt .. 99 LARD— ” n hog, 8 est Indian .......... 04 0 
Barley ty: nea Irish bladders ........ 7 0 7% 0 eensland, sed. super cmbg. 44 OO:s aca Yess owobceeks 06 0 

o Eee. — P renee : American boxes..56 ibs 61 3 62 6 ar eee, super ,, 25 ane paseo’. Cage 09 14 
Maise, La Plaia,landed,480ib 42 6 N.Z., gray, hall-bred 606% .. 33 ato tee © 
Plour, Lon.stan.ex mil,2801b 35 6 | SPICES— Tops oy ec ea oho a dasaternmemtty % of 

per a SS UAW eceeeeeeeersee 
= Sh —— Lado te F | Manto fair White .. 2 0 0 0 Merinos 70's shinsmndinnuailian 50 Best calf..........+.+: 113 
ae pong aabeee eo DP B-cecsceseseses tiie d ad 
py ee a3 0 | Gionamon-inteort.perib 2 § 2 94 | Crotbred tie... 20000222. a. 
Medium pearl.............- 22 6 | Cloves—Zanzibar..perlb 1 4 0 0 ” aeenenvareewnny 243 fine—per Ib ior OS 88 
Potatoes, good English,perton 120 0 a out ee 
MEAT— Africamn.......scccsceee 53 0 & 0 MINERALS. LEATHER— 
Beef, per 8 lbs— sa s 4 | . Jamaica, ord. to good. 8 0130 0 | COAL— s 4 8s 4 | ‘sole Bends 12/14 Ib— 
h eides.........- 8 5 4 a bF cececcee perlb 2 . ‘= sees Rash BO e Sa » : . $ ae se tha a ooonce +e :i 
utmegs 65’s ........... urham, best gas...... ann © sees 
i RT SUGAR— Sheffield, car bonne. 20 6 21 6 abortion Oe : . .? 
Eng . or 
eae >... $f SO | Waty, Ils 84 per owt) IRON AND STEEL— BelliesfomDS do 09 10 
Pork, English, per Sibs.. 5 4 7 2 | 5-W-l, crystallised... .. 23 9 25 0 | Pig,Clevel’nd No.3,ton 66 0 0 0 Do Eng.orWS do 10 15 
OTHER FOODS. Java, white, cif. India. M brough........ 205 0 0 0 | DresingHides.. .... 110 24 
BACON— Dec.Jan.12 3 0 0 Steel Rails,heavy ... 170 0 0 0 Ro. Eng. Calf, 20/30lb.. 4 3 63 
Irish 897 0106 o | REFIxeD—London— Tin Plates, 1.C.,perbox 18 0 18 14] Aust. Sides............ 1218 
Danish ger ow a7 010 0 Yellow Crystals ...... 22 103 0 0 7 LE OILS 268s 
seteeceeeeeees 50 0102 o | Cubes ................ 27 0 27 6 | METALS— £s £8 ——— senna 39 6 08 
em. accrerrrere 82 0 99 0 Crushed .............. 25 9 26 3 | Copper, Electrolytic, ton 7415 75 5 Linseed, naked, p. 430 00 

EE sogorereetesewes 00 00 Granulated............ 4 3 24 103 eets (strong) eH eR 9% 000 Rape, refined. «| -sse+++ 0 0 

Hams irish ........-.--.0 01.0 9 | Home Growa (prompt) 23 4324 0 | Standard... G8/6/S GB/1I6 | Cortous, crade...c......39 0 0.0 

American ............ 107 0117 0 | TEA— Lead Eng. Pig....perton 2210 0 0 iddleaginehass si o<sbes 33.50 39/15¢ 
BUTTER— (Duty 344 British, foreign Soft Foreign .........- 21/63 21/13/9 | Oi) Cakes, Linseed, Eng., 

Irish creamery percwt 0 0 0 0 4a per Ib)— Spelter G.O.B. ........ eso 0 0 nadine 13 0 13 5 
Australian ............ 0 186 0 | Indian & Ceylon-per Ib Tin— English ingots . 224 0 0 0 | of Seeds —Linseed— 

New Zealand .......... 174 0198 0 SE visce sch dauhkenas 1 2 23 dard, cash........ 225 § 225/7/6 LaP ata.p.tonDec.-Jan. 15/7/6 0 0 

Danish ........00-++--- 0212 0 Broken Pekoe ........ 1 2 4 .tom........ 0 0 00 
CHEESE— Orange Pekoe 1 2 Hy Colonie, » sds4 
Canadian ....perows..110 0112 0 en MINI 1 #29 MISCELLANEOUS. Turpentine, percwt .... 48 6 0 0 
Easlich Uneddars "21.136 0142 0 | TOBACCO— CHEMICALS— s a4 8 4 | sNeRAL OILS— 

Duteh .........0000000 0102 0 | (Opty B/10— 20/3) per ib. Acid, citric per bless 5% 2 3. 3 4 | poircieam—Oil, per 8 Ibs 0 104 0 
yg peri Some Oxalle, tet i 9 BS Waser-White.....-..-+ a", 

9s 44, foreign, 14s ewt.) — Tartaric,English less 5% 1 ec _—=CtC~—F—“néW 10/50 2276 
Acora {.{., per owt ...... 49 0 52 0 | , Common tofine ...... 1 3 23 | alum, lump...... per tonl90 0 200 0 seeeenrners on’ 11/100 19/158 
Trinidad” eeccee 58 0 63 0 Rhodesian ee 10 36 . £8 2es Bencccvesseoeererr® 12/510 31/100 
Grenade ................ 53 0 58 0 | HAVADB «...-.---.e 0.0 1 8 9 © | Ammonia, carb.......ton 37 0 39 0 - waacchamadamms agate oa sé 
Cony Bet “ Bast Indian 20.0.200052. 088 1S | eet nnn aa ae 2 4 0 SOR M10. error TG 08 

9s 4d, foreign, c 8 8 , 

E.L, good tofine, perowt..157 0163 0 | oorron— TEXTILES. Bleaching powder,perowt 6 74 8 0 | ROSIN— & > =. 
Costa to fine..155 0 175 O Mid ib Borax, gran.... percwt13 0 0 0 American...... per ton 21 5 
Cont. Amer, mid to fine..150 0 150 0 | gare me sors wee, Romer... 18 0 0 0 | nUBBER- ofits 
Ken 8iZO8........ wae ' of Soda. .per cwt Sheet r 
Colombian, mid to fins..130 0 150 0 | Yenes tin mnt oo20-*: it ptaah—Cr te, net 0% 0 4 Pit od Para per ib 010) 0 0 
meee | Matias ........0500.. ie 

English ........ per 12020 0 25 6 | FLAX— £2 £5 | SelAmmoniac.. perows 42 6 45 0 Bee oe ae re.«. perows 202 6205 ° 

Danish ......00..-.00+. 6 26 0 | Livonien ZK ....perton 90 0 93 0 Bicarb ....perows 9 0 10 0 aanapil geeks 
FRUIT— ernau HD............. 83 0 © © | Crystals........ percwt 5 0 5 3 | SHELLS— ‘ 40 1230 

Denia & Vel. 300 15 & 28 0 | Slanets Medium ist sort 0 0 0 tabi és ge oes ee goa 

» » . 50413 0 15 O | ItalanP.C.......perton65 0 0 0 43 Swedish us 3x8, per St. io 0 8 
cd os 144 0 0 O O | Manila, Jan..Mar.“J2” 38 0 0 9 | CEMENT— sdea Do ax? » "190 0 
Lemons, Naples penne ° : a 9 N.Z., H.P. fair .......... 3% 0 0 0 | Portland, best Eng.prton 46 0 48 0 ..s a .. 1710 6 

eeeeeesseooes %, ruce, * 9 * 
Sa Sosa scien cases 1¢ 0 27 0 | JUTE— COPRA— Puchpine —* perloed a 
..6ases 420No.1 0 0 © 0 | Native lst mks. ..perton F.M. Straits, c.i.f.,perton 24/17/6 0/00 | Rio Deals.....----: per oi 20-0 0 
Apples: Amer. (var.) bris. 23 0 31 0 Dec.-Jan. 32/5/0 0/0/0 Teak...... ve eeperl ou 6 
” var.) boxes. : . 8 : ie Jan.-Feb. 32/12/6 0/00 | DRUGS— Honduras Mahe. logs, of 0 6 6 
Malaga ......Cases °° = sdesdada Cam —_ a d African ” r 0 6 

: » 74. 00 00 | Canton............ per ib 17 0 19 0 | Japan refined ........ 2 4 2 3 | American Oak Boards » 9 ¢ 

» 4. 380.. 0 0 O O | Tussah.................. 8 © 10 O | Castor-oil .............. 8 0 9% 0 Do Pienks " 070 

” » $60. 9 0 OO | Japan... 20 6 23 0 |) Liscessecsee AD O 21 6 | English Osk " 966 

= 54.. 00 0 I Raw, fr, Milan 21 0 24 0 [ Peppermint, Wayne Co. 14 6 14 9 Do ee ee 








